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The Informational Content of Published Financial Statements Issued by
the Jordanian Industrial Public Shareholding Companies from the
Investors and Lenders and External Auditors’ Point of View
By:

Angham Yousef Salah
Supervisor
Professor Mohammed Matar
Abstract

The study aimed to clarify the limits and nature of the informational
content of published financial statements, and define the role of published
financial statements in supporting investment and lending decisions. The study
also sought to make a comparison between the point of view of credit officers
working in the Jordanian commercial banks and the point of view of financial
brokers working in Amman Stock Exchange, and the point of view of external
auditors toward the relative importance of such statements for decision-
making.

In order to achieve the objectives of the study, a questionnaire
was designed to identify items extracted from articles of International
Accounting Standards (1) and private disclosure of information which is
entitled: Presentation of Financial Statements; the questionnaire was
distributed to a sample of (185) representing investors, lenders and external
auditors. The researcher also included external auditors in the sample to serve
as a control group to assess the views of the other two groups towards the
relative importance of the informational content of published financial

statements.



To analyze data and test hypotheses, the researcher used statistical
methods such as: means, standard deviation and one way analysis ANOVA, in
addition to the Tukey test for posteriori comparisons.

The study revealed a set of results, including: that the sample as a single
unit ranked observations and explanations given to the published financial
statements the first place in preferential informational content of published
financial statements, while the statement of cash flows was ranked last. At the
level of groups treated separately, preferential informational scale was shown
to be different. For investor groups, the informational content of the
explanations of the financial statements was in the first place, while the
informational content of the statement of financial position was the top of the
category preference lenders, while the category of informational content of the
income statement came in the first place from the external auditors’ point of
view.

The study concluded that the published financial statements are an
important source to extract the appropriate information for financial decision-
making both in the field of investment or lending activities. The disclosure of
adequate and appropriate requirements to be provided in the statement when it
is published in the very well-known formula "multi-purpose financial
statements”, also requires taking into account the relative difference of
importance of the informational content of information items disclosed in each
of them separately, from the point of view of the group which use it in

decision-making.
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