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sn3 e 5y2illy 56U AN Blsa Blaly (S5 o ehadll (S 3l
iy Apmlaall 5 Al Aol A5l e B ) el
S Ra 8alE e agihad 5ol ) dledl) s ) Boad) sl
Aabiie (Y dad Gl 5 ke Al bl STl 8 Jes 3
ChhRY 2 Ay 5,08l Laal dald) G A0 ) ghad) L8
A al Lalatdy)
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400 3 A Laai (2-2)

Lol Al Jalgal) sl Ll e aa)lay) syadl ) e,
5338 eVl ehaall by Gum JUall (uly Glsd 8 @l Jlacd
Jai 5ya8 e ehhaal) aubiin LS ¢ agal€il Lpabaidy) cilprall paas
Bdlaiae A0 (S8 Aa)lal) G LY ) agilS,al A sl dal
Il Gy Gl anlss ) clasbeall Jilas pae S8 (miids bl
Al laband) 3aa3 8 ele oY) 8)al aas cclly ) 2Lyl
ehaall lgaad il Al 8 palaiod Caa 3,80 8 A sl
s A1 A0 Jall Guly GBlsd (A Jsaad) g Al 3528 el
A I clubudl e oyen 5
ChRILS A8, &l )y 8 e Force 135 & eha ol o5 <
z oY) B3y il il auaaty Jasail) @iy Al )
aginans Llead 2oy Aaan i) ehaall (sl Jalall Al dalal)
ol e aplay) sl il ) g AN ol sl ok oo
iylaY) daaudl o e Jensen and Fuller,(2002) 1 s <l
Joasiy skl Ja¥) (83500 olis g ladl (aad) 31ae (b
leeal ) Syl of Y Chemmanura and Paeglisb, (2005)
2o gl aall o (558 i ol Leaad dadipe Baga i35
sels cdushall gl Ao el ale s cleagn (AN #phal) dles
dad Gread e Jaad saall 5)Y) of Agarwal et al., (2007)
53l el dns) Ll 05K s < sl IS () Cas 4S54
Leitl<a o LS Jobal At 55300 aall ansrl) oY) e Lalial) e
gk LS Jlal) Gy ol & cilasi el e ledpan DA e
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il A0 J 8 Jand A S 80 5] Aeas Juad) glaall
.(Demerjian et al., 2013) lakas dolsial)

A (Sl maads e ehaall 33y Anadl Jand
ehaall (g5 Crm (ehaall) JaSolly (painnall) JSsall o Lt
oo fen B AGEN a gl uda pdliag Jisal (Ao Jsaanl)
Szl o3a aissalels L) 0l dal e Gras (9% AS,80)
Fama,1980 ; SIS IO FENTIVEN: g K PP TY W IR
Narayanan,1985 Holmstrom et al., 1986; Holmstrom,
Y1 ehadll of W Chemmanur et al., (2009) _lals (1999
iad il ol mia Al clegpiall duadl il e )l dnas
il el gaas Al Lalas @l il Juadl jlaal) s 3dls
bl LY chlenu 5305 gie g il dSas

O A8yl Ailasheal) ) Grans e d0)laY1 528l Jaxd LS
O Al Arans Jamdl) haall (sl Asliall cileglaal) 3ax 5005 DA
538 AV ehadll ol J8lall alsy i JLall Gy Glond () 350
Al bl dabial) Lpalaai®Y) Ly Jlall Gy Blsmasd &2k )
) lasbead) aseat e shaall 58 1) 2LaYl . agieans Akl
e Sain (Al Al Clypadill 1555 8 Lgrde sl S
5l g A5 Adleds 5oy () Sy iy Lae Al il 535
DR (e AS ) Aad M35 (il Hsdaie Gy cehaall Aoy
O Slagleddl QAL pae A e ampean Il celaall 4)10Y)
a3 Ay ) 5l o Gl ey Lea (S50 Aalally 2dalal CalylaY)
Al 7LV sl e el sac L 15
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ol e i oY) danh caalel) (6

Cluaball aalpe DA e aald) Jglasn € LaS glaall 4302y 580
Adal skl 8 Jlall e DY) Glad) A Al
4 0y 3 Al Luld (3-2)

A e Sl el haall 33 5508l (Ll 2y
)y clealasal) Ay Cingias ) A laal) cladall 240l
Alyys Sy a8l eSon g Al ) s allg AS, Al el e
= A aladl clahall e aaell clal G ccpdagnl] ciliay o
A gallS) shaall iyt (ailasll Hals apay A 58V 4y
(Francis et 3l Zabaidy) =it e (oY) sl ciaandls
al.,2008 ; Bamber et al.,2010 ; Dyreng et al.,2010 ; Ge
b ehaall Ly (ailiadl) Ay Laal 6 s oy o(et al., 2011
Aaleal) Glislad) ) 2Lyl ddaalad) Egad)

Agulail) lahall (8 Ayl sl Guld B ogialil) aael 8,
Media (e e el e Dley) dilug dlginnl) e ale aas
Industry  dcliall Jadl Jeay) Ao Sl Jaay (Citation
cehaall LY 3l e YU cadjusted return on assets
SV Ganliall Gabaials Gald) agi Auball e gall 18
elaall 200ay) 8508l bl Lsailly sl Q) e st
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Media 2Me¥) Jilus J34 Ga Cnma e slal algdaay) (1-3-2)
Citation

5l a5, Milbourn,(2003) Aulys 45 G2l Lulisall sa
P e Pilag A Gare G20 e el i Al CY R 2
Aald) Sl el 55

Ol ehadl) o sa Gl 138 aladinl elyy o) aays
ilas (8 agdlaly 5alay) ay Lo Wlle ¢agil$y ) 8 Lol st sal
Wall-street iays e saaai 3 due s nl) 23allS) Dley!
.( Business week 3uy
Industry  delially Jasall Jgudl Ao adlal) Jana (2-3-2)
:adjusted return on assets

s D 32l Aelically Jaedd) Joa¥) o ailall Jane
Auyn 40ed (o0 (ulodal g A JS15 45,5 S Gase puadl
asall Jd Jaall Ll aladiuly cousys <Rajopal et al.,(2006)
Lasie 4ie lagyhae Joa) o diladl Javgia Ao Loguia daladl e
JS (g Uadll) Zelial) & Jead 3 @l JSI Ja) e ailall
e detiall Jarall JpaY) e dilall Jand Jassgiall 387 25 (i
&Y

Ay )adll Gunlie annd 8 Gdald) algial) G a2l
Al e Can (Al e enlaall @l o as Gl GF Y eyl
Jealsall (e oy A58 aan€) A580 (e Lipsa Ll Gl
Jaee il S eyl lass 3l e s L llle (gl ¢(gaY)
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Cay (5aY) dalsall (e maally delically Jasall Joua) e i)
Dy alginl) (uliia sl LS Ay ) aaaS d ] 5,03
. (Demerjian et al.,2012) <)) wi$al e Sled)

e 0 Al 5yadl Ay s 5 alls AN Lkl
Js¥) pebidl pe (wlaall 138 e Demerjian et al.,(2012)
o e @Y aial) ils Jye o ATyl G e AL
-(Seay and Williams,2012) .4< &l
: Managerial ability score 43y} 5,38 451 (3-3-2)

5l e aainy Lulie Demerjian et al.,(2012) aas
) A alse Jasad e deliall Jaly agihdl ) s sl
(Al 3y)sall alasind 5o lS) claly)

Com (Ofishd) Gfbs e (Ao Gultall 138 Gadad iy Cua
alatinly deliall Jaly 45,30 A0 5ol i A1) Al Jia
.)Data Envelopement analysis sl
Data  oglud alasiul deluall Jaly A58l 2SN 50lSH jam,
a3k A s 32yl oo Envelopment Analysis

sales

max @
VIGOGS +v2SG & A+ V3PPE +v40PSLease + V5R & D +v6GoodWill + v70therintar

Data Envelopment Analysis sbul ¢ Jualiill (e 2 3all (1)
Charnes, A., cooper, W.W., and Rhodes, E. (1981), Evaluating
Program and Managerial Efficiency: An Application of Data
Envelopment Analysis to Program Follow Through.
Management Science,27,668-697.
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) S

t Al Cilava Sales

t 2l Cilegal) A4S CoGS

t 4] Aalal) Lmadly Ao)l8Y) Cldg puadll SG&A

t ) Ly A Claeally Jgealy cllied) ila PPE

(Al Jsal)
Gy ot Al By 8 el eyl aske Jdla: Opslease
agiad A glaall Cile daall AN g el da geadall Zullal) Lol
- el ey
Al By 8 eyl pslailly Al il ila R&D
LailE & JgealS Anpe pual) pglally Aol cilass dla Clualy o
Lev and i.l,s Demerjian et al.,(2012) aal 3 ¢« W S5l
ew)l s eed 350 il Y Sougiannis ,(1996)
b dla o) 0S5 Cus ((XRDY) glally duball il pas
HNElY PRI
dashall i Juasd ¢us «RDcap = 2, (1 + 0.2)XRDexp
Dlginl & 4l dua) 20% s Ao Rladl Glgin Guaadl i dalls
Slo Al Gl oS kil Auhall clais Juass WS (%80
Clity Jans 5 I3 (%600 aladiul 23 as) cua ) 40% Ojs
%100 Jalll O3l e (t=—1) Zadl & s shailly Al
o Sl S Al 8 daadls slisall sl 0 Goodwill
slo Msaidl Al Gadll e degiad) sl Lay ot 3l iy
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Lo 5yeill uSxi lasecs <Business Acquision JleeYl ciliue
i€l A galal) 2 gt
L€l o dlewyall (9391 Augalall e Jsa¥l : Otherintan
Vs ) S Al 8 dasadly o Al Ay b 5l DA
Gsins @ia¥l Clely (S (oDlaall A6 2300 25id) (e
bl aal)

