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ABSTRACT

To What Extent Do External Auditors in Jordan
Comply with Tests and Procedures in Evaluating Risks
of Fundamental Errors in Auditing Financial

Statements

Prepared by:
Shaden Hani Arar

Supervised by:
Prof. Mohammad Matar

The current study aims to demonstrate the commitment of external
auditors in Jordan, with the procedures and risk assessment tests of
Fundamental Errors in auditing the financial statements.

To achieve the objectives of the study, a questionnaire was designed
to assess the risk of material misstatement. The questionnaire contains five
sections where each section is related to a particular issue. Each issue in the
questionnaire consists of ten questions, the first issue is understanding the
entity and its environment, the second issue is related to understanding the
internal control environment, the third issue is the procedures and tests to
assess the fundamental risks of fraud, the fourth issue is evaluating the
audit evidence obtained, and the fifth issue is the proof of audit evidence.
The questionnaire was distributed to a sample of (100) auditors, (50) for the
external auditors and (50) for the internal auditors. The results of the study
as follow:

» The results of statically analysis showed that:



. The external auditors in Jordan committed to the application
procedures and tests required to understanding the entity and its
environment to assess the risk of material misstatement in auditing
financial statements.

. The external auditors in Jordan committed to the application
procedures and tests required to understanding the internal control
environment, to assess the risk of misstatement in auditing
financial statements.

. The external auditors in Jordan applied the procedures and tests
required to assess the fundamental of fraud, to assess the risk of
material misstatement in auditing financial statements.

. The external auditors in Jordan committed to the application
procedures and tests required to evaluate the audit evidence
obtained, to assess the risk of material misstatement in auditing
financial statements.

. The external auditors in Jordan committed to the application of
procedures and tests required to proof the audit evidence, to assess
the risk of misstatement in auditing financial statements.

. Finally the result showed that there are no significant differences
between the opinions of external auditors and internal auditors to
comply with Tests and Procedures in evaluating risks of

fundamental errors in auditing financial.
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