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Abstract 

 

This study aimed to identify the relationship between Fair Value 

Unrealized Holding Gains and Losses and the Stock Market Return of 

Jordanian Commercial Banks in the Light of Corporate Governance in 

order to measure the ability of the financial reports, prepared on the Fair 

Value concept, to provide the data users with beneficial information that 

can help them in taking economical decisions in estimating the market 

value of the banks stocks and determine their stocks returns in the light of 

Corporate Governance. 

The study was done through a mathematical equation of the 

relationship between the variables. This equation was applied on the 

financial statements of the Jordanian commercial banks which includes 

13 banks with in the period (2002 to 2007) by the use of many multi-

regression models depending on the hypothesis under testing, where three 

hypothesis were tested.  

This study came out with several conclusions that can be 

summarized as follows: 

1. The existence of a statistical relationship between Fair Value 

Unrealized Holding Gains and Losses and the Stock Market Return 

of Commercial Banks. 

2. A relationship exists between the independent and controlling 

variables (net income, other comprehensive income resources) 

together and the stock market returns for commercial banks. 
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3. Applying the concept of Fair value in Recognition and 

Measurement achieves competitive features that affect positively 

the Financial Reporting, which increases the reliability and the 

relevance of the accounting information which is shown in the 

financial statements. 
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