Glyaiall (e 4e sane Demerjian et al.,(2012) aas 34
5 cAaladl Zaglly AY) Cligpeadly cclandl 24 e el
el ilay (Al JeaYl) ldly; Glkbadly JoaY) ila
GAY) Jpa¥ly iliitiall Byelly ¢ skailly bl cilaiy (dbaal
Sl g5 Auasaldll ey Apalal) Joua¥) (uSatl ciusalall
& leie mmie Ll b)) g Aleal (AY) DA ¢ Sl
Lylinay! clexdlls Alleal) 28 Jaiie (<50 AW L8l Cla
AhY) Cligpadlly Clapadl A4S 2y (4 gl Gpadal g s
Al alsall i) oda S Ml clalall A sl
Data  colul chal dad zshms iyl gl A58 sk
Dall G L 45G4E0 4K sl ulal Envelopment Analysis
b Al GSal AbaY) ey b gl (el maall aslll
@iy S il gl) el Y GG o asly (ssbs Al
Sl GGEN e Wlhalan 355l Ll Aalid) 3ylsal (ge aliiad ool
cnall aaldll e el Ja ) il W (e luall Gty Jes

-53-



oyl 5l gLl ULy S Sl

Sl syl L) pliaty i€ e Gl L) e canad
LeDlAaae (gawdnl

Data bl alasinly 4550 300 5USl s dulee aali
3eliCll bl Apadil) caal) aladsul e Envelopement analysis
S Aeluall Jah 3555 < 56US Alaa () e silall JaeaS)
il (e o plhadll o deliall Jah il @lSpall g Uadl
gl 5 Acliall o siay 458 IS S (i ) Apadal

sohaall) V1 Aajall (b Asenal) BASH 5ol days s
A5l seli€ Aayy Jaaad b ellily Aal s)aY) e JSU(JSY)
5glall & Data Envelopment Analysisc sl Alasinly duladl
Ahay) clasgaall 2ol ) Jalsell 86 sletinl Goh e ISV
Ball ol clall 5 Al ) cually AN aaaS
aseaall Gt A Jalsall Saiind 2 WS ASA) jasy Aansal
S ) Ladls Adsall Aplanl) cilleally A0 cule Ual 20a3S 4 )laY)
el (Al 55lasll) Aul) Al yall 55ladll oda Jiais delially (3l
S i) Zisa ik e Caagd) 138 kel Jy (AylaY) 5yl

:( Tobit jlassl z3a3)
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Firm Efficiency
= a, + a, Ln(Total Assets)
+ a,Market Share
+ a, Positive Free Cash Flow + a,Ln(Age)
+ a; BusinessSegmentConcentration
+ agForeign Currency Indicator
+ Year Indicators + ¢.

P ol s

A5 Jpal Maay gandall sjle M :Ln(Total Assets)
t Al lgs

AGE Gl s g ASHAD sl Cualll :Market Share
taad (&Uaij\) dcliall Clene Jlaa)

sag cdaagall 5)all daaill claall :Positive Free Cash Flow
Aa) st die aaly dedll 3L Dummy Variable e, i
) AN Gaal die 5l die e dadlly (aage o ciladn )
Laagall Looal) Sladxill sja9) Non-negative Zulle Zoas il
ool lgie Lo g e il GlOY) aad Jd LY Ll e
(t 2 8 Alendl) il lgie Tagylae dalall JUl il 8

Glgin 2o e Ble sy AEN jaal ekl Sule ) :Ln(Age)
t Al s Bl Gl da)s (b ASHA) auE

L (e glad <y :Business Segment Concentration
S Al clelad Glae paene G AGED Jleel) g Uad Cilass
t A
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e sas AainY) dleall Li3e @ Foreign Currency Indicator
SV A st xie aaly dadll 3L Dummy variable s
b Yl Ll Adjustment (fess) Zisd de dinge ded

t s

dall Hdse @ Year Indicator

Oe Bpidl e L) Residual sl s 2 of e
alae (o (loall a3 Jallg 32y (A stV Aabae e (7 2geil)
Ayl 5yl dayn & Tobit lasil
Badll (<l HULY) () Gl il & Gaalll 3505 ol
day OSe Ll Caald) (ki o (g LY Jae Y Sy cdn)ay|
O350 G celyaall Zlay) 5y0al Apalaidy) adlially CallSall Jalasy
e agaly clSyall dplaiy) bl e il il )oY 55080
~Jdalaall 40l Cilgad) Gaalll it Jaadll (0 a2l
WY 5l llans Ayl 508l G ADD) e
Al gl e sy syl ik e

cbleadl Cilye elaly ZoyaY1 5y0 Lalsyl e
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LN B ilaglaa g Aplay) 5,080 G A8l (1-3)
Griad ¢ ild 3uias il Ui il ehaal) sl
Gl Lo (3aia (it cAlad) clpdl) e Aaslaall LY (aless)
=leail) Negative Earnings Surprise auldl xifgal) Lialias 4ole
Gl sl il adg e Lgie o laall Ay bl 2L
(Burgstahler and Dichev, 1997 ; Degeorge, Patel and
Zeckhauser, 1999 ; Skinner and Sloan, 2002 ; Payne
.(and Thomas, 2003; Gore, Pope and Singh, 2007
O oY) aal) 3aan 4 ehadl Al A€ed) Gl aal
LY s ules Ahld Earnings  Thresholds Luulad) 7 LY
Sl el e Blially i ge Lnulae 2L e (PleY1S) Ganladl
clad) Claal slaic) s o Gullall Gallaal) cilad g dlliag) (A0
(AL LS il il 5] elal ani@l juladl 528 e Stakeholders
s alaa Ao alaal) g 3uiany a8 Gl Gy Gl
saa Al ) kil s (Benchmarking i staal) dauladll 7 L)Y
ehaall ol paliall e e 43 aid A ulad) Z LY sl Huladl)
WY Blal clulaas alidll DA e (LY 503 ) eV 2 WY1 5ylab
gl L)Y 3 (Real) dauladll)
Amitipe byt o il ehadll Joany 2 dlgl) 8
G paal Ol pead) Bl a3 Le 13) (ehaall dde Jhany L JS5585al))
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ehaadl sl wilall algy a3, ((Demerjian et al.,2012) a8 a0
lylaall a2 o 15285 13 =LY Blal cilisylas il 508 LY
(Rajgopal a3y lleall Gloud (8 3))3Y) agieans 439 ) (5350
.(et al., 2006 ; Graham et al., 2012 ; Falato et al., 2012
aginans Vil 5815508 Y1 ehadll 5K a8 ) el e
Y aginan Aoleal Aulgl Gyl Cipaaill ) @lld agaiy Laa d)3Y)
palani€ Aals ailie o Jsaall 5 ((Malmendiar et al., 2012)
A hla) JLy ) el ol a8 apagnd Clane cilile
) iy 2l Ipards 1ol Y ag) G o8 AlaY) Aland) (3lsd
s . (Demerjian et al.,2012) 558 J&Y) shaalls 45)ke et lusall
Badll sl il a5a Y Demerjian et al.,(2013) il clas
ehaall oAbl oda caliinly dapulad) 7 LY sasa e 4yl
& Lo slae¥l oSa I lasbeall paaad b Joadl an 5)28 Y
e e Ay Adlas ST (K (Lalkl) Tl il ol
Gk ols ((Demerjian et al.,2013) duuladl Z LY s25a
sl 5538 eI ehadl 2Lé Jlas) e Demerjian et al.,(2013)
Demerjian et al.,(2013) 4wl cadiel 3 ¢ 2LV 53 Sl jlae
T L) il sale] (o dualaall =LY 33yl Ganlie Aanl e
4l «the existence of an earnings restatement Zulall

Ol sawaia i (Uadls the persistence of earnings C\gfﬁ\
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GlileanuY) 3agag cerror in the bad debt provision i il
I il enlial) sda of AL yaalls <Accruals  qualitydaestadl)
Demerjian et 5)l3Y) leasd 3 saasiall yue g saasiall elladl)
Gl s saexio slbaal 558 e chaall asi o) Jaisall (a5 cal.,(2013)
S JLall Gy sl (A A8 e Aals cilasbes M 5LE3 L)
poads (e af )l Aoy (aalisally A58l (e dala pilie Ao Jsaaall
Al 7 LY saga e Ay saall 53l e Jals Al 2a
O Y 2LV Basa e Bpamalls SO Aalls Gl aal 8 3Bl
( Rial) Aaraslaall ) LY 5510 cilislens shaall Vs oLd Jaiall
Oaaiil] ehaall Ay 5yl aat il 13 Lee Gaald) Bl Ua e
WY 5l lajlas b sl Jalsall aal s
S il 25a N Francis et al.,(2008) du) class
O (S0 de ehal anin SN GG 1SS 4nlie) 3y deandl
335a Ao (- Wall-Street ia)g (e jaan Al AL 23l 8
(Dechow  cilalaainN) sasa z3sal Lgie yumall duuladll Z L)Y
ask 3)lY) Callas of duhall s2a cualiniuls and Dechev,2002)
ALl agihads A aginass G (agiam) (padas ehie Guaely
il Sl dasd A a8 dbesl) cblad) 31y Gl
Demerjian et Ll «(Francis et al.,2008) L5 1akas Zolseial)

¥ sasa o Ayl dnadl uSal) L3l o Y all,(2013)
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<) eap Francis et al.,(2008) 4w Wl b Al dulall
i il shaall uldy S8 o3 Al llend) dngils
iy clanall iy caaalls) A<, Al dp i)l (ailaadl) jigs
sl (Sl Al ) 5ygad ¢ sl Bl (pe Al il
Aol Gkl bl Ralal) Ssull ok U8 Adaaall jLeal) cddisal
e el Lplaall CliliaiuY) saga (ulie o (Ll Jalad) s
sasa sloie Lo L1y 1) AWl A wladll ~ LY 505 o
Gaaxiall e elhally saanidl (Uadl) e IS dnalad) clEianay)
o LEE L) Cun Leind oS Y Baenial) e eLadY) (e el o
W< ¢(Dechow and Dechev.,2002) il il dubis &ill 23l a6as
Dechow and z s« Demerjian et  al.,(2013) sl
O Arlaall Gt 7 L)Y saga e el Dechev.,(2002)
i el poen o Gl ciliiall 5y0kal) Jaleall il of G
Lalaall e Al Ak i1t 3aas 1) S, Bl A g B aie
L (Ball and Shivakumar 2006 ; Wysocki 2009) (shasal

b eladl o (sping lBliaiuY) 5aga Gl z s of ) Gl iy
2y A UG Ayl (ailad]) co aliie (S8 Jad ally ol

