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Required Sample Size'
from: The Research Advisors

Confidence = | 95.0%

(il B Juadail| el :aild

Sample Size gwoki i pla&ui@ ol et | Attt | Jutedii

Confidence = | 99.0%

POplSJ:jgon Degree of Accuracy/Margin of Error Degree of Accuracy/Margin of Error
0.05 0035 0025 001 0.05 0035 0025 0.1
1 1 1 1 1 1 1 1 1
20 19 20 2 20 19 20 20 20
30 28 29 29 30 29 29 30 30
50 44 47 48 50 47 48 49 50
75 63 69 7 74 67 1 73 75
100 80 89 % 9 87 93 % 9
150 108 126 137 148 122 135 1492 149
200 132 160 177 19 154 174 186 198
250 152 190 215 244 18 211 29 246
300 169 217 251 291 207 246 270 295
400 196 265 318 384 250 309 348 391
500f 217 306 377 475 285 365 a1 485
600 234 340 432 565 315 416 490 579
0 248 370 481 653 34 462 554 672
800) 260 3% 526 739 363 503 615 763
900f 269 419 568 823 38 541 672 854
1,000 278 440 606 906 399 575 727 943
12000 291 474 674 1067 27 636 87 1119
15000 306 515 759 1297 460 712 959 1376
2000 322 563 89 1655 498 808 1141 1785
25000 333 597 952 1984 524 879 1288 73
35000 346 641 1068 2565 558 977 1510 2890
5000( 357 678 1176 3288 586 1066 1734 3842
75000 365 710 1275 Q11 610 1147 1960 5165
10,000f 370 727 13 489 622 1193 2098 6239
25000 378 760 1448 6939 646 1285 239 9972
50,000f 381 772 1491 8056 655 1318 2520 12455
750000 382 776 1506 8514 658 1330 2563 13583
100,000 383 778 1513 8762 659 1336 2585 14227
250,000 384 82 1527 948 662 1347 2626 15555
500,000 384 783 152 9423 663 1350 2640 16055
1,000,000f 384 783 1534 9512 663 1352 2647 16317
2,500,000f 384 784 1536 9567 663 1353 2651 16478
10,000,000f 384 784 1536  95% 663 1354 2653 16560
100,000,000f 384 784 1537 9603 663 1354 2654 16584
264,000,000f 384 784 1537 9603 663 1354 2654 16586

t Copyright, The Research Advisors (2006). All rights reserved.

The recommended sample size for a given population size, level of confidence,
and margin of error appears in the body of the table.

For example, the recommended sample size for a population of 1,000, a confidence level
of 99%, and a margin of error (degree of accuracy) of 3.5% would be 575.

:l Change these values to select different levels of confidence.
:’ Change these values to select different maximum margins of error.

:l Change these values to select different (e.g., more precise)
population sizes.

Y14



(oS W Jalas) il

slinall dad anaat] 4D Aoy

Reliability Statistics

Cronbach's
Alpha

N of

Iltems

.816

14

L) Al daalye doland juaaill

Reliability Statistics

Cronbach's
Alpha

N of

Iltems

.842

Reliability Statistics

Cronbach's
Alpha

N of

Iltems

.889

13

el gaball 58 8 il calsll Gl saall

Reliability Statistics

Cronbach's N of
Alpha Iltems
.898 14
C)M\ Jlb\;\
Reliability Statistics
Cronbach's N of
Alpha Items
.935 31
Jporll o ool
Reliability Statistics
Cronbach's N of
Alpha Items
.648 3
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Reliability Statistics

Jaaall oYy e ddailadl)

Cronbach's N of
Alpha Iltems
.813 4
Calaaal) 3205
Reliability Statistics
Cronbach's N of
Alpha Items
.795 4
3 i \ 4 w" ‘ d 2T M
Reliability Statistics
Cronbach's N of
Alpha Iltems
.878 11
<)) sl
JA gall
Freque Perce Valid Cumulative
ncy nt Percent Percent
Va o )58 43 23.9 23.9 23.9
lid duale
64 35.6 35.6 59.4
0
g
20 111 11.1 70.6
JAIPS
BRI
47 26.1 26.1 96.7
o
s 6 3.3 3.3 100.0
Total 180 100.0 100.0
Aad ol
Freque Perce Valid Cumulative
ncy nt Percent Percent

