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ABSTRACT

THE STUDY AIMS TO FIND OUT THE RELATIONSHIP BETWEEN THE QUALITY OF
AUDITING AND THE QUALITY OF ACCOUNTING INFORMATION IN COMPANIES LISTED ON
THE IRAQI STOCK EXCHANGE BY USING DESCRIPTIVE ANALYSIS TO INDICATE THE
PRESENCE OF A RELATIONSHIP OR NOT BETWEEN THE VARIABLES, WHERE MULTIPLE
LINEAR REGRESSION WAS USED. FOR THE PURPOSE OF COLLECTING DATA RELATED TO
THE PRACTICAL ASPECT, THE RESEARCHER RELIED ON THE FINANCIAL STATEMENTS OF
THE COMPANIES IN THE AXIS THE STUDY WAS PUBLISHED ON THE IRAQ STOCK
EXCHANGE WEBSITE, TO COLLECT AND EXTRACT THE NECESSARY DATA, ORGANIZE IT,
AND CLASSIFY IT WITHIN THE (EXCEL) PROGRAM, AND THEN USE THE (EVIEWS 12)
PROGRAM FOR ANALYSIS AND TESTING HYPOTHESES. REGARDING THE THEORETICAL
ASPECT, RELIANCE WAS PLACED ON EXTERNAL AND INTERNAL SCIENTIFIC BOOKS AND
ARTICLES PUBLISHED IN RESPECTED SCIENTIFIC JOURNALS. THE STUDY POPULATION IS
REPRESENTED BY A GROUP OF IRAQI COMPANIES WHOSE SHARES ARE LISTED ON THE
IRAQ STOCK EXCHANGE WITHIN THE REGULAR MARKET FOR THE PERIOD EXTENDING
FROM (2013-2019). A SAMPLE CONSISTING OF (35) COMPANIES WAS SELECTED FROM
THE COMPANIES LISTED ON THE IRAQ STOCK EXCHANGE. IT INCLUDED (245)
OBSERVATIONS. (FOR 35 COMPANIES OVER 7 YEARS) THE RESEARCHER REACHED A
NUMBER OF CONCLUSIONS, THE MOST IMPORTANT OF WHICH IS THAT REPORTS ARE
CONSIDERED ONE OF THE MOST IMPORTANT SOURCES OF INFORMATION FOR
INVESTORS IN THE IRAQI STOCK EXCHANGE PREPARED BY COMPANIES, AND AN AUDIT
REPORT FOR THAT, IN ORDER TO VERIFY PERFORMANCE, THE INFORMATION PUBLISHED
IN THE FINANCIAL STATEMENTS MUST HAVE CREDIBILITY AND RELIABILITY. AND
OBJECTIVITY. THE AUDIT REPORT MUST ALSO REFLECT THE REALITY OF THE
FINANCIAL INVENTORIES. EMPHASIS MUST BE PLACED ON PROVIDING GOOD
INFORMATION BY FOCUSING ON THE MOST IMPORTANT ASPECTS THAT REFLECT ITS
QUALITY, ESPECIALLY THOSE THAT REFLECT THE CONFIDENCE OF THE BENEFICIARIES .

KEYWORDS: AUDITING, QUALITY, AUDIT QUALITY, ACCOUNTING INFORMATION,
ACCOUNTING INFORMATION QUALITY.
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MTB AGE LOSS SEO LEV SIZE ROA AT ARO1 QAI1 QAI Correlation
1.000 | QAI
————— Probability

1.000 |[0.075 | QAIl

————— 0.277 Probability

1.000 | -0.040 | -0.064 | ARO1

————— 0.558 | 0.352 | Probability

1.000 -0.248 | -0.022 | -0.154 | AT

————— 0.000 | 0.751 |0.024 | Probability

1.000 0.055 0.098 |-0.054 | -0.035 | ROA
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————— 0.003 0.390 0.000 |0.886 |0.188 | Probability
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————— 0.000 0.127 0.000 0.415 0.000 0.004 0.000 |0.282 |0.001 | Probability
1.000 -0.096 -0.087 0.102 -0.004 | -0.085 0.046 0.050 0.199 |-0.037 | -0.074 | MTB
————— 0.161 0.208 0.138 0.955 0.215 0.506 0.466 0.004 |0.592 | 0.284 | Probability
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Prob. | Statistic Variable

0.000 - 23.860 AQ
0.000 -9.752 EP
0.000 -6.826 AR
0.000 -18.370 AT
0.000 - 4.892 ROA
0.000 - 22.143 SIZE
0.000 - 147.307 LEV
0.000 - 4.059 SEO
0.000 - 4.142 LOSS
0.000 — 44.887 AGE
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0.000 - 35.101 MTB
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Sq.