Ball and il Demerjian et al. (2013) a0l
Gl ) Baga sl Joaaty cials Al Shivakumar.,(2006)

shaal) Lsall ¢ye skl cliaill kel Jeleall CDERY rany )
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adiel LaS duhall Joae colaalsiall 20l wlls 3 sa gall & 0y
@) Wysocki,(2009) 42 e Demerjian et al.,(2013)
calias ) Al pailadll clileaiu) saga z3sai il5 Jaay
OSay (pailaadll o Layes aaall €) 4 abiad) oilS, 2 oy
saall eyl all) ) Jsadll e Demerjian et al.,(2013)
LVl 535 e ()] 508l A yny aulad) i) elaall )13y
aas Aalaall ClElEatuY) 535 z3sal DA e dliall) Loulad)
Gl WY Basa 0 zdsal Al chala) jlaeV) b 2aY)
e a3 (A ahiial paes Zhal S caaall aa el aladlly
z sl () Abi il 5yl bl lills aaallS AS, 8l ailad
Ll e Al cilianll o al Jebes COUAL o Lol 23l
sherosl) oLl (e Aol culianll ALl Lm pall ) (g Lasel
.(Demerjian et al.,2013)
a8 eV chadl o} Il Demerjian et al., (2013) Lils
o gl sl 5 deliall clalaily ails Jlael als 3T 2
Al i) 0585 b Lale slae¥) (K U e slel) prens
S saelis Ay SIS aeisS ) ALY Led (35%sall (Anallail)
asind) Opall Gaade ok i K ALaBY) Alay ailS5S
Gaakais agd o agiyiis Alaisd) Joa) (o adgiall Labiianal) 2ilsally
a8 Jully . (Demerjian et al., 2013) satedll dpulaall juladll
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5l wlbee lalen abaall e oppals 5508 eV ehadl o5
538 eVl ehadl ash 28 Wi oLty (Agball daralaall) ~LY)
A 55l Cilanse AUS (e S Ala 8 e oy Y] Janaty
b Eaan 28l 5l il Ciat il sl cleggall Al
Demerjian et i uladl LY Gl salels clilias W)
38 5508 el ehadll of Gaaldl gy elly ) dlay s o(al.,2013)
Garuladl) 2LV 5l cllae o Ayl callall e sading
e Gua A4S JAY) Cslu) laaY ((Agead) 3 iYL el
«(Zang,2008)as »all dpulaally Adwial) 2l DA (e IS 52
53 Y1 ehadl of ) Ll Demerjian et al.,(2013) il LS
Jsma¥) (e Bulifinaal) 23lgally A8 Al il Sllealls s 3]
pnlaal)l sulaall Goukis agd (Ao gl () BLLYL L Als
eV ehadll asay of (=i Jlllé ¢ (Demerjian et al.,2013)
OSar Y I l) Lalas 38T UK = L) 5l il leas 3)08
WY Bla) closlaad 2815 JBY) i) ¢ L) ) Aslayl . (Rdlaa)
oW 513 ljlass 2Ll J 8 lalaat W) 5yl cilaslasy Lall)
Gl A alad) claleat Y (Aliall) Alaally Aads sl da 25
oo AR agilpai aladiud 508 oY) ehad) aodiig Sied clgis
) bluall 8 cliaiall agila) (Ji) ) (e 2all il ¢ldY)

-

Qs g 288 G sl ) 8 Lo pmpbiio o gl O 52iny
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e IS @laaal) 32 Leald Osnligy Al clyndll o8 Lads Claaal)
o Ol J32 Y Aala) Guias Ml (aad) 5,3l A sale
«(Demerjian et al.,2012) aull <l & cilagad) Galias) DA
clag ¢us Demerjian et al.,(2012) duh 45aSh Lo Jalasll 134
LV 5l W elasid Jal 508 e ehad) of 1) Al oda
5yl cadlad Ay aie s o(Anaad) AL oDl duuuladl) 2K
st ¢ (Aral) A aY L oDl Gy uladl) laa e -l
528 eV ehadl old Jlaal 0l ) Demerjian et al.,(2012)
sl pgalid Jlaial pabiaily daulaall LY 5 lasleas
aic) e a )by o(Aoipald) Aais L el igaall ~ LY 5yl
oaa o (A Dl 7 LY ayld) bl e 5508 eI o)
LoVl el sale] (e diabiie cVars dgag ) ciliag )l
¥ 5yl @byt Ll lghams o ) calysdl o all Al sl
shaall Gl o osdill (e da)y (A ey jody Lee dpnnlaid)
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alaat] Aaliall Ladylse (pa lSHEN saliiul 08K ale 4a g Analysis
A<,all 4Kl selll uas 2wy . (Baik et al.,2011) 50l Leilajaa
il PAs e Data Envelopment Analysis casluf aladiul,
P delia K (g5 Ao AUl

Sales
PPE + 5GA+ COGS (1)

max(0 =

Glenadl 3y 0 Sales

Al Jaal) Claraly ailadls cShiadl dla:  PPE
g ly pRlaals <

ladl 4S5 : COGS
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el Jid ) il paes Jsbi ol Galdl o HSAL yually
Ay axe cuw Demerjian et al. (2012) zisa A soasdll;
t s Al Ldolon 1) auall due b e culily

Alenyall izl lagyl ase (1)

Alanyall o ghailly duhl) lais(2)

3l e (3)

(1Y) 5ehy) Aussaldl e (58 JouaY(4)

i apldl s il Aadl e b Y s S50 Y

Gl sae oy LS 45l ) Thanassoulis et al.,(1987)
el sl e Ao ganar 3l Al claaly edlaaal Jaa 3
Saeadl) 8 aadid) skl 538 Chaa ) Glld sol LalS ¢lganin 2
CAAl (e Bparia Ao gane lodl) 3 adh Jllly Clasgll @l o
L o Al GlS sas e (e Gamy SO 53 il
Ayl Jae cilasgll el
Data bl DL (e lajpais any ) 30K 56 LaSl) A (i
zdi iy Al g 3ylY1y 4,58 (e JS A Envelopment Analysis
aaallSas, Al Ay il (ailadll (e 45,30 2K 3L 4
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Firm Efficiency;,
= B,Log Total_Assets;, + B, Market Share,,
+ B;Positive Cash Flow,;, + p,Log_Firm_Age,,
+ PsForeign Currency Indicator;,
+ BgIndicator Year;, + &,

£

) N

(1) a8y Adabaall (4a 3)2 2al)l A 5.LiS)) : Firm Efficiency,,
Gl s lassialy

Data Envelopment Analysis

Al 8 Jpa¥) Jeay oandall Sulell :B, Log Total Assets;,
Ciag,s U<t

Glae e Hloe 52,4580 Bl cuaill :Market Share;,
A S t Al DA g Uil e Jlaa) S ASHa

Cuns (Gr3ma) (<t niie (e Bl say: Positive Cash Flow;,
Llaall e Aol clanll il ooy @il Gl (aaly ) Al 32l
Ay yaes camse A3E Jgaal oyl el dail) ity L sl
b Al 33

A5 b oyl candall djlelll) 45,80 e :Log Firm_Age,,

(Fpadll L GsY) Bom

-98 -



Slan ! Jidail 5 gl Zul ) &l Jeaill

a2y yxia (o B)lac ¢y : Foreign Currency Indicator;,
dan g e ol 12580 e 13) (2aly ) Al 330 Gy ()3a)
a Al 3l Gl e ccdlaall

L ASHE S t Al (gamj piic) s« :Indicator Year;,

shaall 2)la¥) 8yadll dapy Cug Hlasdl Aales (e sl liiel 2

O ad BelaSl) Clynde yuate ¥ g Hlasil mhgal HLoA) a5 a8y
Iie (el yuiall) 450 5oL Jamy Las gosaall aaldlly jeal)
Ll g landl alasind i Sl L (wlS e AT e f lasass
Sl i) 058y ) N aleall 8 die Anlag) cailsa (e 40 ey
Ciye g Cug gl TODIN,(1958) # 8l 23l . cpas (s2a Tasaaa Lo
O A jia gl ¥ Uadll yimie Gua, gpbaial) z35ailly Liad
5eliS) clpaie lasil eha¥ Alall prall eyl 4k aladiu)
Cilasyall Al (il Baie il e Jpemnll S (524 G
bl aygil iy Slotall Lhadl) jaie o) dalall (gaal
homosedasticity _uilate 4 ula )y Normally distributed

.(Foster and Charlene ,2008)
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D s o atladl Jara (2-1-2)

Byaall hay (ebieS Jpa) o ailell Jane b e Gl e
a1 8 25l cluhall (e apaell anardiud (g3l Aoy
(Rajgopal et al.,2006 ; Francis et al.,2008 ; Baik a.),<
fad DA (e Ja¥) (Ao ailad) Jars canmgg c et al,2011)
N Ll ) G LA il Jaa) dangia o aal) Jaal il
ehaall A )laY) 5yaal 53y (Ao @l Ja Jpa¥) (e 28lall Jaaa
bl Jea¥) dmny 300y e ehaall 508 8 Jian Al i)
rdaglil) @) padall (2-2)
A LAY cliaioall Ailbal) Aegd) (1-2-2)
Tt e Balad) F LY B3y e ol (o Coaldl sy
alaaiuly @llyg Modified  Jones 1995 4.)Lad¥) cldlaan )
SV Byhall (e zagaill Glld piiagg A)ladl) Ciliaiuall Aallall del)
Basa bl Qi) sl (8 aadiey (5315 (L)Y 8] el Laladiad
Mae) b aaendl daaill b LY By of oa Blad) 2 LY
B L add mllas 3al ol e AW )Ll
A L)Y 5yl s g Uil &L 1b o (Schipper,1989)
Baga Ao Ll s Opportunistic  earnings management
Bagas A8 5a 2 LoVl ) cililes J 0 G A ulad) 2 LYY
e i) dalai@yl bl saga 483 dueiills dualaall il slall
53 Slles 3345 of 8 Aamalad) LY el ) Slasbad) (gginall
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(Baxter &  dwulaall #LY Baga 8 (alids) Leaty 7 LY
Cilshall LA e 4)LaaY) cliliaia) Glea 2 (Cotter,2009.
Al

Ao o @il ay (Total accruals) 4l cilileainl) s — |
ol gl ey Ja

(s
TACC, AREV.,. — AREC. PPE.
.,t WW( e .,t)ﬂm( )
J"'lkin_i 1|I"lirt_i Ai’t_i (3)
+ &,
ST

A 8 TSl 30K i) TACC,

A1 Al i Al el paane 0 Age,

Al st Gaeladl g o ASAN Slaly) (A il ¢ AREVG,
AN (Gl (3)ys)) daanil) cns lilual) 8 il 1 AREC,
ST st cpelad)l Gucd

b o A5yl (Al Jsal)) CilShadly ailadly Clasdll @ PPE;,
-t

clsdall Ladl) s g

-101 -



Slan ! Jidail 5 gl Zul ) &l Jeaill

Clalaall aladi il (plody) ye) kel clleas W) e S
(3) &) Ll Aalas o0 (B1,B2,B3 5024l

_— 1 _—
NACC,, = B, 1 ) +B,(AREV,., — AREC,.,) @)
it
+ B,(PPE,.,)
: dua

Ctaau) i i aShal dalld) cililianuy) : NACC, .

