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The Impact of the Temporary Income Tax Law No. (28), 2009
on Promoting Investment in Jordan

Prepared by the Student
Mustafa Hussein Rahhal

Supervised by
Dr. Abdullah Ahmad Al-Da’as

Abstract

The current study aimed at investigating the impact of the Temporary
Income Tax Law No. (28), 2009 on promoting investment in Jordan.
The researcher adopted the analytical descriptive statistics in analyzing the
data
The data collected by questionnaires which was distributed on (120)
institutions out of (140) institutions , (85) questionnaires were returned.
Using arithmetic means and standard deviations, and the following tests:

nonparametric tests, Simrnov, Mann-Whitney, and Kruskal-Wallis
the study reached the following results:

1- There is no impact for the Temporary Income Tax Law No. (28), 2009

on raising the investment in Jordan.

2- There is an impact for the Temporary Income Tax Law No. (28), 2009
regarding the encouraging incentives set by the Investment Encouraging

Law regarding promoting investment in Jordan.

3- There are no statistical indicative differences on the level of the indicator
(0.05) in benefiting from the Temporary Income Tax Law No. (28), 2009 in

raising the investment in Jordan regardless of the nature of the investor.



4- There are no statistical indicative differences on the level of the indicator
(0.05) in benefiting from the Temporary Income Tax Law No. (28), 2009 in
raising the investment in Jordan regardless of the nationality of the

investor.

The study were recommended that there is a need to issue a modern
and an up to date income tax law. The necessity to grant the investment
sectors more encouraging incentives, and it is important to carry out more

studies in this field particularly in other unstudied sectors.
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GET

FILE='C:\Users\user\Desktop\ Loy Lwls - Jls) dhas\mustafah.sav
SAVE OUTFILE='C:\Users\user\Desktop\iow Lwtlz - Jls) dhas\mustafah.sav'
/COMPRESSED.

SAVE OUTFILE='C:\Users\user\Desktop\ i syo Lwlz = Jls) dhas\mustafah.sav’
/COMPRESSED.

RELIABILITY
/VARIABLES=01 Q2 Q03 Q4 Q5 Q6 Q7 Q8 Q9 Q10 Q11 Q12 Q13 Q14 Q15 Q16 Q17 Q18 Q19 Q2¢C
/SCALE ('ALL VARIABLES') ALL
/MODEL=ALPHA.

Reliability
[DataSetl] C:\Users\user\Desktop\{uiojyo Liwls - Jls) sheo\mustafah.sav

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases  Valid 85 100.0
Excluded?@ 0 .0
Total 85 100.0

a. Listwise deletion based on all
variables in the procedure.

Reliability Statistics

Cronbach's
Alpha N of ltems

.868 31

DESCRIPTIVES VARIABLES=Ql Q2 Q3 Q4 Q5 Q6 Q7 Q8 Q9 Q10 Q11 Q12 Q13 Q14 Q15
016 Q17 Q18 Q19 Q20 Q21 Q22 Q23 Q24 Q25 Q26 Q27 Q28 Q29 Q3

0 Q31

/STATISTICS=MEAN STDDEV.

Descriptives
[DataSetl] C:\Users\user\Desktop\{iojps Lwls = Jl>) —has\mustafah.sav

Descriptive Statistics

N Mean Std. Deviation
Q1 85 2.58 1.073
Q2 85 2.64 911
Q3 85 2.78 .807
Q4 85 3.04 1.052
Q5 85 2.51 .946
Q6 85 2.89 .988
Q7 85 3.06 1.073
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Descriptive Statistics

N Mean Std. Deviation
Q8 85 2.93 1.252
Q9 85 2.59 .930
Q10 85 2.53 .946
Q11 85 2.67 .836
Q12 85 2.60 .848
Q13 85 2.33 .808
Q14 85 2.78 918
Q15 85 3.40 1.236
Q16 85 3.98 .951
Q17 85 3.52 1.211
Q18 85 3.36 1.153
Q19 85 3.41 1.083
Q20 85 4.24 .766
Q21 85 4.29 .870
Q22 85 3.99 .906
Q23 85 4.06 T77
Q24 85 4.47 .733
Q25 85 4.07 .686
Q26 85 4.00 .740
Q27 85 4.20 .949
Q28 85 3.89 .740
Q29 85 2.49 .921
Q30 85 2.33 918
Q31 85 2.48 .921
Valid N (listwise) 85

EXAMINE VARIABLES=Effect of_ Taxlaw_investment Temporary TAXlaw incentives

/PLOT NPPLOT

/STATISTICS NONE
/CINTERVAL 95

/MISSING LISTWISE
/NOTOTAL.