L sdall yilil) sy la
2yl ey sl daykal) | 0.224 10.620
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VIF cplil) il Jalas e pacial

1.088 AT
2.488 ROA
1.306 SIZE
2.730 LEV
1.089 SEO
1.065 LOSS
1.270 AGE
1.090 MTB

Aflas¥) el o SlaeYl Eald) dacl ot yuuadl
e e Ju s (V1) o il (VIF) 0olal paiss dales o en O (8) o) dall i
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Prob. t—Statistic Std. Error | Coefficient Variable
0.421 —-0.806 0.289 -0.233 C
0.010 -2.593 0.002 —-0.005 AT
0.155 1.427 0.020 0.029 ROA
0.010 2.614 0.010 0.026 SIZE
0.008 2.706 0.006 0.015 LEV
0.485 -0.700 0.011 -0.008 SEO
0.787 -0.270 0.011 -0.003 LOSS
0.252 -1.151 0.052 -0.060 AGE
0.080 -1.762 0.000 0.000 MTB
0.711 Adjusted R-squared 0.725 R-squared
0.000 Prob (F-statistic) 49.321 F-statistic

1.621

Durbin—-Watson stat
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(VIF) cplall adms Jalaa plodl) 8 (YY) Jsas
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1.452 AR

6.346 ROA
1.292 SIZE
6.291 LEV

1.390 SEO
1.688 LOSS
1.200 AGE
1.271 MTB
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Prob. |t-Statistic | Std. Error Coefficient Variable
0.072 -1.812 0.107 -0.195 C
0.023 2.296 0.012 0.028 AR
0.002 3.152 0.019 0.059 ROA
0.001 3.391 0.004 0.015 SIZE
0.000 3.745 0.004 0.016 LEV
0.228 1.211 0.008 0.009 SEO
0.695 0.392 0.007 0.003 LOSS
0.353 -0.931 0.016 -0.015 AGE
0.000 -4.910 0.000 -0.001 MTB
0.597 Adjusted R-squared 0.623 R-squared
0.000 Prob (F-statistic) 24.391 F-statistic

1.158

Durbin—Watson stat
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1.098 AT

3.397 ROA
1.184 SIZE
3.296 LEV
1.351 SEO
1.241 LOSS
1.244 AGE
1.053 MTB

lan¥) mabpll e aldeWh Baldl slae) (a1 jaadll

pe Je Ju laa s(\ ~) OAJST (VIF) Cplal) emdd.al&aa:'ﬁ@.ﬁ;u\ (\V) Ay Joaal) pda

Al dandyd) duaaydl) e JgY) A il dudaidll (L3).3.3.3

Basa O Adlaasl AVy @) ADle aag (AU et L@l cpe AGY) Ausydll duia il

(WY Ahaind) dpdaal) clasbeall 5asag ((FR2all 3929 5538) (38l

qy



Boalal) Aty Laagd) cpa 1091 dus i) Lpdasdll JLIAS (VA) by Jgia

Prob. t-Statistic | Std. Error Coefficient Variable
0.008 2.841 0.478 1.359 C
0.047 -2.060 0.009 -0.019 AT
0.022 -2.401 0.200 -0.480 ROA
0.413 -0.829 0.017 -0.014 SIZE
0.023 -2.381 0.040 -0.094 LEV
0.206 -1.289 0.046 -0.059 SEO
0.002 3.453 0.057 0.198 LOSS
0.002 -3.453 0.056 -0.194 AGE
0.117 -1.608 0.000 0.000 MTB
0.644 Adjusted R-squared 0.663 R-squared
0.000 Prob (F-statistic) 36.645 F-statistic

1.959

Durbin—-Watson stat
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V) Jsaad) b LS il el cull) o 3saill (VIF) ol aicms Jalea sl
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1.742 AR