LV 5l gLl e Aailll ey (Lol jue) Alasy) i)
JPATRIXS

ANACC,,, = TACC,, - NACC,, (5)

JEN
AL 8 T A0 ,LaaY) ity @ ANACG,

) i LAY cliat weall A alaall A el (aladil )
oralaall # LY Basa g i) JUlls 35l = LY 8yl (ealias
AL edll aBlgll e layuats b Giadly el [aleasy
AT Gl Bnilad) 2L dga (uliite (Ao Liad Caalil) aaiay
Aomaladll ZLpY1 saga eyl
:Earnings Smoothness dulaal) 7 LY sgai (2-2-2)
S gl ) Jyasl) Cings Auuladl 2L B3 gaie dpad o
e SUiha¥) s A 5)laY) A (e sam M) asesall olanY)
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Pa e e zyamall 5 oSaal) ) ) ssladl) 2 LY & Gl
& Rlad) Z LY (st Lk e 2 A L) e A sana
oaas (Al sl 8 Lol Jagade IS8 el aiip A il
o=hel Lo Gyl dnalad) toabadll dgan 8 € IK Lo
Agpalaall 2LV 3 Ll salal aload) Hllaal ds)s e 2l
Guiad Mg Joglall Ja¥) 8 A8l G ) daidl 33L) a5 e
il gl e Al 58 eniioe 58 5al)s <Dlall dalia
1t e el Sy - 5ol 1da 8 A 8ol AdEiaal) Apail
Clial) Al (gloeall Cilat¥) A DA G Lladl) LY
CahatV) ) (55 sl Jea) Jaa] o e uiia) dobuiall dail)
Jsl Jsa¥) Jlan) o Faguia) dnrulaall 2 L)Y Sl (5l
S sl e (554
CT(CFG}- .+ ~Total Assetsj,.)
o(Earn j,.+~ Total Assets j,. )

Smoothj,. =

S N

Ctad Pl A L) e dayn ;. Smooth it

sl dlal (glmall ey 2 o(CFO; ,, + Total Assets . )
5adl Jsf Jyal) lea )t DA ] A58l Ayl ) 4l
.(Total Assets j,t)

Cl_jj\ &LA Gl a1 g(Earnj,.+ Total Assets j,, )
Jol dsa¥) Jlea) Mt 5l Pl j Al dalad) ye gl S
.(Total Assets j,t) 3 yial)
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LYl sasa aledd) (uSey 550€ (Smooth  jt) ded cuilS LalS
(2013 cxend)mna pSally Auladll

oo el Caline Jane gt 28 Guald) o JSAIL il
Demerjian et & (1o axiiusad) zeiall e Gasulad) 7 L)Y 535
e Demerjian et al .,(2013) du» cadel cua al.(2013)
oo sale) (1) Apladd) Z LYV saga e yonenll 2000 Guul 2l
aade i b ol (3) WY Ahau)(2) dasladl Z L)Y
Cenliall sday Auulaall ClBleaiuN) saga (4) led i) gl
SV alll 28y Lo g saasiall by saeniall (UadYl e IS il
A A Baaladll 2 L)Y sasa e Ayl 5l il al Al
Bla) llas (e Aanalaall 7LV A jslaie e Al JlacY!
OSaall (b dpalaall Z LY saga Ao Al ety (525 Z LY)
Demerjian et al., (2013) dul Lell iliags A bl 0 ¢
ok Aaladll 2LV 5l cullaf alasand e ehadll 5)8 ) aa g
&) wlag ) Demerging et al., (2012) au)y 45 Le 1y
53 lalan (o ehaall Tyl 5)0ill (gpsa ala) ils 3pas
Anuladll # LY
D Aaslal) @ il (3-2)

ot Al clypiall ) ASl ey atall bl ae jady
Sl ol e il L casgl) G 8y i)l Galaaly Adag sl
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il (e sl Led) c)lal el yaia 8 Caald) saa 2,
(Dechow and Dichev,2002 ; ) Jadl l2a b Aulaall
: 45 McNichols, 2002 ; LaFond ,2008
Slaay Aoyl il el dijledll 2 AG-A) aaa (1-3-2)
NSPAY]
Joaygn A5, a8 Gl adal) aaleflll 2 AN jee (2-3-2)
A peaall AW Gl
Caan s gl all 5500l alal) ijle Sl Adgdal) 5,50 (3-3-2)
;s

-

(360+ouwd 208 (360+ i)
_|_

Ciel e Ced) i
e 5 A ana il ekl 2l slll Jesy Gaald) o6 a3,
vie Appalaad) cluhall coliel dra bl 5yeall il g (A,
(Dechow et al.,  anhll yledll Jon il oda (sl
.2010)
P alibdl o Jgand) jalaay Al il Lie g painea UG

G 5202al) Lot Lusall S5l wsen (o Aaball aine Jiay
2013-2012 gaelall (e Jglail) Aa s 4y ol 2 0L G3y5Y)
(2016 ¢isypadll 30 G5V Gou) 358 (204) 2xe G,
23l L il (g ddpal) de Gaald) s S8
Lol Al S e Aallad) cilaaally Cpualil) il g gl alegiad — |
Ll ll Al degls (ge L]
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tLLé JS Jah alSyal e Lgd Ja ‘é.:d\ GaleUagll sae aladial —
(AkaaY) claliai ) aalall s snd) Qlual Taed <G5 6 e
ISyl aae Ji V) dayids s uladd) 2 LY sasa e el
. (Dechow et al.1995) w15 6 (e ¢ lad U< Jala
a4 ae canai) 8 AN O YT - 2
- SaY) Ysally leailE (mpn Al Sl aeid = o

A<y (75) bt a3 clal LaySh plaadl Jag i) gkt aayg
LS e Uad das e dege 2558 (129) Al S5l axe moial
3 lie 258 claliall sae muay g (4-1) Ay Jsaall Leaias
1ia iy Panel-data Jdasll cosbud e ¢ualll s aiel Euaa
a3 285 Aalide Aie) blis jlae o Aiall Cilajie (pui aladind Ciglly)
Auhall a2z @l cclaaline 3 Wase s 33l Akl asdll e
ae e claladl sae aahy aalie 255 clalie e o
il 33 curdy Ay ) ana Cla die 4slhaall claa Ll
OLia) aays cduhal) 3aukal 33 2013-2012 el loal 5 5

4 http://www.surveysystem.com/sscalc.htm

Determine Sample Size

Confidence Level: ®*95% 99%
Confidence Interval: 5

Population: 204
Calculate Clear

Sample size needed: [EE
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Led iy N dualaidy )y dabed) claal) ) auhall 5,58 eald)
Bl Ajlad iyl ol e Tl el ally 2011 ple DI
Al Lgraat il GlSHEN b cuiuinl) ehaell 4)lay)

g Undl) dadat iy Lial) )l ausi (4-1) pdy Jsa

g hadll 55
delia claiing cilead glUad .

SUET
Gl g ydially L2
Lol dga
i)

4d g dalud)
slidly aaddl)

il glansl)

Ol | u|a|ln|r|w|D

daay dub s,
ey

Gald) Jas) jdaal)
A1 aliadll e Al IS e Dsllad) bl pueaty Gl Bl s
Al DS aBlsal 33 5K adlsall -
. www.mubasher.info/ laslad)l 53 jas phle alse -
bl Jadas Tal
Jsliinas ¢ Slany) dolaill 25 Liaje shall 13a & Caaldl sl
gl @lebasyl) (1) 1ol duadll ¢ giall 138 &l
chpaiall aaeia Jalaill (3) bV Ad geina (2)
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: Ldia gl Ciplasy) (1-4)

UL Ll madla) Ciua sl daa sl clsliaay) ariiug
il lalasls Al Lie Aagls CLESIL) 3 i LS )l
Slelaasy) (4-2) dsaad) Gy (papdl) Jlasl 8 Lesi
&V ALY Lalad) LY sa5as Aoy 5,08l daalil) Lyl
AaSlal) @l il

Al Al @l pacial dpdia gl Cilelan) (4-2) 4 gl
Descriptive Statistics

Standard
Devation

Mr Ability -0.5046 0.11629 -0.7702 -0.1214

Current ROA 0.07898 0.27618 -0.2177 3.91265

Log firm Age 9.53769 0.13096 9.36897 9.9121

Log Operating Vol 25.3674 18.0121 0.03371 119.238

Log total assets 5.92914 0.19892 5.05055 6.41443

EQ_Jones -4.9292 3.63521 -14.168 7.17565

Smooth 3.499884 1.062173 2.443945 4.564137

Aog_Firm_Age «iby/ sadll Lam : Mr_Abiliry : o/ ¢
Uil Jaes L Current ROA cdSil) el aubl ai)leoll
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Sl Aasy onbll ai)le ol L 0g_Total_Assets «Jus¥/ o
ol il 8 L il 550 ) loals - Log_Oper_Vol «4Siff
dallaal daill :EQ_Jones ciuulaall 7 LY ayead day0 :Smooth
A)odY) Glaatiill
tobibe a3k (4-2) Jsaad) o

