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The Relationship between Fair VValue Unrealized
Holding Gains and Losses and the Stock Market
Return of Jordanian Commercial Banks in the Light
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Abstract

This study aimed to identify the relationship between Fair Value
Unrealized Holding Gains and Losses and the Stock Market Return of
Jordanian Commercial Banks in the Light of Corporate Governance in
order to measure the ability of the financial reports, prepared on the Fair
Value concept, to provide the data users with beneficial information that
can help them in taking economical decisions in estimating the market
value of the banks stocks and determine their stocks returns in the light of
Corporate Governance.

The study was done through a mathematical equation of the
relationship between the variables. This equation was applied on the
financial statements of the Jordanian commercial banks which includes
13 banks with in the period (2002 to 2007) by the use of many multi-
regression models depending on the hypothesis under testing, where three
hypothesis were tested.

This study came out with several conclusions that can be
summarized as follows:

1. The existence of a statistical relationship between Fair Value
Unrealized Holding Gains and Losses and the Stock Market Return
of Commercial Banks.

2. A relationship exists between the independent and controlling
variables (net income, other comprehensive income resources)

together and the stock market returns for commercial banks.
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3. Applying the concept of Fair value in Recognition and
Measurement achieves competitive features that affect positively
the Financial Reporting, which increases the reliability and the
relevance of the accounting information which is shown in the

financial statements.
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Descriptive Statistics

ts

Mean Std. Deviation Minimum Maximum
NIJ78 .2842 .28855 -.36- 1.48
OCI|78 -.0185- .11633 -77- .15
FVGL]78 .0228 .26849 -1.30- 1.12
GOV|78 7437 .28008 .08 .93
GOV*NII78 .2346 .24483 -.03- 1.21
GOV*OCI|78 -.0170- .09844 -.64- A1
GOV*FVGL]78 .0295 .23354 -1.18- 1.02
Rif78 .3097 .71102 -.74- 2.44

One-Sample Kolmogorov-Smirnov Test

NI OClI FVGL GOV
N|78 78 78 78
Normal Parameters®® Mean|.2842 -.0185- .0228 7437
Std. Deviation].28855 11633 .26849 .28008

Most Extreme Differences Absolute].174 436 .287 .318
Positive].174 .329 .287 .254

Negative]-.102- -.436- -.254- -.318-

Kolmogorov-Smirnov Z§1.534 3.850 2.531 2.808

a. Test distribution is Normal.

b. Calculated from data.
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One-Sample Kolmogorov-Smirnov Test

GOV*NI | GOV*OCI [GOV*FVGL Rit
NJ78 78 78 78
Normal Parameters®" Mean|.2346 -.0170- .0295 .3097
Std. Deviation].24483 .09844 .23354 .71102

Most Extreme Differences Absolute].186 459 .298 117
Positive].186 .325 .298 117

Negative]-.138- -.459- -.275- -.070-

Kolmogorov-Smirnov Z§1.644 4.050 2.628 1.031

Descriptive Statistics

Mean Std. Deviation N
Rit].3097 71102 78
FVGL].0228 .26849 78
Correlations
ri fvgl
Pearson Correlation Rit]1.000 .276
FVGL].276 1.000
Sig. (1-tailed) RiY. .007
FvGL}.007
N Ri}78 78
FvGL]78 78

a. Test distribution is Normal.

b. Calculated from data.

Regression
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Variables Entered/Removed?

Variables Variables
Model} Entered Removed Method
1 FVGL]. Stepwise]
(Criteria:
Probability-of-F
to-enter <= .050,
Probability-of-F
to-remove >3
.100),
a. Dependent Variable: ri
Adjusted R Std. Error of the
Modell R R Square Square Estimate
1].276% .076 .064 .68797
ANOVA®
Model} Sum of Squares df Mean Square F Sig.
1 Regression]2.957 1 2.957 6.248 .015%
Residuall35.971 76 A73
Total|38.928 77

a. Predictors: (Constant), FVGL

b. Dependent Variable: Rit
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Coefficients?®

Standardized
Unstandardized Coefficients Coefficients
Modell B Std. Error Beta t Sig.
1  (Constant)].293 .078 3.749 .000
FvGL.730 .292 .276 2.500 .015

a. Dependent Variable: Rit

Coefficients?®

95.0% Confidence Interval for B

Model}] Lower Bound Upper Bound

1 (Constant)].137 .449

FVGL].148 1.311

a. Dependent Variable: Rit

Coefficient Correlations?