2.910 ROA
1.215 SIZE
2.725 LEV
1.077 SEO
1.628 LOSS
1.583 AGE
1.119 MTB
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Prob. t-Statistic | Std. Error Coefficient Variable
0.224 1.240 0.531 0.658 C
0.032 2.235 0.086 0.192 AR
0.063 -1.920 0.140 -0.270 ROA
0.712 -0.372 0.014 -0.005 SIZE
0.134 -1.535 0.038 -0.058 LEV
0.043 -2.102 0.067 -0.140 SEO
0.010 2.715 0.078 0.213 LOSS
0.366 -0.915 0.114 -0.104 AGE
0.015 -2.571 0.000 0.000 MTB
0.052 Adjusted R-squared 0.088 R-squared
0.015 Prob (F-statistic) 2.460 F-statistic

1.195

Durbin—-Watson stat
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- Covarignee Analyis: Ordinary
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Sample: 20132018
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A | B I C I D | E
1 Redundant Fixed Effects Tests
2 Equation: EQ1
3 [Testcross-section fixed effects
4
5 |[Effects Test Statistic drf Prob.
E6E]
7 Cross-sectionF 4 541083 (34,170) 0.0000
8 [Cross-section Chi-square 137.634015 34 0.0000
9 —
(M) s 985 Jo¥) gagalll Gamld JLEA) (§) Jsa
A | B | Cc | D | E
1 |Correlated Random Effects - Hausman Test
2 [Equation: EQ1
3 Testcross-section random effects
I
5 [Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.
B
7 [Cross-section random 10.620123 8 0.2242
[}
(3) ds2 529 Jo¥) Al Al 3 gad (vif) Culill) aduiat Jalaa (0)J 92>
A | B | C I D
1 Variance Inflation Faciors
> Date: 03/08/23 Time: 00:45
3 [Sample: 2013 2019
4 Included observations: 178
5
6 Coefficient Uncentered Centered
T VVariable Variance VIF VIF
8
JURE: Ol C 0.083588 361.5696 NA
=30 AT 4 19E-06 1.345721 1.087544
11 ROA 0.000399 2.500749 2.487990
12 SIZE 9 59E-05 211.7055 1.305996
=By LEV 3.03E-05 2.880490 2.729557
14 SEO 0.000121 1.089369 1.088525
xE55 LOSS 0.000114 1.159810 1.065238
16 AGE 0.002752 151.9006 1.270017
17 MTB 1.43E-08 1.090009 1.090005
18 AR(1) 0.001394 1.344750 1.233745
19
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Dependent Variable: QAl

Method: Panel Least Squares
Date: O02/08/23 Time: 00:48
Sample (adjusted): 2014 2019

Periods included: 6

Cross-seciions included: 35
Total panel (unbalanced) observations: 178
Convergence achieved afier 7 iterations

Variable Coeflicient Std. Error t-Statistic Prob
C -0.233155 0.289116 -0.806443 04211
AT -0.005308 0.002047 -2.5932002 0.0104
ROA 0.028525 0.019986 1.427218 0.1554
SIZE 0.025595 0.009793 2613668 0.0098
LEV 0.014896 0.005504 2706487 0.0075
SEO -0.007689 0.010979 -0.700278 0.4847
LOSS -0.002891 0.010699 -0.270232 0.7873
AGE -0.0603250 0.052456 -1.150500 0.2516
MTB -0.000211 0.000120 -1. 761603 o.0s800
ARC1) 0.729562 0.037337 19.54000 0.0000
Root MSE 0.053298 R-squared 0.725439
Mean dependent var 0.141365 Adjusted R-squared 0710731
S.D. dependent var 0.102004 S. E. ofregression 0.054861

Akaike info criterion
Schwarz criterion

Hannan-Quinn criter.

2912472
-2.734720
-2.840984

Sum squared resid
Log likelihood

F-statistic

0.505643
269 2990
49 322069

|
nl\l

Durbin-Waison siat 1.621153 Prob(F-statistic) O.000000
(YY) dox> 525 AU zigail) f5) Chow LEd) (V) Jgia
A B I C | D | E
1 Redundant Fixed Effects Tesis
2 Equation: EQ2
3 [Testcross-section fixed effects
T
5 Effects Test Statistic df. Prob.
Eb
7 [Cross-sectionF 4447319 (34,170) 0.0000
8 [Cross-section Chi-square 135.530422 34 0.0000
9
(VY )djé@}hjgilﬂ! CS}A:\S‘ Ol LA (M) Joda
A | B | & | D I E l
1 Correlated Random Effects - Hausman Test
2 |[Equation: EQ2
3 [Testcross-section random effects
4
5 [Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
=6
Cross-section random 13.058643 8 0.1098
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A l B | Cc | D

