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ABSTRACT

The Relative Importance of Accounting Disclosure for lending
decisions

An Applied Study in Kuwaiti Commercial Banks

Prepared by:
Falah Hmoud Sharar

Supervised by:

Prof. Dr.
Abdul Naser Nour

The study aimed at Relative Importance of Accounting Disclosure for lending

decisions in Kuwaiti Commercial Banks.

In order to achieve the objectives of the study, the researcher designed a
questionnaire consisting of 57 paragraphs to gather the study sample primary information.
The statistical package for social sciences (SPSS) program was used to analyze the data
and examine the hypotheses. The study sample consists of (143) employees working

departments of credit and loans in commercial banks in Kuwait.

The study used many statistical methods such as mean; standard deviation; One
Sample T Test. After performing the analysis to test the hypotheses; the study concluded
that:



1. There is a difference in perspective of individuals working in credit and loans on the
adequacy of the information contained in financial statements in making lending decisions
Kuwaiti commercial banks at the level (0.05).

2. There is a difference in perspective of individuals working in the credit and loans on the
importance of other sources of information in making lending decisions Kuwaiti commercial
banks at the level (0.05).

3. There is a difference importance of informational content in making lending decisions
from the viewpoint of individuals working in departments of credit and loans at the level
(0.05).

4. There is a difference importance of informational content to financial statements in
making lending decisions from the viewpoint of individuals working in departments of credit
and loans at the level (0.05).

5. There is a difference importance of informational content to Income statements;
statement of changes in equity and cash flows in making lending decisions from the

viewpoint of individuals working in departments of credit and loans at the level (0.05).

According to the findings of the study, the researcher list bellow the most important
are recommendations:
1. Dependence on the income statement in access to information to making lending
decisions.
2. Depend on the balance sheet to determine the ability of firms to repay, which is a key

element in making a decision to lend.
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One-Sample Statistics

Std. Error

N Mean Std. Deviation Mean

sumTotal 143 3.7308 .51674 .04321
One-Sample Test
Test Value =3
95% Confidence
Interval of the
Mean Difference

t df Sig. (2-tailed) | Difference Lower Upper

sumTotal 16.913 142 .000 .73083 .6454 .8163
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One-Sample Statistics

Std. Error
N Mean Std. Deviation Mean
SumA 143 3.0853 .87870 .07348

One-Sample Test

Test Value =3
95% Confidence
Interval of the
Mean Difference
t df Sig. (2-tailed) | Difference Lower Upper
SumA 1.161 142 .248 .08531 -.0599 .2306
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One-Sample Statistics

Std. Error
N Mean Std. Deviation Mean
sumB 143 3.6828 .58049 .04854

One-Sample Test

Test Value =3
95% Confidence
Interval of the
Mean Difference
t df Sig. (2-tailed) | Difference Lower Upper
sumB 14.065 142 .000 .68277 .5868 7787
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One-Sample Statistics

Std. Error

N Mean Std. Deviation Mean

sumC 143 3.7632 .60635 .05071
One-Sample Test
Test Value =3
95% Confidence
Interval of the
Mean Difference

t df Sig. (2-tailed) | Difference Lower Upper

sumC 15.052 142 .000 .76324 .6630 .8635
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One-Sample Statistics

Std. Error

N Mean Std. Deviation Mean

sumD 143 3.8346 .55898 .04674
One-Sample Test
Test Value =3
95% Confidence
Interval of the
Mean Difference

t df Sig. (2-tailed) | Difference Lower Upper

sumD 17.855 142 .000 .83464 .7422 .9270
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One-Sample Statistics

Std. Error

N Mean Std. Deviation Mean

sumD1 143 3.7638 .71583 .05986
One-Sample Test
Test Value =3
95% Confidence
Interval of the
Mean Difference

t df Sig. (2-tailed) | Difference Lower Upper

sumD1 12.760 142 .000 .76379 .6455 .8821
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One-Sample Statistics

Std. Error

N Mean Std. Deviation Mean

sumD2 143 3.8671 .65881 .05509
One-Sample Test
Test Value =3
95% Confidence
Interval of the
Mean Difference

t df Sig. (2-tailed) | Difference Lower Upper

sumD2 15.740 142 .000 .86713 .7582 .9760
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One-Sample Statistics

Std. Error

N Mean Std. Deviation Mean

sumD3 143 3.8993 .62252 .05206
One-Sample Test
Test Value =3
95% Confidence
Interval of the
Mean Difference

t df Sig. (2-tailed) | Difference Lower Upper

sumD3 17.275 142 .000 .89930 .7964 1.0022
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One-Sample Statistics

Std. Error

N Mean Std. Deviation Mean

sumD4 143 3.7902 .67308 .05629
One-Sample Test
Test Value =3
95% Confidence
Interval of the
Mean Difference

t df Sig. (2-tailed) | Difference Lower Upper

sumD4 14.039 142 .000 .79021 .6789 .9015
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One-Sample Statistics

Std. Error

N Mean Std. Deviation Mean

sumD5 143 3.8263 .63722 .056329
One-Sample Test
Test Value =3
95% Confidence
Interval of the
Mean Difference

t df Sig. (2-tailed) | Difference Lower Upper

sumD5 15.507 142 .000 .82634 .7210 9317
One-Sample Statistics
Std. Error

N Mean Std. Deviation Mean

sumD6 143 3.9755 .70293 .05878
One-Sample Test
Test Value =3
95% Confidence
Interval of the
Mean Difference

t df Sig. (2-tailed) | Difference Lower Upper

sumD6 16.596 142 .000 .97552 .8593 1.0917
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