Model FVGL

1 Correlations  FVGL]1.000

Covariances FVGL].085

a. Dependent Variable: Rit

Residuals Statistics®

Minimum Maximum Mean Std. Deviation N
Predicted Value]-.6528- 1.1113 .3097 .19597 78
Residual|-1.41043- |2.13532 .00000 .68349 78
Std. Predicted Value]-4.912- 4.090 .000 1.000 78
Std. Residualf-2.050- 3.104 .000 .993 78

a. Dependent Variable: Rit
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Descriptive Statistics

Mean Std. Deviation
Rit].3097 .71102 78
FvVGL].0228 .26849 78
GOW|.7437 .28008 78
Correlations
ri fvgl gov
Pearson Correlation Rit}1.000 .276 .236
FVGL].276 1.000 .169
GOV|.236 .169 1.000
Sig. (1-tailed) Rif. .007 .019
FVGL}.007 .069
GOV].019 .069
N Ri}78 78 78
FVGL]78 78 78
GOV|78 78 78
Variables Entered/Removed®
Variables Variables
Model| Entered Removed Method
1 FVGL]. Stepwise
(Criteria:

Probability-of-F
to-enter <= .050,
Probability-of-F

to-remove >5

.100),

a. Dependent Variable: ri

Regression
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Adjusted R Std. Error of the

Model| R R Square Square Estimate
1}.276° .076 .064 .68797
ANOVA®
Model} Sum of Squares df Mean Square F Sig.
1 Regression]2.957 1 2.957 6.248 .015°
Residuall35.971 76 473
Total}38.928 77

a. Predictors: (Constant),FVGL

b. Dependent Variable: Rit

Coefficients?®

Standardized
Unstandardized Coefficients Coefficients
Model} B Std. Error Beta t Sig.
1  (Constant)].293 .078 3.749 .000
FVGL].730 .292 .276 2.500 .015

a. Dependent Variable: Rit

Coefficients?

95.0% Confidence Interval for B

Modell Lower Bound Upper Bound

1 (Constant)].137 449

FVGL].148 1.311

a. Dependent Variable: ri



YV

Excluded Variables®

Collinearity
Statistics
Partial
Model] BetaIn t Sig. Correlation Tolerance
1 GOV].195% 1.767 .081 .200 971

a. Predictors in the Model: (Constant), FVGL

b. Dependent Variable: Rit

Coefficient Correlations?®

Model FVGL
1 Correlations FVGL}1.000
Covariances FVGL].085

a. Dependent Variable: Rit

Residuals Statistics®

Minimum Maximum Mean Std. Deviation
Predicted Value}-.6528- 1.1113 .3097 .19597 78
Residuall-1.41043- 2.13532 .00000 .68349 78
Std. Predicted Value]-4.912- 4.090 .000 1.000 78
Std. Residual}-2.050- 3.104 .000 .993 78
a. Dependent Variable: Rit
Regression
Descriptive Statistics
Mean | Std. Deviation N
Rif.3097 (.71102 78
GOV*FVGL].0295 |.23354 78
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Correlations

Rit [GOV*FVGL
Pearson Correlation Rit§1.000(.260
GOV*FVGL].260 [1.000
Sig. (1-tailed) Rif. .011
GOV*FVGL].011
N Rif78 78
GOV*FVGL]78 78

Variables Entered/Removed?