-0.50455 Mr Ability 3)lay) 528l da )y Jawssie dad czly
A3 5080 Jas e Aad a3y ¢ 0.1162869 528 (5)luna iyl
el il LS ¢ (2a8) Asladl) cug jlass) Allas (e 5024l sl
O Aeaidll 038 lyi) aay ¢ -0.7702 dad al5 -0.1214 yuaiall Al
Al Jae Aaall B 33y 58l 3say o s hidge Hiall

Current ROA sy o a5lall Jai i dad cualy LS
2761768 (s)lae ilysil 0789843

Log firm Age i<, &l jac bwged ol izl LS
O ) @y Hady Laa ¢ 0.1309622 5528 (5)lan il ails 9.537685
AL BT e (o8 L 28l Aas Ll Lgiias ) IS,
A yeadll

Log Operating bl 5l caluas Jaw gie dad cazly WS
ey s (18.01211 5,08 (g5l ilails 25.36742 Vol
Al IS8 b Aabaal) 50l il ¢ L))
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)Y liat well A allhl) A adll Jawigie dad craly LaS
Gy Hudng 3.635211 5y (5)las ilail -4.9292  EQ_Jones
lgian ) Sl 6 A Lad) it u) (g (aliadl )
Al

SMOOth Zarulaall Z L) daeai Aa 0 Jasgio dad Caaly LS
8y () Iy 51 dns «1.062173 3)08 (5Hlaea ilails 3.499884
Al gt ) Il 8 Baladll 2 L)Y dg Al (gt
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syl Jadally ddadall Al )

& Jaaidl

.y,

s bl )Y Adgiaa

Al ) yiial e psen g O g D) A8 ghica (4-3) B Jgaad)

(4-3)

Pearson/Spearman correlation matrix

EQ_Jones
Y

Mr Score
p

Smooth

p

Current ROA
p

Log Operating Vol

EQ_Jones

1
0

-0.0815
0.1964

-0.064
0.3106

0.2884

-0.218

Smooth

-0.0379
0.5486

0.1579
0.0119

0.0486
0.4417

0.0391

Mr Score

-0.0531
0.4007

0.1528
0.015

-0.0561
0.3738

0.0426

Current ROA

0.2386
0.0001

-0.0295
0.6402

-0.0316
0.6168

-0.0114
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Log Operating Vol

-0.1631
0.0093

0.0174
0.783

0.055
0.3833

0.093
0.1403

Log total assets

-0.294
0

0.5179

0.0326

0.6054

-0.0808
0.2003

0.0338

log firm age

-0.0222
0.7247

0.6597
0

-0.0028
0.9651

-0.0793
0.2089

0.0121



Log total assets

p

log firm age

p

0.0005

-0.3794
0

-0.0078
0.9013

syl Jadally ddadall Al )

0.536

0.0254
0.6876

-0.002
0.9746

0.4998

0.5072
0

0.6875

0.8572

-0.2772

-0.0611
0.333
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& Jaaidl

0 0.5929 0.848
0.0421 1 0.082
0.5054 0 0.1934
-0.0032 0.1201 1
0.9595 0.0564 0

of Gua

LY/ cilenivall dilhal iedl: EQ_Jones

Lyly 5,8ll 4a 0 : Mr_Ability
Jpa¥ Ao 2iled] Jrea :Current ROA

Sl 4 Lbiidill 5510 <ldss - Log_Oper_Vol

Al Jpaaf AlasY ewball winle ol 4 0g_Total_Assets
A5l anl aubll a)le sl A 0g_Firm_Age

Alaall ~1)Y] 1 420 :Smooth
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Olayss Oy dalaad Bl A shias (4-3) &) Jsaall Gy
A8 ghad) ol 80 a<a) aidl) i Cun o %5 Lgine (grie die

o Ao L)) ABle dlln o) Ll (4-3) o) dpaadl e

Gt gsiwa 5 (Mr Ability ) 3y s)a8l 2ays o e
O b)) Jales dad il e (EQ_JONeS) A)laa)
Ol o JSAIL uaalls (0.1964) isies (s5iar (—0.0815)
Llo)) ile a5ag pie ol dpag waail 238505 (Osmm cOpmap) Dol
O R 29ag aae ) agay aail Gy Aabal) dae i) g
e 2l Jane G Aujagas dulagl b)) ADle aagi WS Ll puaiall
i loayl Gl W) i 5 (ROA_Current) Js—aY)
(0.2884) (smsym bl Jalas dad cozly Eoaa (EQ_JONES)

%5 e 3l (1 (0.0000) Lsine (s5ises

DAl Aapd i Ao e A€o Ll ABle aagi LS
(Current ROA) Jsa¥! e 2lall Jaes 5 (Mr Ability ) ylay)
(0.3738) 4 gira Ggiuar (—0.0561) Lali¥) Jalas dad cazly Eus
Ayl 50l e Haaill ABll) anlad) g IS o) (A Y g
5l o3 e yuaill Aibide Jhre e Guiul) )aall

Ay 3y0all days G s dnlag) LUl ABle aag LS
cialy Eua (SMOOth) Lasslaall 7 LyY1 aea 3ayny (Mr Ability)
(0.0119) L5320 5 (0.1579) Laliy¥) Jalas e
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Gl 2l Jaee (o Apsa e Aula) b)) 38l aagi LS
(SMoOth) Zuladl) 7L Y) agai 4x 35 (Current ROA) Jsal)
((0-4417) Zugins sinas (0-0486) Ll ¥ Jalas ad cialy Cum

Aule Ll Ale g 43) Jaadld AaSlal) cfyuanal sl
dadlls Log Operating Vol aluial 5ol Glds 0 djaea
(= Osmom Bl dalae ded izl G 400N Gliaill Zallaal)
e blo) A8le aag LS ((0.0005) 2nsine (55200 0.218)
il iadll; Log total assets) AS,dll ama o djass
(7) Bl Osmpm Jalae dad Caaly Gapa 4LodY) Slaat wll
Ao bl A8l aas LS ¢((0.0000) Apsiee g5iwas 0.3794
Aalhdll iaally (log firm age) A<, jee A e
(=0.0078) Orsmeyer b)) Jalae Zad iy Gum A)laaY) Clbatiusall
Ga L Al i) el LS ¢ (0.9072) 4g siae (g5issa
AaSlall il jaaially Adpall il yaaial  aleaU) e yus Jalis ) e lalaay
CBlalas (e bt 58) Glojuns Lol eBlelae o) ) il juis
chsidl e of (Ao Ll Tdige oy Lidary Las ¢lojpens il
(bl sl e ik
:Multivariate Analysis @ iiall axia Juladl) (3-4)

Gl 3l bl e sl 138 8 Coaldl ol
@ sAuhall Jslail) e aladl dunbidl ¢l el saaxtie diliasy!
283 Galadly Auhyall (ad ey
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Sl il impad Ayl (o andll 138 Gaald) Gaad a8y
Aaslaall FLYI s3sa e Yl 5ol ik jlasy Slaay!

dsial) Ll Aapda maa il (4-1) JSA Giayen Gl asig
Agssladl ~UY) sasa e dylaY) 5yl

(4-1) Jsa

Lonalaal) 7L Saga o 4j)ay) 508l adgial) it

- + +
Ay LaaY) cllaasiay) Ay lay) 5 a8l Ay o
CE‘JYL’B% cLY wgidn  |[e—] s ailal) Jara
- duulaal) ¥

:ga"‘\l\ el (4-1) Js&) (a
Dbl aghs Lkl il agd e el 5508 5all s
agagdsy (38 (i nlad) QALY paf o agiyndy uladl)
a3 ) ATl A8l Al Chaia pas A050l) 23 g3lall g Ampil] Al
) NS AUt 35a5 JI Ay dpaall JlacY) L mdle aa) 0
DB Ssas aaldl wg o(B1Y1) JSlls (peabluall) JSsall o Lt
5 Al 80l Aayn (sbite DA e Lie aaal) AlaY) 5p0all sl
Ada il Aylaa¥) Gl iwe Ao (Jsa¥) Ao 2l Jans

ualaall L)Y a5 paless) e iy (sl aslaall )l dead
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pldlly ehaall ald ) el Hudy Lae ) Lgranzam ) GIS,8) (4
eladl) Jaal) 5yga riat Caagy danalad) LY 85y b jlaay
Auald pilie e Jpanl) Cargy

Y alae Ao Gl adiel 3 dud)all i)l il Laaly
au))al Pooled OLS Regression  alaanul 20Ul lasi¥) =g
el ~LY) sagay o duylay) syl il

EQ Jones;,= a+ 1 MA Abi;,+ B Log Firm Age;,
+ B3 Log Firm Assets + B4 Log Oper;,+ &j,

EQ Jones;,= a + f; Current ROA;,,+ B Log FirmAge;,,
+ B3 Log Firm Assets + f4 Log Opery,+ &,

Smooth;,, = a + 1 MA Abi;,+ p; Log Firm Age;,;
+ B3 Log Firm Assets;,.+ f, Log Oper;,

Smooth;,, = a + f; Current ROA;, + B; Log Firm Age,;,
+ B3 Log Firm Assets ;,,+ 4 Log Oper;,
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(4-4) 2, J gl
LN Basa Ao Ay lay) Bkl 80 A jal dsaial) jlasdy) Judas il

-

Assulasadl

Dependent variable = EQ Jones

Model (1) Model (2)
Intercept 02.49*** -3.057
(26.14) (14.34)

MI’_Abi"I’y 8.607%**
(3.152)

Current_ROA 2.614***
(0.876)
Log_Firm_Age -3.853* 1.164
(2.321) (1.549)
Log_Total_Assets -9.322%** -0.624***
(1.208) (0.132)

Log_Oper_Vol -0.0412*** -0.0406***
(0.0101) (0.00981)

Adj R-squared 21.29% 21.04%
Observations 253 253
standard errors in parentheses *** p<0.01, ** p<0.05, * p<0.1