VY




Va s
) 82 45.6 45.6 45.6
lid <
)ﬁ_\.q
28 15.6 15.6 61.1
N
&l 51 28.3 28.3 89.4
e
19 10.6 10.6 100.0
Sia
Tota
| 180 100.0 100.0
FONER]
Freque Perce Valid Cumulative
ncy nt Percent Percent
Va isiu5 e Jil 33 18.3 18.3 18.3
lid 10 5 e
44 24.4 24.4 42.8
& g
15 11 o
) 53 29.4 29.4 72.2
A
4 15 e S| 50 27.8 27.8 100.0
Total 180 100.0 100.0
L.g_)l,p.d\ d\)a.'\‘}(\‘g ‘:__\\.uaj\ .Ew)l\
Descriptive Statistics
Minim Maxim Std.
N um um Mean Deviation
Sy 4,233
180 3.29 5.00 . .34937
panill 4.333
180 2.75 5.00 . 51784
L) 4,193
180 2.77 5.00 1 41224
i 4.242
180 3.00 5.00 1 .36946
iad 4.130
180 2.64 5.00 . 42468
Jwee 4,118
180 2.67 5.00 . 48134
35) 4,308
180 2.75 5.00 . 45931

YVYY




lasse 4.168
180 2.25 5.00 A 46739
Valid N
o 180
(listwise)
Descriptive Statistics
Minim Maxim st e
N um um Mean Deviation nce
T
uanil 180 2.75 5.00 4.333 51784 .268
3
Jyail)
2
cllaia
. 180 3.00 5.00 4.242 36946 137
5
Ao 180 2.64 5.00 4.130 42468 180
8
Jiac 180 2.67 5.00 4.118 48134 232
5
Y5 180 2.75 5.00 4.308 45931 211
3
Gl
180 2.25 5.00 4.168 46739 218
1
Valid N 180
(listwise)
Al 11 (88 5 oY)
Ranks
Al Mean
i N Rank
Y s
L 82 98.81
A.Lu ‘é
i
28 82.86
S
&l 51 81.89
. 19 89.00
EIN)
Tota
I 180

Test Statistics®”

ey
Chi-
4.132
Square
df 3

YVYY




Asymp.
Sig.

.248

a. Kruskal Walllis Test

b. Grouping Variable:

Al .
Ja 5all a8 g cadliay)
Ranks
Mean
Ja 5e N Rank
] Y= 43 98.14
il °
dale 64 99.04
Bt
asks 20 88.48
Sle
BRI 47 80.91
(S 51
aska 6 26.50
Total 180

Test Statistics®”

idasay)
Chi- 13.43
Square 2
df 4
Asymp. .009

Sig.

a. Kruskal Walllis Test

b. Grouping Variable:

Ja s
Laaall saal lad 5 Cadiay)
Ranks
Mean
EURES N Rank
A Ol g © e i 33 98.00
il Vo dl e ge 44 91.31
&l g
Yo VY 53 90.63
-

V¢



L V0 e I 50 84.70
Total 180

Test Statistics®”

idasay)
Chi- 1.326
Square
df 3
Asymp. 723
Sig.

a. Kruskal Walllis Test

b. Grouping Variable:

-

4.0
Dal) )i s ol Y Julas
Correlations
by A
N Pearson -
) 1 578
M Correlation
Sig. (2-tailed) .000
N 180 180
dad Pearson ..
) .578 1
Correlation
Sig. (2-tailed) .000
N 180 180

**_Correlation is significant at the 0.01 level (2-tailed).

blidal) Aady g iiall HUaY) dlal ¢ Jali ¥ Jolas

Correlations

O |
Al Pearson 1 5217 367" 372"
Jwa Correlation
Sig. (2-tailed) .000 .000 .000
N 180 180 180 180
) Pearson 521" 1 687" 579"
| 3 Correlation

\Vvo



Sig. (2-tailed) .000 .000 .000

N 180 180 180 180

Liis Pearson 367" 687" 1 4617
l Correlation

Sig. (2-tailed) .000 .000 .000

N 180 180 180 180

Led Pearson 372" 579" 461" 1
Correlation

Sig. (2-tailed) .000 .000 .000
N 180 180 180 180

**_Correlation is significant at the 0.01 level (2-tailed).

(slidall Aad o zihall jUay) ) Jlaasy)

Model Summary

Mo R Adjusted R Std. Error
del R Square Square of the Estimate
1 .578% .334 .330 .34755
a. Predictors: (Constant), JY!
ANOVA?
Sum of Mean
Model Squares Df Square F Sig.
1 Regressi 89.27 b
on 10.783 1 10.783 i .000

Residual 21.500 178 121

Total 32.284 179
a. Dependent Variable: 4
b. Predictors: (Constant), JY!