Variables Variables
Model} Entered Removed Method
1 GOV*FVGL]. Stepwise]
(Criteria:

Probability-of-F-
to-enter <= .050,
Probability-of-F-
to-remove >=
.100),

a. Dependent Variable:Rit

Adjusted R

Modell R R Square Square Estimate

1}.260% .067 .055

.69113

Std. Error of the
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ANOVA®
Modell Sum of Squares df Mean Square F Sig.
1 Regression]2.625 1 2.625 5.496 .022%
Residuall36.303 76 478
Total}38.928 77

a. Predictors: (Constant), govfv

b. Dependent Variable: ri

Coefficients?®

Standardized
Unstandardized Coefficients Coefficients
Modell B Std. Error Beta t Sig.
1  (Constant)].286 .079 3.630 .001
GOV*FVGL].791 337 .260 2.344 .022

a. Dependent Variable: ri

Coefficients?

95.0% Confidence Interval for B

Model] Lower Bound Upper Bound

1 (Constant)].129 443

GOV*FVGL].119 1.462

a. Dependent Variable: ri

Coefficient Correlations?

Model} govfv

1 Correlations GOV*FVGL]1.000

Covariances GOV*FVGL].114

a. Dependent Variable: ri
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Residuals Statistics?®

Minimum Maximum Mean Std. Deviation N
Predicted Value}-.6450- 1.0920 .3097 .18464 78
Residual|-1.36635-  |2.14319 .00000 .68663 78
Std. Predicted Value]-5.171- 4.237 .000 1.000 78
Std. Residualf-1.977- 3.101 .000 .993 78
a. Dependent Variable: ri
Regression
Descriptive Statistics
Mean |[Std. Deviation N
Rit].3097 .71102 78
NIJ.2842 .28855 78
OCI|-.0185- 11633 78
FVGL].0228 .26849 78
GOV).7437 .28008 78
GOV*NI|.2346 .24483 78
GOV*OCI|-.0170- .09844 78
GOV*FVGL].0295 .23354 78
Correlations
Rit NI OClI FVGL GOov GOV*NI
Pearson Correlation Rif1.000 [.032 .130 .276 .236 .036
NIJ.032 1.000 -.141- .053 .291 .966
OCl}.130 -.141- 1.000 -.430- -.099- -.153-
FVGL.276 .053 -.430- 1.000 .169 .036
GOV].236 291 -.099- .169 1.000 .397
GOV*NI}.036 .966 -.153- .036 .397 1.000
GOV*OCI|.133 -.137- .992 -.435- -.079- -.143-




GOV*FVGL].260 -.011- -.417- 975 .075 -.010-
Sig. (1-tailed) Rit]. 301 128 .007 .019 377
NIj.391 .109 324 .005 .000
OCl).128 .109 .000 194 .090
FVGL].007 324 .000 .069 .378
GOV|.019 .005 194 .069 .000
GOV*NI}.377 .000 .090 .378 .000
GOV*OCI}.123 116 .000 .000 247 .105
GOV*FVGL].011 462 .000 .000 .257 .465
N Rig78 78 78 78 78 78
NIJ78 78 78 78 78 78
ocl|78 78 78 78 78 78
FVGL]78 78 78 78 78 78
Gov|78 78 78 78 78 78
Gov*NII78 78 78 78 78 78
Gov*OCI|78 78 78 78 78 78
GOV*FVGL|78 78 78 78 78 78
Correlations
GOV*OCI| GOV*FVGL
Pearson Correlation Rit.133 .260
NIf-.137- -.011-
OcCl}.992 -.417-
FVGL-.435- .975
GOW|-.079- .075
Gov*NIf-.143- -.010-
GOV*OCI|1.000 -.429-
GOV*FVGL{-.429- 1.000
Sig. (1-tailed) Ri}.123 .011
NIJ.116 462
OcCl}.000 .000
FVGL].000 .000
GOW|.247 257
Gov*NI|.105 465




Gov*OCl|. .000
GOV*FVGL].000

N Rit]78 78

NII78 78

OCI|78 78

FvGL]78 78

GOV|78 78

GOV*NIl78 78

GOV*OCI}78 78

GOV*FVGL]78 78

Variables Entered/Removed?
Variables Variables
Model} Entered Removed Method

1 FVGL]. Stepwise]
(Criteria:
Probability-of-F-
to-enter <= .050,
Probability-of-F-
to-remove >3
.100).
2 GOV*OCl|. Stepwise
(Criteria:

Probability-of-F
to-enter <= .050,
Probability-of-F
to-remove >=
.100),

a. Dependent Variable: Rit
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Adjusted R Std. Error of the
Modell R R Square Square Estimate
1].276° .076 .064 .68797
2].393" 155 132 66237
ANOVA®
Modell Sum of Squares df Mean Square F Sig.
1 Regression|2.957 1 2.957 6.248 .015°
Residuall35.971 76 AT73
Total|38.928 77
2 Regression|6.022 2 3.011 6.863 .002°
Residuall32.905 75 439
Total|38.928 77

a. Predictors: (Constant), fvgl

b. Predictors: (Constant), fvgl, govoci

c. Dependent Variable: ri




Coefficients?®

Standardized
Unstandardized Coefficients Coefficients
Modell B Std. Error Beta Sig.
1  (Constant)].293 .078 3.749 .000
FvGL.730 .292 .276 2.500 .015
2 (Constant)].323 .076 4.244 .000
FvGL]1.088 312 411 3.487 .001
GOV*OClij2.251 .851 312 2.643 .010
a. Dependent Variable: Rit
Coefficients®
95.0% Confidence Interval for B
Model}] Lower Bound Upper Bound
1 (Constant)].137 449
FVGL].148 1.311
2 (Constant)].171 475
FVGL}.467 1.710
Gov*OClI|.554 3.947

a. Dependent Variable: ri
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Excluded Variables®

Collinearity
Statistics
Partial

Model] Beta In t Sig. Correlation Tolerance
1 Nif.0172 157 .875 .018 997
ocl|.305? 2.588 .012 .286 .815
GOV|.195* [1.767 .081 .200 971
GOV*NI|.026° .237 .813 .027 .999
Gov*0cCl|.3122 2.643 .010 .292 811
GOV*FVGL]|-.187-% [-.372- 711 -.043- .049
2 NIj.054°  |.502 617 .058 981
ocl|-.147-* |-.175- .862 -.020- .016
GOV|.197" 1.854 .068 211 971
GOV*NI|.068" .627 .533 .073 .979
GOV*FVGL]-.155-" [-.321- .749 -.037- .049

a. Predictors in the Model: (Constant), FVGL
b. Predictors in the Model: (Constant), FVGL, GOV*OCI

c. Dependent Variable: Rit

Coefficient Correlations?

Model] FVGL | GOV*OCI

1 Correlations FVGL]1.000
Covariances FVGL].085
2 Correlations FVGL]1.000 .435

GOV*OCli|.435 1.000

Covariances FVGL].097 116

GOV*OCI).116 725

a. Dependent Variable: Rit



Residuals Statistics?®

Minimum Maximum Mean Std. Deviation
Predicted Value}-1.0876- 1.4246 .3097 .27966 78
Residualf-.95107- 2.09814 .00000 .65372 78
Std. Predicted Value]-4.996- 3.987 .000 1.000 78
Std. Residualf-1.436- 3.168 .000 .987 78
a. Dependent Variable: ri
Descriptives
Descriptive Statistics
N Minimum | Maximum Mean Std. Deviation Skewness
Statistic Statistic Statistic Statistic Statistic Statistic Std. Error
NIj78 -.36- 1.48 .2842 .28855 1.801 272
OCI|78 -77- .15 -.0185- 11633 -4.966- 272
FVGL]78 -1.30- 1.12 .0228 .26849 .160 272
GOV|78 .08 .93 7437 .28008 -1.695- 272
GOV*NIJ78 -.03- 121 .2346 .24483 1.847 272
GOV*OCI|78 -.64- A1 -.0170- .09844 -5.042- 272
GOV*FVGL]78 -1.18- 1.02 .0295 .23354 .186 272
Rifg78 -.74- 2.44 .3097 .71102 .948 .272
Valid N (listwise)| 78




Descriptive Statistics

Kurtosis

Statistic Std. Error
NI}5.242 .538
OCI|27.706 .538
FVGL|12.662 .538
GOV]|1.194 .538
GOV*NIl4.211 .538
GOV*OCI|27.448 .538
GOV*FVGL]15.222 .538
Rit}.576 .538