1 ariance Inflation Factors

2 |Date: 03/08/23 Time: 00:45
3 Sample: 2013 2019
4 |Included observations: 143
5

== Coefficient Uncentered Centered
7 Variable Variance VIF VIF
8

JO: T C 0.011532 713.0484 NA
10 ARO1 0.000146 4 439777 1451731
i ROA 0.000347 6.408336 6.345971
12 SIZE 1.84E-05 577.7889 1.291817

=3 LEV 1.89E-05 6.604018 6.291368
14 SEO 5.70E-05 1.439748 1.389675
15 LOSS 5.61E-05 1777320 1.687923
16 AGE 0.000258 1943881 1.200304
17 MTB 2.94E-08 1277076 1.271193
18 AR(2) 0.001728 1.473280 1.364764
19
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Dependent Variable: QAl

Method: Panel EGLS (Cross-section weights)

Date: 03/08/23 Time: 00:51
Sample (adjusted): 2015 2019
Periods included: 5
Cross-seciions included: 325

Total panel (unbalanced) cbservations: 143
Iterate coeflficientis afier one-step weighting matrix
Convergence achieved afier 11 total coefiterations

Variable Coefficient Std. Error t-Statistic Prob.
C -0.194598 0.107289 -1.8120832 0.0722
ARO1 0.027772 0.012097 2.295831 0.0232
ROA 0.058702 0.018624 3.151904 0.0020
SIZE 0.014567 0.004295 3.391428 0.0009
LEV 0.016278 0.004347 3.745049 0.0003
SEO 0.009142 0.007547 1.211315 0.2279
LOSS 0.002940 0.007492 0.392457 0.69532
AGE -0.0148945 0.016050 -0.931204 0.3534
MTB -0.000842 0.000171 -4.909722 0.0000
AR 0.439220 0.041571 10.56564 0.0000
Weighted Statistics
Rooct MSE 0.059095 R-squared 0.622713
Mean dependent var 0.209490 Adjusted R-squared 0597183
S.D. dependent var 0.160163 S E. of regression 0.061277
Sum squared resid 0.499390 F-statistic 24 39078
Durbin-Watson stat 1157921 Prob(F-statistic) 0.000000
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A | B I C l D 1 E
1 |Redundant Fixed Effects Tests
2 |Equation: EQ3
3 [Testcross-section fixed effects
4
5 Effects Test Statistic drf. Prob.
6
7 [Cross-sectionF 2.191994 (34170) 0.0006
j. ot 1Cross-section Chi-square 77.432015 34 0.0000
9 |
(1 )JJAQJAJ&S&\ Gl}aﬂ\wl.b SRR (VY ) desa
A | B I C D l E
1 Correlated Random Effects - Hausman Test
2 |[Equation: EQ3
3 Testcross-section random effects
4
5 [Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
B
7 [Cross-section random 9.456968 8 0.3029
a
(YY) Jo> sa g Gl 3 gaill (plil) adat Jalaa JLEA) il (V¥) Jgoa
A | B C D
1 Variance Inflation Faciors
2 Date: 03/08/23 Time: 00:47
3 Sample: 20132 2019
4 Included observations: 178
5
6 Coefficient Uncentered Centered
L Variable Variance VIF VIF
8
9 C 0.652827 517.4207 NA
B30 AT 0.000108 1.596915 1.098065
g & S ROA 0.036067 3.463834 3.396679
12 SIZE 0.000868 361.2717 1.184483
Sy LEV 0.001669 3.822170 3.295515
ji=7 = SEO 0.003750 1.524767 1.350970
XET5 LOSS 0.004774 3.325883 1.241197
16 AGE 0.010722 95 23030 1.244325
17 MTB 9 03E-07 1.054662 1.052538
18 AR(1) 0.002842 2.057242 1.465371
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Dependent Variable: QAI1

Method: Panel EGLS (Cross-section weights)
Date: 03/08/23 Time: 00:49
Sample (adjusted). 2014 2019