JaesCurrent_ROA LY/ 5padll 4a 0 Mr_Abiliry : of doa
ae] —enkll aiyl el A 0g_Firm_Age «Jsa¥/ Lo 2 ilel
Jsmal enY —anhall a2l 1.0g_Total_Assets «4S,.i/
LS el ill 4 Labidil] 5)50)) bl : Log_Oper_Vol «4Sy.i/

of Cun ¢ 1% , 5% , 10% dusine (srine i wiliill pasd e
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b3V o g gr LS (*** p<0.01, ** p<0.05, * p<0.1 )
Huber/White or sandwich  4ijk aosiul (glealllasl
.(Robust Standard Error) estimators
i pa @ OLS (gl il anyall A iyl oy o) oAby
y)ay1 a8l Lk Al 3Ll Pooled OLS Regression laaiY)
sl Badla Glacal dune g8 Lilg Aaladll LY 33 e
Gadll 8 Euall o gy Al 2 3latl 300 D ladl) i b
Dz dsaill Badla (63 (ye SBU AU LAY il iy
Huber/White  slul alasiuls 7 3saill ehals Gaalil 218 LS il
s Ao laall ehal< andnig gMl or sandwich  estimators
. heteroskedasticity sl Uadl) ol cild pxe
(Modell) Js¥) zasall DA (e (4-4) a3) dsanll (aya
«lyuidl Pooled OLS  Regression  jlaaiyl = dgai il
Dwnll 3 WS o 3saill ) AaSlall clyuial) Adlia) ey Al jall Apesl
Aabeall AylaY) 5p0al Aays (sbite DA (e g 3saill 210y 53l e
-(6) &
ik L (Model 1) zisalll JMA (e (4-4) Jotadl (e Gy
a3 ) Mr_Ability ysnall jlaaiyl Jales dad of aadly -
Cgh zagai jlaad) Adalea (e 3y0kall ALy 4 )
A 3ans Pl dnsina (gsime 2ie 8.607 caly (2) o8 Usladll
Aoy 5l la) (asa LEL dsas Al i (%99
SIS ey Lae d)lodl) ciliativall dalhal) dedl) Ao ol)aall
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laleani) Aalhall el 5005 ) a5 dylay) 5,08l 5al)
ol (305 Ayalad) Z L)Y 5asa (mlidsl) Lwdllys 40,LaaY)
Demerjian et al., du) gl chagn Al 250l ae dagll

.(2012)

(Log_Firm_Age) el jlaaiy) Jales dad cily LS -

a5 %90 A& 5yuk5 %10 A gine siase 232 —3.853

il Ao AGA) sand Gaga (Ko il apa ) Ll

Liaa clSall of el s cdplaay) cliat wall 4alaa)

Iadll (ggiane parids () s JLdl Gy Gl o8 T 3l

228 & Anulaal 3aga ¢ U) Funiillyg 20LaY) Ciliatioall dallad

Dechow et ) au)y aiesd (oM il ae Glld (35l

.al., (2010

(Log_Total_Assets) el jlasi¥) Jalas dad cualy LS -
i Lae %99 3 5,305 %1 A sine (S5iue 2ic —9.322
Grimna arddl () doad ol e @S-8 of @l
& Lnlad) Z LY sasa £ 1) Auaallyg 30)laa ) lEliaiy|
SISl G QAR (o yal) ae eilial) sda (gdg olSyuil) o2
Gl (ol el oyl (e mnids ) Ll (5,0
e gesSall Janill o Sl Gy Bl Loy ) Bl
.(Dechow et al., 2010) alsll Luiaall 33¢ay) J

Log Oper Vol el jlassV) Jales 48 izl LS —

Glyal el e Lae %1 4 giza (5 23e — 0.0421
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sarisd ) o il 5500 L Leb i )
LoVl sasa o Lay) Al Aylaa¥] clilian W) (55
saladl)
&l (Model 2) zisaill DA (10 (4-4) dsaall (ayas
YY) AaSlally Ayl Cilpuriall uis aladiuls jlasiy) Al
Jaze (i DA (pe ehaall )01 5508l (pe juanll a5 28
. Current ROA JsaY) o xilall
Model(2) zis—ill Ja a (4-4) Jorad Gy
2 (7) ) Aalaall
o3 M) Current ROA juaiall jlaaiV) Julas dad cazly
e Gojagal) Aadll a5 Jsa¥) e ailall Jase die il
OEG Ssay (Gl aks (K99 A s5ks %] Ligina (s5ia
Aallad) il e el all A layl s dll s (gasa
AlodlY) Glaatiuall
(Log_Firm_Age) el jlassy) dales dad coaly LS -

Ssa st e i apay ) bl oda yeing 1.164
Ag)aaY) lastisall Aallad) Aedl o A58 yesl
(Log_Total_Assets) juiall jlaas¥l Jalee dad canly LS -
S Hudng ¢ %99 dd 5505 %l Lsiea S5iue 2 —(0.624
dalladl dadll e 35,0 anal (grasmy uSe oil 2sa )
AlodlY) Glaatiull
(Log_Oper_Vol) uiall jlasi¥) Jalee dad caly S -

%99 & 'é)'iigj %1 :\..-_1).\:.46 (S 2ic -.0406
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(8) ady Aslaall jlasiVl Asles il (4-5) a3y Jsandl Lmypas
seiall e (8) aly Aabaall 8 el 5 Gum () A8l Alabaally
e il 5 Ayl Byaall Asyy (uliar An)laY) yall Ja )
z) S Gelie IS e Biladl) # L) 25 il uial)
el 3 LS 23 saill AaSlal) lyndl) Al aey @llyg ladl)
Jare Gabier )laY) 828l Jaisall el (e (9) ) Aaladll 4
¥ Basa Ll uidl e ueills (Jeal) e Ml il
Chall Ala) 22y slaall w2 (ulide DA (o danladl)

-z 3saill AuSla)

(4-5) pd, Jyad
3:39 U'b Lﬁjé‘g\ 3)4&1 J,.ﬁu ;\.ubd.‘ .1;4’.'\.&.“ JHA.N\ d# @u.i
4*\“1;&“ CQJY\

Dependent variable =Smooth

Model (3) Model (4)
Intercept 28.56™** 2.671
(7.501) (4.893)
Mr_Abiliry 3.902***
(0.839)
Current_ROA 0.0326***
(0.00643)
Log_Firm_Age -2.239%** 0.0401
(0.724) (0.515)
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Log_Total Assets -0.0910** 0.0193
(0.0391) (0.0365)
Log_Oper_Vol 0.00157) 0.00225
(0.00378) (0.00386)
Adj R-squared 6.50% 1.40%
I Observations 255 255 I

Robust standard errors in parentheses *** p<0.01, ** p<0.05, * p<0.1

Jaea :CuUrrent ROA «iybY/ 5,081 4,0 : Mr_Abiliry : of cus
At yand aubll 2iyle ol 1. 0g_Firm_Age «Joa¥/ Ao ailel
Al Jpoaf ManY anbll 2iyle ol L 0g_Total_Assets «
sarn LS cclS il 4 Lbiidil) 5)00 0 <iLidi - Log_Oper_Vol
Of e ¢ 1%, 5% , 10% Lisize (srinse ie @ilid] Jyanl)
bV G audagr LS (%% p<0.01, ** p<0.05, * p<0.1 )
Huber/White or sandwich — Zijkh aasiuls gylwall (osl
.(Robust Standard Error) estimators
t ok L (Model 3) zagaill A (s (4-5) Jgaald) e Gusia
a3 i) Mr_Ability scell jlasiV) Jabes dad of aadly -
ZA—a Jhaadl A llee e Baall Al 4o 5yl
vie Ayaall el a5 3.902 caly (2) o8 Aaladl...cug

S8 25 (Al sals %99 AR sy %1 Lisins (S5iua
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ne Al (g e shaall L)Y 5p0all S5 ola)
lad) )l
(Log_Firm_Age) jusidl jlaas¥l Jalas 4ad cinly LS -
el Spga uSe il d5ay ) ghlull oda iy —2.239
cmlad) mll vea dadil e 45,4l

:;"u\\‘ J\\ \XY\ d olas 4 A:K [ ;\.« \ S -

% 5 g e 2ie —0.0910 (Log_Total_Assets)
. 0/095 :\.53 'é):l.&,}j

(Log_Oper_Vol) sl jlasiV) doales dad cazly LS -
a5y ) il sda Hudng %5 Aasiaa g5 2ie 00157
2e il (grime o A aaal asn e Al il
laall )l

ik L (Model 4) zigalll JMA (e (4-5) Jgaadl (e Gy

o3 M) Current ROA jusiall jlaaiV) Julas dad cazly —
iedll 4y 0.0326 (Jsa¥) Ao aflall Jazas adie il
b ydns %99 48 5y5h5 Mol Agine (Griwe 2ic psall
G o ehrall 1l 508l (asa ol DAL a5 )

(Log_Firm_Age) sl jlasiV) dales dad casly LS —
G5 st Al il asas ) &b o3 s <0.0401
comlad) ml) vew Aasil e A58 el
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(Log_Total_Assets) el jlaaty) Jales ded casly LS —
aaal asn e ol il agas Al 10550.0193
comlaall )l v Aatil (gie o A,
(Log_Oper_Vol) uaiall jlasi¥) Jales dad cazly LS -
Grsa e Sl il agas el 58 1es 0.00225
combaall )l v Aail (e oAbl 500l il
Liyi o Panel Data el e cualll slaie) G
Dlaad) Aliledd 5aaall eBlalaall o LS il cileliall g S5l
Ordinary least aak alaaiul (8.3) Aaladlly 6 o3 Aaladll) 2zl
Llaiw) G Lee Lpdn Y WS dadbidall cilassl) o a0 Y square
el ol e (e L (o Aol clyariall ) Al )
e LAY [Alal dolad dasy Galll agien il el @ilS)s
Asleall) Hlasi¥l Alalea yuai sale) A e @iy juanll ilial) dulies
Fixed Effects 51 cuinl Zilany) 7 3Ll alasiuls ((8)¢(6) &
eyl i gydy Gl )l Gyl lodY Models
zala Jalat il (4-7) Jsaadly (4-6) Jsaall ayag
Aaleal) Lpsslaal) 7 LY 5asa e Alayl 50l 5l duhal jlasaV)
Hsdadl SV 5 ) il dglasy) 23l Hasiul (8) 5 (6) )