Coefficients®
Unstandardized Standardize
Coefficients d Coefficients
Model B Std. Error Beta t Sig.
1 (Consta
) 1.157 .316 3.662 .000
Uy .703 .074 .578 9.448 .000

a. Dependent Variable: 43

v




(Plidal dad o 7 iBall jUay) syl i) laady)

Model Summary

Mo R Adjusted R Std. Error
del R Square Square of the Estimate
1 591° .349 .338 .34548
a. Predictors: (Constant), «lkia, juaaill sl
ANOVA"
Sum of Mean
Model Squares Df Square F Sig.
1 Regressi 11.277 3 3.759 31.49 .000?
on 2

Residual 21.007 176 119

Total 32.284 179
a. Predictors: (Constant), ke, jucasill )
b. Dependent Variable: 4

Coefficients®
Unstandardized Standardiz
Coefficients ed Coefficients
Model B Std. Error Beta t Sig.
1 (Consta 1.279 321 3.979 .000
nt)

panill .078 .058 .095 1.340 .182

el 461 .094 447 4.903 .000

llaia 137 .096 .119 1.423 .157

a. Dependent Variable: Aol

() 1) Clpdipn Ao giiall jUaY) g8 B Asind) daa) el g0

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .334% 112 .092 .21698

\RAY%




Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .334° 112 .092 .21698
a. Predictors: (Constant), JY!
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression .266 1 .266 5.657 .022°
Residual 2.119 45 .047
Total 2.385 46
a. Predictors: (Constant), JY!
b. Dependent Variable: < s
Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 3.371 404 8.337 .000
BN .226 .095 .334 2.379 .022

a. Dependent Variable: <) & ‘sa

YYA
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Abstract

The study aims to put A Proposed Framework for Environmental Activities Audits and It’s
Impact on The Corporate Value Iraqi businesses. A number of sub-objective have undergone the
main summed up as follows: clarifying the environmental responsibility and the importance of its
adoption by Iraqgi businesses, clarifying the role which the environmental audit can do in reinforcing
environmental reputation in lragi businesses.

To attain this objective, a statistical — descriptive method is traced based on collecting data and
submitting them to the statistical processing and extracting its results in the sense that 234 lists have
been distributed to investigate which reach the ratio of 77% of response including 180 as valid ones.

The study concludes that doing some activities regardless of others cannot be considered some
negligence of not levying its responsibilities towards society due to many reasons among which is the
size of businesses and the requirement of the society including businesses.

The study recommends for the necessity of obligating the Iragi businesses of authorizing
environmental auditing and decreeing regulations concerned regulatory structure.

Key Words: Businesses Environmental Responsibility — Environmental Activities Audit —
External Auditor — Firm Value.




General Framework of the Study
Introduction

The phenomenon of environmental pollution is considered one of the most
serious phenomenon that got a great interest recently especially in the shade of the
industrial progress that our world witnesses. Despite its antiquities, it is new in its
variance and multiplications with a view to the source of pollution and its harmful
effects. Industrial establishments always get rid of their harmful wastes in the
environment by throwing it over in the air or in the sea or burying in the ground
which leads to a negative effect upon the environmental life.

As for the importance of environmental maintenance and the serious increase on
the organisms, it is reflected on giving a special importance for the environment,
that is why many laws asked business sets to work on accessing the environmental
effects which came as a result of as well as to work on its obligation and all
systems which contribute to maintain the environment and prevent pollution from
spreading to unveil their environmental activities in the financial lists which serve
during the different financial periods.

The loyalty of business Firms is not restricted to their responsibilities toward
society that they work in with the aim of economic welfare within the society; it
also includes evading any little damage through misusing resources, polluting
water, ground, and air or polluting the environment. Businesses are located to exert
enough efforts to levy their responsibilities both social and environmental which
guarantee the limit of environmental violations and the resistance of any pollution
that would damage the environment due to inputs, processes and businesses
products.

In the light of catastrophes and damages that are attached to environment
recently, a lot of scientific conferences have been held to confront contemporary
issues and to repel the third millennium which forms a simultaneous factor in the
appearance of environmental maintenance. In 1988, United States environmental
Protection Agency prepared a policy of the environmental maintenance in the
American Firms. In 1990, a book came out of the United Nations programs of
environment in Nairobi under the name of environmental maintenance. In 1991,
international Chamber of Commerce launched a bond of continual development
that guarantees sixteen principals of managing the environmental maintenance. In
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1996, the International Organization for Standardization has launched a group of
specifications which are concerned with the environmental accuracy as follows:
14010, 14011, 14012, 14013, 14014, and 14015 as an international standard to be
applied since 1996 when sub-committee has been set up under the supervision of
those standards.