Periods included: 6

Cross-seciions included: 35
Total panel (unbalanced) observations: 178

Iterate coefiicients after cne-step weighting matrix
White period (cross-section cluster) standard errors & covariance (no d.i.

correction)

Convergence achieved after 14 total coef iterations
Standard error and t-statistic probabilities adjusted for clustering

Variable Coefficient Std. Error t-Statistic Prob.
C 1.359122 0.478346 2.841295 0.0075
AT -0.019182 0.009310 -2.060357 0.0471
ROA -0.4795486 0.199703 -2.401291 0.0220
SIZE -0.014272 0.017214 -0.829113 0.4128
LEV -0.094473 0.039674 -2.381229 0.0230
SEO -0.059256 0.045968 -1.289061 0.2061
LOSS 0.197815 0.057289 3.452910 0.0015
AGE -0.193978 0.056177 -3.452959 0.0015
MTB -0.000384 0.000239 -1.607842 0.1171
AR(1) 0.508933 0.048073 10.58661 0.0000
Weighted Statistics
Root MSE 0560965 R-squared 0.662520
Mean dependentvar 0.580359 Adjusted R-squared 0.644441
S.D. dependentvar 1.647686 S.E. ofregression 0.577419
Sum squared resid 56.01325 F-siatistic 36.64530
Durbin-Watson stat 1.959281 Prob(F-statistic) 0.000000

(V) dsxs sa5 &l )l z35aill f5) Chow sl ¢(V 0 ) Jsaa

A I B l C | D | E |
1 |Redundant Fixed Effects Tests
2 [Equation: EQ4
3 [Testcross-section fixed effects
Ji =
5 [Effects Test Statistic di. Prob.
Eb=
7 [Cross-section F 2.176484 (34,170) 0.0006
8 [Cross-section Chi-square 76.972175 34 0.0000
9
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A I B I c l D | E |

1 |Correlated Random Effects - Hausman Test
2 |Equation: EQ4
3 [Testcross-section random effects
4
5 [Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.
6
7 Cross-section random 9.563280 8  0.2970
f
(YY) dsa> 529 aal )z gaill il addad Jalaa JLOA) il (YY) Jgaa
- l B | Cc | D
1 WNariance Inflation Factors
2 |Date: 03/08/23 Time: 00:50
3 Sample: 2013 2019
4 Included observations: 213
5
6 Coefficient Uncentered Centered
pry el Variable Variance VIF VIF
8
JUI: C 0.264902 322.1307 NA
J5 i ARO1 0.013104 4539893 1.741990
n ROA 0.019202 3.044161 2.909825
12 SIZE 0.000382 239.0852 1.214632
13 | LEV 0.001052 3.551835 2.724894
ISt SEO 0.005102 1.387706 1.077322
e LOSS 0.005462 2858084 1.628166
16 AGE 0.009348 142.4365 1.582647
17 MTB 4 36E-07 1.167058 1.118980
410
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Dependent Variable: QAl1

Method: Panel EGLS (Cross-section weighis)
Date: 02/08/23 Time: 00:51

Sample: 2013 2019
Periods included: 7

Cross-secitions included: 35
Total panel (unbalanced) cbservations: 213
Linear estimation afier one-step weighting matrix

White period (cross-section cluster) standard errors &

corrected)

Standard error and t-statistic probapilities adjusted for

covariance (d.t.

clustering

Variable

Coeflicient

Sid. Error

i-Statistic

Prob.

c
ARO1
ROA
SIZE
LEV
SEOCO
LOSS
AGE
MTB

0o.658218
0.192205
-0.269636
-0.005382
-0.0583224
-0.140028
0o 212s804
-0.104260
-0.000491

0.530905
0.086007
0.140465
00144732
0.037992
0. 066609
0078395
0. 113886
0. 0001921

1.239806
2234766
-31-9T19596
-0.371844
-1.535173
-2.102239
2714508
-0.8915477
-2.570833

0.2235
0.0321
0.0633
07123
0. 1340
004320
001032
0.3664
00147

Weighted Siatistics

Rooct MSE

0.648975
0. 400673

R-sguared

Mean dependent var

S.D. dependent var
Sum squared resid
Durbin-Watson siat

0. 706603
89.70891
1.194669

Adjusted R-squared

S. E. of regression

F-statistic

Prob(F-statistic)

0.087996
o.052231
0.6632136
2. 460410
0. 074522




