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ABSTRACT

ToWhat Extent Do External Auditorsin Jordan
Comply with Testsand Proceduresin Evaluating Risks
of Fundamental Errorsin Auditing Financial

Statements

Prepared by:
Shaden Hani Arar

Supervised by:

Prof. Mohammad M atar

The current study aims to demonstrate the commitment of external
auditors in Jordan, with the procedures and risk assessment tests of
Fundamental Errors in auditing the financial statements.

To achieve the objectives of the study, a questionnaire was designed
to assess the risk of material misstatement. The questionnaire contains five
sections where each section is related to a particular issue. Each issue in the
guestionnaire consists of ten questions, the first issue is understanding the
entity and its environment, the second issue is related to understanding the
internal control environment, the third issue is the procedures and tests to
assess the fundamental risks of fraud, the fourth issue is evaluating the
audit evidence obtained, and the fifth issue is the proof of audit evidence.
The questionnaire was distributed to a sample of (100) auditors, (50) for the
external auditors and (50) for the internal auditors. The results of the study
asfollow:

§ The results of statically analysis showed that:

d
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1. The external auditors in Jordan committed to the application
procedures and tests required to understanding the entity and its
environment to assess the risk of material misstatement in auditing
financial statements.

2. The external auditors in Jordan committed to the application
procedures and tests required to understanding the internal control
environment, to assess the risk of misstatement in auditing
financial statements.

3. The external auditors in Jordan applied the procedures and tests
required to assess the fundamental of fraud, to assess the risk of
material misstatement in auditing financial statements.

4. The external auditors in Jordan committed to the application
procedures and tests required to evaluate the audit evidence
obtained, to assess the risk of material misstatement in auditing
financial statements.

5. The external auditors in Jordan committed to the application of
procedures and tests required to proof the audit evidence, to assess
the risk of misstatement in auditing financial statements.

6. Finally the result showed that there are no significant differences
between the opinions of external auditors and internal auditors to
comply with Tests and Procedures in evaluating risks of

fundamental errors in auditing financial.

-
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(V)@ale
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 66 100.0
Excluded? 0 .0
Total 66 100.0

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's
Alpha N of Items
773 10
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 66 100.0
Excluded? 0 .0
Total 66 100.0

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's
Alpha N of Items
.822 10
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Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 66 100.0
Excluded?d 0 .0
Total 66 100.0

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's
Alpha N of Items
.841 10
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 66 100.0
Excluded? 0 .0
Total 66 100.0

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's
Alpha N of Items
.815 10
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Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 66 100.0
Excluded?d 0 .0
Total 66 100.0

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's
Alpha N of Items
.860 10
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 66 100.0
Excluded? 0 .0
Total 66 100.0