To sum up, it is the businesses’ responsibilities to reveal their activities and
interests within society to contribute to maximize the accounting data quality and
the improvement of appearance and value of businesses within society; some
researchers have proved a positive evidence between the social and environmental
responsibilities reports either and financial performance of businesses too which
reflexes a positive value and position as well as its shopping value which is the
main concern of the researcher’s study.

The Statement of the Problem

Ignoring environmental and social sides may deform the appearance of
businesses which reflects defame in marketing. So the environmental responsibility
became one of the main practices, bit by bit, of businesses’” culture. It has also
born a new scope of partnership between private and public sectors which opens
the way for untargeted sets for profiting with the aim of achieving the economic
development and spreading intelligence either environmental or social.

As industry is considered the main nerve with the modern communities
measuring the developed societies in our status — quo being considered the
backbone of economy which enables the state to keep its security, independence,
and effectiveness of neighboring’s and the world, some societies have begun to
compete in putting the urban plans with the aim of elevating the environment both
economically and socially.

However, the rapid and imbalanced growth often leads to some environmental
problems leaving negative effects upon society due to the continual increase with
the aim of running out of the resources and pollution forms within the scope of
continuity in stetting developing projects and its effect upon the health and type of
life.

Some lIraqgi cities have witnessed such a view lately according to industrial
elevation formed in establishing a lot of industrial sets following the private sector




primarily. This industrial approach has born a lot of environmental issues such as
the environmental pollution that Iraq is suffering immediately where most sets
have no restriction of certain settings in processing the chemical wastes which
leads them to throw their industrial wastes within water creating poisonous wastes
in rivers or leaving it barely without processing. This creates the pollution of soil
and air alike; then it causes pollution reflected upon nature and society entirely.

One of the greatest examples of the negligence of chemical wastes of factories is
the survey that Iraq Planning Ministry has done in October 2013 which includes
1996 labs either private or public. The results has shown that the study of about
%93,2 of the labs throw nearly 400 thousand tons of dangerous wastes annually
without processing which affects the Iragi environmental dangerously .

However, some approaches get apparent to support a lot of regulations and laws
which aim shortly to protect and maintain environment which tries via located
authorities to maintain the environment one of the most important features:

1. Forming law of environmental ministry number (37) 2008

2. Forming law of protecting and maintain environment (37) 2008

3. Special rules concerning states’ clerks and public sector as well as the
unaffiliated mixed sectors 2006

Based above, the researcher sees that the statment of the problem can be
formulated through the following questions:

1. Do Iraqgi businesses locate the environmental responsibilities righteously?

2. What is the role taken in maintaining environment via auditing the
environmental activities for Iraqi businesses?

3. Is there a possibility of putting practical framework for auditing
environmental activities through which there is an increase and improvement
in Iragi businesses value?

The Importance of the Study

Generally, Paying a great interest in environment has become one of the most
important requirements which have become apparent in all fields of life both
practical and professional. Thus taking care of environmental activities of
businesses clarifies the type and quality of industrialization of those businesses in




the sense that the outputs to seek maintenance of environment are local, territorial
and globally. As for Irag, the environment is required to have maintenance because
the Iragi environment is differently suffering from interest as it gets one of the
worst period | allover ages due to long period wars and internal stirs either
security, or internal affecting the environment greatly which reflect it clearly via
neglecting it and deactivating laws pertaining civilians or assuring of applying
settings that are obliged to be traced.

The urgent need of environmental performance pertaining Iragi businesses
contribute to some positive results of every set. It is taken for granted that these
sets have worked and submitted via an increasing number of regulations concerned
with environmental maintenance which aim to find a real environmental free from
pollution as well as to support the continuity of developing within the framework
of rationalizing resources and reaffirming the environmental conditions.

Objective of the Study

Mainly, the study aims to put a suggested framework for auditing the
environmental activities of Iraqi businesses and for realizing the effect of that
framework upon the value of businesses generally. A number of sub- objective
have undergone the main objective summed up as follows:

1. Clarifying the environmental responsibility and the importance of its
adoption by Iragi businesses.

2. Realizing the obligation of Iragi businesses to politics, regulations, and
environmental laws organizing the behavior of those businesses towards the
environment.

3. Clarifying the role which the environmental audit can do in reinforcing
environment reputation in lragi businesses.

4. Specifying the internal and external auditors responsibility towards the
environmental auditing and clarifying the role of each to perfect that process
exactly.