Explore

[DataSetl] C:\Users\user\Desktop\{oi,jybs Lwls - Jls, dhas\mustafah.sav

Case Processing Summary

Cases
Valid Missing Total
N Percent N Percent N Percent
Effect_of_Taxlaw_ 85 100.0% 0 .0% 85 100.0%
investment
Temporary_TAXlaw_ 85 100.0% 0 .0% 85 100.0%
incentives
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Tests of Normality

Kolmogorov-Smirnov @ Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
Effect_of_Taxlaw_ 145 85 .000 .921 85 .000
investment
Temporary_TAXlaw_ 210 85 .000 .818 85 .000
incentives

a. Lilliefors Significance Correction

94
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Test Statistics?

Effect_of _
Taxlaw_
investment
Mann-Whitney U 309.500
Wilcoxon W 400.500
4 -1.943-
Asymp. Sig. (2-tailed) .052
a. Grouping Variable: Investor.
Type
NPAR TESTS

/M-W= Effect of Taxlaw investment BY Investor.Nationality(l 2)
/MISSING ANALYSIS.

NPar Tests

[DataSetl] C:\Users\user\Desktop\{iui,jbs Lwls - Jls) thas\mustafah.sav

Mann-Whitney Test

Ranks
Investor.Nationality N Mean Rank | Sum of Ranks
Effect_of_Taxlaw_ arab investor 79 43.07 3402.50
(" foregin investor 6 42.08 252.50
Total 85
Test Statistics?
Effect_of
Taxlaw_
investment
Mann-Whitney U 231.500
Wilcoxon W 252.500
7z -.095-
Asymp. Sig. (2-tailed) .925
a. Grouping Variable: Investor.
Nationality
NPAR TESTS

/K-W=Effect of Taxlaw_investment BY Sector (1l 3)
/MISSING ANALYSIS.

NPar Tests

[DataSetl] C:\Users\user\Desktop\iwisjys Lwls - Jl>) shas\mustafah.sav

Kruskal-Wallis Test

Page 2
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Ranks

Sector N Mean Rank
Effect_of_Taxlaw_ industrial investor 31 39.81
HESmEn: health investor 25 45.62
tourism investor 29 44.16
Total 85

Test Statisticsa.b

Effect_of_
Taxlaw_
investment
Chi-Square .871
df 2
Asymp. Sig. .647

a. Kruskal Wallis Test

b. Grouping Variable:

Sector

NPAR TESTS

/K—W=Effect_of_Taxlaw_investment BY No.experience (1l 5)

/MISSING ANALYSIS.

NPar Tests

[DataSetl] C:\Users\user\Desktop\iuoisybo Liwle - JLs) shao\mustafah.sav

Kruskal-Wallis Test
Ranks
No.experience N Mean Rank
Effect_of_Taxlaw_ less than 1 year 16 29.53
(B ESuRaa less than 5 years 18 39.31
less than 10 years 8 67.31
less than 15 years 12 38.63
15 years &more 31 47.52
Total 85

Test Statisticsa:P

Effect_of_

Taxlaw_

investment
Chi-Square 14.457
df 4
Asymp. Sig. .006

a. Kruskal Wallis Test
b. Grouping Variable:

No.experience

GET
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FILE='C:\Documents and Settings\user\Desktop\{iwis b diwle = Jl>) | _ahas\m
FREQUENCIES VARIABLES=Investor.Type No.experience Investor.Nationality Sec

/ORDER=ANALYSIS.

Frequencies

[DataSetl] C:\Documents and Settings\user\Desktop\<ii, s ‘uwls -

Statistics
No. Investor.
Investor.Type experience Nationality Sector
N Valid 85 85 85 85
Missing 0 0 0 0
Frequency Table
Investor.Type
Cumulative
Frequency Percent Valid Percent Percent
Valid  public 13 15.3 15.3 156.3
private 72 84.7 84.7 100.0
Total 85 100.0 100.0
No.experience
Cumulative
Frequency Percent Valid Percent Percent
Valid  less than 1 year 16 18.8 18.8 18.8
less than 5 years 18 21.2 21.2 40.0
less than 10 years 8 9.4 9.4 49.4
less than 15 years 12 141 141 63.5
15 years &more 31 36.5 36.5 100.0
Total 85 100.0 100.0
Investor.Nationality
Cumulative
Frequency Percent Valid Percent Percent
Valid arab investor 79 92.9 92.9 92.9
foregin investor 6 71 71 100.0
Total 85 100.0 100.0
Sector
Cumulative
Frequency Percent Valid Percent Percent
Valid industrial investor 31 36.5 36.5 36.5
health investor 25 29.4 294 65.9
tourism investor 29 34.1 34.1 100.0
Total 85 100.0 100.0
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