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's
Alpha N of Items
911 50
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Frequency Table
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Gl g g
g5l
Cumulative
Frequency Percent Valid Percent Percent
Valid JPENSEN 36 54.5 54.5 54.5
JAENN 30 45.5 45.5 100.0
Total 66 100.0 100.0
calad) Ja sl
20
Cumulative
Frequency Percent Valid Percent Percent
Valid asha 1 1.5 1.5 1.5
BT 58 87.9 87.9 89.4
sl 7 10.6 10.6 100.0
Total 66 100.0 100.0
o LAl (aaddl)
3o
Cumulative
Frequency Percent Valid Percent Percent
Valid Apulae 60 90.9 90.9 90.9
Jlel 509 2 3.0 3.0 93.9
R 2 3.0 3.0 97.0
e 2 3.0 3.0 100.0
Total 66 100.0 100.0
Laigal) Balgld) g g
S
Cumulative
Frequency Percent Valid Percent Percent
Valid CIA 28 42.4 42.4 42.4
CPA 2 3.0 3.0 45.5
JCPA 15 22.7 22.7 68.2
sA 21 31.8 31.8 100.0
Total 66 100.0 100.0
Y diga B dland) 5 40
6
Cumulative
Frequency Percent Valid Percent Percent
Valid 100 J3-3 (e 32 48.5 48.5 48.5
2005 Ji-10 ¢ 26 39.4 39.4 87.9
S 2005 8 12.1 12.1 100.0
Total 66 100.0 100.0
Yo A
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Std. Error
Mean Std. Deviation Mean
1d59) 66 4.35 .568 .070
249 66 4.35 511 .063
3dsY) 66 3.94 .839 .103
45y 66 4.14 .605 .074
5J5) 66 4.15 .789 .097
6J5Y! 66 4.18 .630 .078
79 66 4.24 .583 .072
8JsY! 66 4.18 .552 .068
9JsY! 66 4.27 .596 .073
10dsY! 66 3.59 1992 122
156 66 4.09 .488 .060
2,46 66 4.06 .523 .064
3.4 66 3.44 .879 .108
4 56 66 4.09 .626 .077
5.4 66 4.17 .514 .063
6.8 66 4.23 .457 .056
758 66 4.24 .466 .057
8. 66 4.15 .614 .076
9.u 66 4.24 .466 .057
108 66 4.24 .528 .065
RGN ] 66 4.27 .621 .076
2da 66 4.24 .528 .065
3dal 66 4.41 .495 .061
48y 66 4.32 .501 .062
5l 66 4.32 .531 .065
6l 66 3.94 .653 .080
7 i 66 3.94 .782 .096
8l 66 3.79 .937 115
9l 66 4.30 .554 .068
10e) 66 4.11 .585 .072
1l 66 4.17 414 .051
280 0 66 4.12 .448 .055
3l 66 4.27 .482 .059
4l ) 66 4.08 .563 .069
Sl 66 4.29 .456 .056
6l )l 66 4.26 .563 .069
T A 66 4.29 .456 .056
8l A 66 3.92 771 .095
9l N 66 4.23 422 .052
10g0 66 4.20 437 .054
AR EN 66 4.36 .515 .063
2 aal 66 4.30 .554 .068
3oaal 66 4.11 .682 .084
4 udadl 66 4.12 .645 .079
50al 66 4.11 .636 .078
[STEN] 66 4.21 .595 .073
7 il 66 4.20 .503 .062
8 uaall 66 4.00 .784 .097
9 s 66 4.26 .506 .062
10 ualal 66 4.15 472 .058
dsY 66 4.14 .391 .048
k] 66 4.10 .353 .043
ulal 66 4.16 .406 .050
& 66 4.18 314 .039
oualadl 66 4.18 .396 .049

Yyod

PDF created with pdfFactory Pro trial version www.pdffactory.com



http://www.pdffactory.com
http://www.pdffactory.com

T-Test

One-Sample Statistics

Std. Error
N Mean Std. Deviation Mean
JsY) 66 4.14 391 .048
Sl 66 4.10 .353 .043
i 66 4.16 .406 .050
&N 66 4.18 .314 .039
Lsalall 66 4.18 .396 .049
One-Sample Test
Test Value = 3
95% Confidence Interval
Mean of the Difference
t df Sig. (2-tailed) | Difference Lower Upper
JsY) 23.673 65 .000 1.139 1.04 1.24
Sl 25.228 65 .000 1.095 1.01 1.18
&l 23.286 65 .000 1.164 1.06 1.26
&N 30.602 65 .000 1.182 1.10 1.26
S EN 24.215 65 .000 1.182 1.08 1.28
T-Test
Group Statistics
Std. Error
g 5 N Mean Std. Deviation Mean
Claall i o ) (52 S
o - 36 4.1744 .28084 .04681
Gakals G Y1 A s 3]
Dbl s i) s el a) Ll
L ) GAS te Aaldl 30 4.1260 23384 .04269

Y.
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Independent Samples Test

Levene's Test for
Equality of Variances t-test for Equality of Means
)5% Confidence Interva|
Mean Std. Error of the Difference
F Sig. t df Sig. (2-tailed)| Difference | Difference | Lower Upper
ra\)'ﬂ} S Equal
lblaal opéy variances
&b omaolad assumed .060 .807 .752 64 .455 .04844 .06442 | -.08025 17714
Gadaiy 5 Y
el ya)
A L) s Equal
4l Lhladl variances no
G e assumed .765 64.000 447 .04844 .06335 | -.07812 .17501
Al el
NPar Tests
Mann-Whitney Test
Ranks
g s N Mean Rank | Sum of Ranks
e ol 3 Gaiiae bl Gua AN oY) T
Gy e ya) a5 ani il Al 36 35.90 1292.50
Qe (g bl Al
Sl 30 30.62 918.50
Total 66

Test Statistics?

a5 el ya) Gubiy 5o ¥ G o A Gllial) e ol 5 s
AL ) G die Akl lla) sy
Mann-Whitney U 453.500
Wilcoxon W 918.500
Z -1.115
Asymp. Sig. (2-tailed) .265

a. Grouping Variable: g sl

Y1)
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