The Hypotheses of the Study
The structure of the study is built upon the following hypotheses:

1. There is no abstract difference between the morphemes of study sample
about the necessary activities for maximizing businesses value. Via that
hypothesis, some sub — hypotheses are derived:

e There is no abstract difference between Study sample morphemes about
the necessary activities for maximizing businesses value according to the
type of work (job).

e There is no abstract difference between Study sample morphemes about
the necessary activities for maximizing businesses value according to
scientific qualification.

e There is no abstract difference between Study sample morphemes about
the necessary activities for maximizing businesses value according to the
years of service.

2. There is no abstract connection for the suggested framework of the
businesses value. Via that hypothesis, some sub — hypotheses are derived:

e There is no abstract connection between the suggested framework
dimensions and businesses value.

e There is no abstract effect for the suggested framework upon the
evaluation of environmental performance.

Limitation of the Study
The limitation of the study are restricted to the following:

1. The restriction of the study to put a suggested framework for auditing the
environmental activities of Iragi businesses.

2. The restriction of the study to put a suggested framework for auditing the
environmental activities of the external auditor.




Methodology
The study depends upon using both of the following methods:
1. Deductive Method

This method comes from showing the most important studies which deal with
the topic of auditing and environmental responsibility as well as the most
important laws which are concerned with the protection of environment. It also
deals with the analysis of the previous studies and modifying the most essential
findings and the study of how to use it in the field of environmental auditing and to
specify the shortcomings in the process of use and suggesting the most appropriate
one.

2. Inductive Method

The theoretical and the actual method are blended with the aim of evading the
oppositions of theoretical form for the study which is bias to the researcher’s
beliefs and his own view through running an Empirical study of some
investigations which would be disturbed upon main parts for accounting and all
standars either scientific of administrative which are variable among the sample
with the aim of specifying the previous ones to get the following:

e The assurance of how to apply the suggested framework in the professional
environment of work in lIraq for the different professional and intellectual
approaches and experience years related.

e Specifying the effect of the framework upon the value of businesses and
marketing.

The Dimiation of the Study
General Framework of the study

The First Chapter: The Scientific Origination of the environmental Responsibility
and environmental Activities auditing. It is dimided into three section:

1. The Environmental Responsibility of Businesses.
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2.
3.

The Concept of environmental auditing — objctives — Importance.
The Environmental audit Responsibility between the Internal and External
auditers.

The Second Chapter: The Value of Business and Suggested Framework of
Environmental activities auditing. It is dimided into two section:

1.
2.
3.

Businesses’ Value and Specifying their Inputs.
Suggested Framework.
The applied Study.

Conclusion — Findings — Recommendations

References

Results:

The study concludes the following:

1.

The Consolidation of behaviors and respecting the laws and human rights
make businesses admit the responsibilities to keep the environment clean
and prior in the future.

Doing some activities regardless of others cannot be considered some
negligence of not levying its responsibilities towards society due to many
reasons among which is the size of businesses and the requirement of the
society including businesses.

Developing the environmental activities auditing and explaining the
activities concerned with the environment financially contributes to the
maintenance of environment and its natural resources.

The internal, auditor independence , subjectivity, and bias, cannot transgress
a chosen and responsible as well as authorized person with regard of the
management which prevent him from violating nay of works that reflect a
negative results because of its performance and image towards others.

The external auditor is the best approach that can do the task due to his
independence as well as he is authorized via his works and his conclusions.
The process of evaluating business depends mainly upon the aim of
evaluating as well as it will differ according to the input of measurements.




While the input is easy in use and comprehensive, it will be dependable
through the businesses.

Researcher shows that his view of the suggested framework is high which
refers to the realization of indicators and measurements used in preparing of
environmental activities auditing.

Researcher shows that the dimensions of maximizing value is represented in:
maximizing the agent’s value, maintenance of agent’s loyalty, increase of
products, the Researcher’s realization of the importance and the indicator of
greatness of the businesses considered as a member or main member of
specifying and displaying data appropriate for the recent requirements and
competition factors to be cautious on representing appropriate data for
benefiters.

Existence of positive relationship between preparing for environmental
activities auditing process and all who can carry out resources available for
reporting environmental auditor which clarifies the highness of auditing
process followed by the value of businesses to be tailed by resources
available for reporting the environmental auditor.

Recommendations

1.

The necessity of obligating the Iraqi businesses of authorizing environmental
auditing and regulations concerned with the pollution.

Authorizing the suggested framework from authorized positions and
recommending its application of the standards of Iragi businesses.

Iraqi businesses musts do the application and programs concerned with
maintenance and its protection from any damages which are considered as a
result of practicing a lot of activities.

Professional societies must stress on the Iragi business’s to increase the
attention of enviroment through doing a lot of positive practices.

The necessity of authorizing the environmental reviewing as a main part of
authorized persons according to faculties of business administration and
economics in Iragi universities.




