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Supervised by:

Prof. Mohammad Atiah Matter

Abstract

This study aims at exploring “The Impact Of The Auditor’s Advisory Services Fees On The
Ethical Requirements For Audit Quality According To The International Auditing Standard
No. (1) ”. This study involves a sample consisting of (104) individuals randomly selected

among the concerned categories; these categories are: External auditors, Financial

Directors at a Public Shareholding Company, Director of credit at Commercial Banks. The

researcher used in analyzing data and testing hypotheses the methods of Descriptive

Analysis in addition to (T) Test for one sample to test the first and second hypotheses, and

Anova Analysis to test the third and fourth hypotheses, and Sheffee Test to explain the

reasons of differences between the views of the sample.

The study revealed a set of results including the following:

First: A significant impact for fees paid to external auditor for financial advisory services on
moral requirements of the quality of audit where varying the relative importance for the
advisory services on the quality of audit from high to medium according to the

measurement that was used.

Second: A significant impact for fees paid to external auditor for administrative advisory

services on moral requirements for the quality of audit where varying the relative
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importance for the advisory services on the quality of audit from high to medium according

to the measurement that was used.

Third: No significant differences with statistically significant among the views of the sample,
consisting of (External auditors, Director of credit at Commercial Banks, financial directors)
on the impact of financial advisory services on the moral requirements for the quality of

audit.

Fourth: There were significant differences with statistically significant among the views of
the sample, consisting of (External auditors, Director of credit at Commercial Banks,
financial directors) on the impact of administrative advisory services on the moral

requirements of the quality of audit.

In order to reduce or minimize the impact of wages paid to external auditor on the quality of

audit, the researcher recommends the following:

1- Either absolute prohibition for the Audit Firms to provide any financial or
administrative advisory services for customers, or allowing Audit Firms to provide
only Administrative advisory services without financial services.

2— Or restrict the license of providing administrative and financial advisory services to
Audit Firms associated with External Audit Firms or Companies with the requirement

to provide those services.
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