. Fixed and Random Effects
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(4-6) ab; Jsaad

T Baga o A lay) Bl il Al jal jlaady) g sl Jalad il
dsulaal)

Dependent variable = EQ_Jones

Fixed Effects Model Random Effects Model

Intercept 66.42*** 49.85**
(-19.3) (-24.82)

Mr_Ability 7.864% %+ 7.465% %
(-2.941) (-2.678)

Log_Firm_Age -5.166*** -3.033
(-1.786) (-2.508)

Log_Total Assets -1.001*** -1.102*%**
(-0.13) (-0.148)

Log_Oper_Vol -0.0280%** -0.0227%*
(-0.00786) (-0.00914)

Year Fixed Effects Included Included

Industry Fixed Effects Included Included

Adj R-squared
49.24% 27.28%

Observations
253 253

standard errors in parentheses *** p<0.01, ** p<0.05, * p<0.1

A_h¥Yl s al i s Mr_Abiliry : ofé s
Ayl o we] o aubll aiyl 2400 - Log_Firm_Age
A4S, Joa Alas —ubll aiyl el L 0g_Total_Assets
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i LaS e lSy ) 6 b il 5)50 1) <iLéi L.og_Oper_Vol
Oof G 1%, 5% , 10% 4isie (s ie giliil Joaall

O pa LS *** p<0.01, ** p<0.05, * p<0.1)
Huber/White or sandwich 4éh a/osiuls (5)leall (ol /s
.(Robust Standard Error ) estimators

zlu Fixed Effects Model Jla (e (4-6) Jsaall (e
A3y 5 yaall ks Auhal AaSlally Gyl clysiall JlasiV) z 3w
«Fixed Effects Model z3sai alasinl Lomladl # LY 5358 e
Huber/White or  cisbul alasiul z3saill ehals caalll 23 ad,
s 53l Cluster Y1 alaaiulys sandwich  estimators
Ss-tiall Uadll opls @ild pre A8 o ulinll i) ehals
«Autocorrelation 5131l laLa V) 4I< 4w s heteroskedasticity
o sl S1A SLARY A cllaa¥) shals caaldl ad ol LS
s & LY 1 aasti Eua Time-serial Correlation  4<i.
A 20 e JB Y Glsiws 2ae asag

Fixed Effects z3gaill JA w (4-6) Jsand) (e cpting

g pey ) geiluall Apaailly Agsliie Sl il o Model

el axiall of Y) ((Model 1) s e (4-5) Jsaal

%1 Aosiea giue die (e Apsa Cela 38 S Gl jasiall

Jaaal)l aoaill Jalae dad ) o) LaS %99 35 5y

(4-4)0—8, Js>al) %21.29 — Adjused_R_Square

-%49.24 ) Model(1) z3sall
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Random effects Dla (1« (4-6) Jsxall aayn LS
Ayl AaSlally Ayl il Hlaai) 2 3ga Julad il Model
z st alaai b A uladll 2 LYl sag s e Al sl Lals
Huber/White or 3k Jaaiuly Random  Effects Model
.sandwich estimators
Random Effects z3saill JIA (10 (4-6) Jsand) (e Cpaiia
Lgmia o ‘?_*d\ bl Ll Agaldie cels ikl o) Model
il sl oY) (Model(1) DL e (4-4) Jsaal
Pl dysine Giue die (o Appsa Gl 8 AaSlal) lyrialls
¢ ela G Log Firm_Age xiall lae %99 45 5,5
Adjusted R Jaxall apoaill Jales 4aid cily LS (a5
(Model 1 zisaill 4=5 3y Jsaall) %21.29 e Square
%27.28 A

N & Juadl Fixed or Random Effects  uadsail) () 3yl
Hausman test jlodl elal Galill @ 228 du)yal) il patia SDlalas
Js# 2ie Random Effects  zigai jlodl sa phall jlea 055

edall s al)
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(4-2) &, Jead

Hausman test ;L) mili

-——- Coefficients ----
(b) (B) (b-B)
sgrt (diag(V_b-V _B))
fixed random Difference
S.E.
Mr Sco 2.932216 7.46502 -4.532804
re 1.309699
Log Op -.0081512 -.0227382 .014587
er Vol .0035566
log To -2.130608 -1.102377 -1.028231

tal ~s .2204201

b = consistent under Ho and Ha; obtained
from xtreg
inconsistent under Ha, efficient under

B = Ho; obtained from xtreg
Test: difference in coefficients not
Ho: systematic
chi2 (3) = (b-B)'[(V_b-V _B)" (-
1)1 (b-B)
47.07
Prob>chi2 = 0.0000

Cela Hausman test #3pa aallaal o) laadly (4-2) JS&)
A1 iay Las (0.0000) z3seil) dlaia) cialy Gum %5 (e JB
Slas¥l zagaill (L dball & il Jsdy dnerall & jill ()
Aol il COlalaa i & JumiY) s Fixed  Effects

Auhall st mpal) (S ) ALl
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73 alasiuly (8) 3y Alaladl) shal sale] (4-7) &) Jsaall (apms
Fixed z3sai 3k caalll ok ol (Fixed Effects ;31 e
i 3 agie (sl Aaliadl 482 Random Effects 7 3sau Effects
Adjusted R- i cualy Cus ¢(8) ad) ilalaall £ 35l i lalas
e 2 %6.5 Model(3) Pla o (5-4) &&) sl 2 Square
Lee %2.24(4-7) 23, Jsaall & Adjusted R-Square dad by
b Ladl) o (rall Glasyall aph aaaia) of el sy

zhsaill cDlalas ks

(7-4) a2, Jgaad)

CUA Baga o Loy 5kl L5 a0l J)asiy) el et guilss
;\,,\,MIAAS\

I Dependent variable = Smooth I

Fixed Effects
Model

Intercept 28.69***
(-6.072)
Mr_Ability 4.042***
(-0.91)
Log Firm_Age -2.235%**
(-0.531)
Log_Total_Assets 0.0900***
(-0.0341)
Log_Oper_Vol 0.00166
(-0.0043)
Year Fixed Effects Included

Industry Fixed Effects Included
Adj R-squared 2.24%
Observations 255
standard errors in parentheses *** p<0.01, ** p<0.05, * p<0.1
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Fixed Effects zisaill P (10 (4-7) dsaall (pe (g
Jsaall L yey Al alll doually 3 line ciela z5ll o) Model
Adjusted R-Square iei il LS ((Model 3) Dla e (4-5)
Adjusted R- dad cazly cpa 8% 6.5(4-5) a8y Joaall S
il o) @l s Lee %2.24 (4-7) a3, Jsaall 4 Square
z 3l Blabae o b Jal) o (gl Glaall dash
+(8) ad)y Aalaall
Badll il HLad) audl) 138 8 A g paal) Jalail) 3 Cargiad
e il Jamay Ao)aY) 5l sy uliier Lgie Tyama) 40l2Y)
Aallaall 2 ailly Lt D) Aol LY 535a e (JsaY)
bl (Lamaslaal) 7 L)Y ayga Alaisl (ggiames 30)LaaY) Cilaaiuall
AL (3)Y) (g Bke Adle yue A8 129 (e A3sSa A o
G olaad DEL as () Dl Wb cuald 28 Gy adl
Aaiil (geiue 5 Ao Cliatiall Aallaall Aadll e 4 )l3Y) 5,080
Ly o Aalaall Z LY Baga (aliadl Ladlly bl mol) s
dmg iy Coadl ul) Gaydll Jsd o Sa @l dapaad) JlasY)
Asladl LY saga e Auylay) syaal il o ga g de il
sd) al) cladsa sleald
Daatll aodiiall (ubaall gag 2oy 3yl Aapy e ual) 51
(e Bazall Al Pl e daaiil) ehyadll 4yl )03l (e
sl oda jlw a8, (2 a8 Ailedl) cog sl Aales

DY) Aabee i ate Gaalill Lelglin o1 (5yal culyaia
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el Aalai®Y ) Jals2lIS

A e duhall oda DI e 4t a3 (52 Jalal) adic) .2
Jlae) a8 Lalaall LY Bagag dylay) 5)adl o
oe ):\Ja:\ﬂ :\_ub.ﬂ\ Y @ 4adA% al) u»:g\.u\ LA.D 2:1‘).;4405\
Aaslaall LY s3say Cudaeiill el 4yl 5yl

G Gl (A Lers wi Ay 5380 A o e a2l .3
e o ondld) ehaall e 3Ky a8 Al sda o V) JSS
idee Ao Cabutlls Aulaall Glubid) a8 agie g
Al el alac)
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p Agadanl) Aahyl] il <Y
V1T Slasy) malipd) alasinly Auhall G laal DA e
Al i) Y calll Ja s i, Stata
A)lay) 5aall G Aopasa e Ao Lalo)) A ol .1
Aallaall dailly (AplaY) a8l day (ebias Lgie Traa)
Llay) LUy A8le dag LS cdyyladl) cliat wall
Bl A (ebies Lo Daae) iyl 838 o 3pase
sl (3455 bl syl dga Aatil (sianes ()Y
Li,(2015) 3o Led) cilbags Al bl aa gl
Ll Ll clliag ol il ge iluall oda Calias,
ownliall CiaY dan€ Demerjian et al.(2013)
o Aulad) Z LY B3 s e Bl Aardi )
b24 Cualll iy Demerjian et al. (2013)au)y
il 5y shie Calld agaad 508 e chadll ol aa
ol g Ada il (ggiasey AoyliaY) it Wyl e
Gsiase Cina ) AL o2 Guald) aayg ¢ onlaal
eV ehad) 3508 e aall daalalls dalalall 30 el
.5y
A ebte O L e ASe Lln)l ABDle dlia L2
Dt e (Jpa¥) e 2l Jane (uliiag doylaY) 508l
) 5l ge el aadiin Gubite S ) ) elld
Adliie Jalae aladiuly oKl
Doea) Cmagnll ehaall 2oyl 5l el ik @l .3
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Joa¥) (o Slall Janas Al 8 daps b lgie
Gsisas AliaY) Cliaidl Zallall 10l e (ROA
Basa s Ald e (Al anlaall o)l dga ddad]
ouanll ehadl ald ) elld i e cdalad) ZL)Y)
Al Chany el Al sl g2 Dok
daly agdpan don apsl AU dpaydally Al
ZWY) sl cljlaes alall Wil Gl 5l
A e @llly Lald pilie e Jsuanll L3l
(YIS 5 (et linall) Sl oy Lass Al QS
il o A5 jeal (s g Ko b g LS 4
Aadil e e Giasag LAY Cliaiuall Al
A ae el s L dladll LY aes
Ao paall Zll LY Bow 8 L 2l Busa ISl
LY 5asm 5L & ey Asalaall =LY 55l il lea
Aaladl)
el e i5a) aaal s Se il s LS5
Aadil e e Giasag HLAY) iliaiuall Al
GHA die ) Al ey sl ZLY) uea
odY) GllEaiuy) giiue mdt ) axall speea
(A o3 b Aualadll ZLYI sagm 5al) & e
Sy adly e aaall 5]l Gl Bl8 ) ALY
Aplie Ciluleall o3¢d Ranliall 2l 55 ~LJY) 8y

