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Abstract

This study aims to determine the dependence range of banks in
financial analysis as a tool to rationalize banking credit decisions. And to
achieve this am, made field study on (71) officers responsible for
facilitation in banks working in Gaza Strip for (38) branches in (15) banks
that registered in Paegtinian Monetary Authority in 2003. This study
depends on questionnaire that is designed for achieving thisaim. It includes
al the required data to measure the dependence degree on the financial
analysis and the factors affect this matter. The statistical analysis program
(SPSS) used to treat the data and to find relation between variables.

The study concludesthe following:
1. All the creditability analysis that works in banks in Gaza Strip requires
financial data from the companies implicating for the credits. The majority
of them don't use the financial analyss what means that the degree of
dependence on the financial analysisin making decisionsis so week.
2. The officers responsible for facilitation in banks working in Gaza Strip
lack sufficient knowledge about the importance of financia anaysis by
using ratios to make credit decisions, and they don't use the financial
analysis when there are guarantees.
3. The maority of the creditability analysts have no awareness of the
importance of using the financial analysis in making decisions related to
creditability. However , Sustainable training ,flexibility in financial
mandate will lead to strengthening the vision that depend on financial
analysis as atool of rationalize guarantee decisions.

In thelight of the study conclusions, the following recommendations
were:

1. Itisnecessary for banks to concern by financial analysis as atool to
rationalize banks credit, by additional employees ability through
continuous rehabilitation, and given authorization.

2. Encouraging the financial analyzers to concern by financial ratios
has related to credit decision rationalization.

3. It is necessary not to concentrate on the issues of the financial
guarantees, having the concentration on the financial analysis.

4. Itisnecessary for firmsto provide trusty financial information.

5. Encouraging the Palestinian universities to increase the academic
hours in financia analyss.

6. Itisnecessary for organizing accounting career and calling auditors
to respect it, that will be given actual financial statements, and reflect
the firms actual financial situation.
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