ey Gl ey Galll aaps aaall sl @ISl
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a4 asall pgall GGEN 5y Gullas
e (o paiinnal)
o Al 3ysal) bl S e AL g LS .6
Sl Gan sy Aplodl) il ddlladl Aol
SNl i lee dasalaall ZLY1 aea Alaii] (g5l
Adinll 5ypall & il 550 g 2 A SISHA) aLa
Basa Balyy  Aplidl)  Clleaily)  (giue il
23 S Gandl Jlsal s ) @l Gaald) aays 2 WY
Glilanay) e el e @Al 508 e
RLERY
pall b dia b Aaball i)l Gl Jsd 5.7
Jed) 2y 4 duuladl LY 32 o Ayl
A peadll
sciluagll (Ll
On Dl Gilall dlee Hln Al clehall et L1
t DA e el g Sl ae 2D 3 GalylaY) llias
cOmfl) ehaall dee 2aah 8 sl A8l2A
L Uy Jlsall) ciliaysaill ey dalal) plalll J€i5 -
(bl adde diany
Lol Goyaall Guety dalad) plalll S ¢
L S5 Silal) cloasll mid saxme &l g -
@l e Slapsaill Ly DA e (shaed) apde iy
Ll alaall )l ol e Ll = ol e
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lad) ol e bl e puiinl ehaal 5,8
Baladl ZLY) b3 ADle e g 8 A ) g
P e dldy Hhall gdanad dabidal)l dalady] o))l
Lplay) bl A Aaks o Jeadll e 2T 50l
oaly Aidas O Jeaill 85 em JAT imans cldle L85
el Bopa Al ALLYL coxial saally BHlY) s
W) e ashill Pl clelayl sl il
bluall alall

o G aan (srine il sas Caisnl Ll o 23
el g Lalaadl 7 WY 50 Glujleas Gudanl) bl 2La
LI 31 (3sm Auaital) diadd) cilgall old DA (1
DY) el Adhiae Culygie paaty iy G5 G
SIGAED aaa a e el dde sl il ge
Clleata) s b cpdnll ehad) 3Yle e (el
Fasalaall LY saga (mlesils Aol sal)
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) yall Al
tdaal) Aallly aalal) Yl
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(1-2) &8, Jsaall e cmall il il (Multicollinearity)
Lae ¢(5) — (59 (o Aiinnal) ) jaxiall paaad (VIF) dad o) Jaadly
L ohal) Jalul) AlSia e glas Al 3l of e

stands for variance inflation Jalas gl (1-2) a8, J<id)

factor

Variable | VIF 1/VIF
_____________ o
log Total ~s | 1.10 0.910904
Current ROA | 1.08 0.922350
log firm age | 1.02 0.984665
Log Oper Vol | 1.00 0.998161
_____________ o

Mean VIF | 1.05

s o sdiall Uadl) s S jLadl e

Ayl aadiis ¢ SeaDISD) laas) zalal degd) claalpaVl saa)
Gl Al dall L daa¥) pls o 58 OLS (gl cilanyall
05 o s e wgie o ) 38LY0 ((Homoskedasticity)
Gl e Sleall Ladll ol s oS3l il bl
Caleill A8any) ) may aaiiué ¢(Heteroskedasticity)
i) IS8 oghyal Ay o2 (White) jlaal) (e (Aol el e
PlA e adliss) aay Stata Vi1l clasay Aais alasauly
P— ol asy (1-4) &8, Jalls (1-3) a8y JSA ey lousds Cilana
Jsd s laa ¢ 0.05 o 8 duhll 2 3lail White LaaY value
Lasl) s pae A Se (e lad zalatl) @l o Apadel) dpi dll
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Model 1 z3sill White test JLid) gilii (1-3) ad, Jsi)
Cameron & Trivedi's decomposition of IM-test

Source | chi?2 df P
____________________________ +___________________
Heteroskedasticity | 14.50 14 0.4128

Skewness | 11.57 4 0.0209
Kurtosis | 6.79 1 0.0092
____________________________ _|_____________________
Total | 32.86 19 0.0249

Model 2 z3s<ill White test JLid) gilii (1-4) a8, Jed)
Cameron & Trivedi's decomposition of IM-test

Source | chi?2 df P
____________________________ o
Heteroskedasticity | 32.39 14 0.0035

Skewness | 11.39 4 0.0225
Kurtosis | 6.12 1 0.0134
____________________________ o
Total | 49.90 19 0.0001

: Model Specification zisill Cauag jladl e
Sl gaan iy g dseill OIS 13 Lee paai) HLAAY) 13 addiy

a3 ade Glaval LDkl jue Gl patiall goes 2 g A
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Ramsey RESET test Lol alasiu) aivg oz 3saill 3)380l) <OLalal)
Oanay z3saill b Anadall Bacajill (iaby sa LAl (35S el laal
F (1-5) JE) Jeaall Gayaas AdDlal)l Gl paiall aues

sy WS cModel(1) JsY) z3seill Ramsey RESET test jLasl
Js¥) &z 35aill Ramsey RESET test jlaal it (1-6) J<al
allaal gl (5-2) Jsaalls ¢ (1-5) Jsaall e Lasdly . Model 1
Ol Agarall Bpm il S5 iny Lea % 5 (g S) s (il

YV i) 23l o LS ¢ il o Slal rlay Aaidle il puiiall gaes
Ay Glypria (6 el

Js¥) z3saill Ramsey RESET test_id) gilii (1-5) JS&l)
Model 1
Ramsey RESET test using powers of the fitted
values of EQ Jones
Ho: model has no omitted variables
F(3, 245) 1.49
Prob > F = 0.2177

Js¥) z3saill Ramsey RESET test kil il (1-5) JLil
Model 2
Ramsey RESET test using powers of the fitted
values of EQ Jones
Ho: model has no omitted variables
F(3, 245) = 3.45
Prob > F = 0.0172
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Earnings Quality is considered as the most
important  characteristic in  financial accounting.
However, the archival literature in the area of earnings
quality has largely focused on firm-specific
characteristics, such as firm size and board independence.
And ignoring the manager-specific aspect of earnings
quality, we examine the manager-specific aspect of
earnings quality. Due to the assumption of agency theory
that there is no effect of the difference in the individual
characteristics of the managers on the economic outcome.
recently, many accounting studies in this area find that
there is an individual effect for executives on economic

decisions.

This study investigate the Impacts of Managerial
Ability on Earnings Quality in the Egyptian Business
Environment, through three axes included the theoretical
framework of managerial ability , examine the impact of
managerial ability on the performance of the accounting

function and then testing the hypotheses of the study.
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The results are based on a sample size of (129)

non-financial companies listed at Egyptian stock market
during the period 2012 -2013.

The results of a hypothesis test are reported as

follows:

1.

2.

There is a positive effect of managerial ability
(Measuring by MA-score and return on assets rate)
on the absolute value of discretionary accruals and
earnings smoothness, which suggests that
managers uses their knowledge to extract rents
through earnings management , because of the
conflict that rises between the management and the
investors, which results in decline in earnings
quality.

There is a reverse effect of firm size on the
absolute value of discretionary accruals , this refers
to the tendency of small-sized companies to reduce
the level of the discretionary accruals and thus to
increase the earnings quality in these companies, in
returns,  the large Companies use earnings

management. The small firms intend to report high-



dad I Ladle

quality earnings to improve their image in front of
the investors.

3. There is a reverse effect of operating cycle
fluctuation on the absolute value of discretionary
accruals, which suggests that the companies with
operating cycle fluctuation reduce the level of
discretionary accruals then increase in earnings
quality due to changing market conditions that
limit the ability of firms to manipulate the level of

discretionary accruals.

Recommendations:

1. Strengthening the procedures governing the
convenience and compatibility between the
interests of the relevant parties with companies
through:

e transparency and clarity in defining the work of
Executive Directors.

o Forming  committees  for  granting
compensation.

e The formation of the committees for the
appointment of the Executive Directors.
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e The establishment of a specific mechanism to
grant compensation through the linking of
compensation for the actual performance and
not on the basis of accounting profit

Investigator.

2. The strengthening of the application of the
mechanisms of corporate governance and internal
and external to restrict the ability of the executive
directors to earnings management and the decline
in the earnings quality through the increased
emphasis on the separation between the function of
management decisions and control, in other words
the need to separate between the function of the
board chairman and managing director, as well as
to the need for firms to take the measures necessary
to confirm the independence of the observer status
of the External Auditor.

3. The establishment of controls to mitigate the impact of
the level of the size of companies on the establishment
of the Executive Directors of the management
practices of the Accounting profit by concerned

authorities as a market and securities, the enactment of
-4 -
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the law requires the identification of different levels of
disclosure of mandatory operational receivables
companies depending on the size of companies to
ensure that excessive executive directors in the
assessment of the operational receivables and the

decline in earnings quality.
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