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The Impact of the Global Financial Crisis on the Operating and
Financial Performance of Jordanian Banks
Prepared by
Faisal Nafe'a Kayed Alani
Supervised by
Prof. Mansour Saaydah

The study aimed at identifying the reasons of the global financial
crisis, how it was developed, its impact on the operating and financial
performance of Jordanian banks and the extent of its impact on banks
contribution in gross domestic product (GDP) during the period (2005-
2009). The population of the study consisted of all thirteen traditional
commercial Jordanian banks and two Islamic banks. Due to the small size
of study population, it was used as a sample for the study.

In order to identify the impact of the crisis on the banks
performance, the study used descriptive analysis and comparison methods
on the data that relates to the impact of the global financial crisis on the
operating and financial performance of Jordanian banks between the pre-
crisis period and after crisis.

The results of the study showed that the performance of Jordanian
banks was affected negatively by the global financial crisis, particularly
the operating and financial performance, as most averages of the
performance ratios have declined during the crisis and beyond period
(2008 and 2009) as compared to the pre- global financial crisis period
(2005-2007).
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Levene's Test for
Equality of
t-test for Equality of Means Variances
Std.
95% Confidence Error Mean
Interval of the Differen | Differen Sig. (2-
Difference ce ce tailed) df t Sig. F
Lower Upper Lower Upper Lower Upper Lower Upper Lower
- - Equal ql
1.31625 | 22.3429 | 5.77501 | 10.5133 .079 28 | -1.820 .613 .262 | variances
1 3 assumed
- - Equal
1.36474 | 22.3914 | 5.77501 | 10.5133 .080 | 25.673 -1.820 variances not
0 3 assumed
- Equal g2
57277 | 11.9154 | 3.04827 | -5.67133 .073 28 | -1.861 424 .659 | variances
4 assumed
- Equal
59117 | 11.9338 | 3.04827 | -5.67133 .074 | 26.285 -1.861 variances not
4 assumed
Equal g3
39'507; 14'8372 602181 | 117 000 28| 4512| 000 16.205 | variances
assumed
30.8097 | 14.5355 27.1726 Equal
6 7 6.02181 7 .000 | 18.288 4512 variances not
assumed
) Equal q4
7.55993 439460 2.91801 | 1.58267 .592 28 .542 .783 .078 | variances
assumed
Equal
7.56410 4.3987(“; 2.91801 | 1.58267 592 | 27.574 542 variances not
assumed
_ Equal g5
4.18496 1.86598 .36267 .847 28 194 .061 3.818 | variances
3.45963
assumed
) Equal
4.23656 1.86598 .36267 .848 | 21.608 194 variances not
3.51123
assumed
Equal g6
1.75916 “ | 1.95754 | -2.25067 .260 28 | -1.150 .004 9.869 | variances
6.26050
assumed
_ Equal
1.94146 6.44279 1.95754 | -2.25067 269 | 14.231| -1.150 variances not
assumed
Equal q7
.26347 | -.10081 .08892 .08133 .368 28 915 .640 .223 | variances
assumed
Equal
.26348 | -.10081 .08892 .08133 368 | 27.974 915 variances not
assumed
- Equal g8
7.65679 | 18.6565 | 6.40061 | -5.49986 .398 26 -.859 361 .863 | variances
1 assumed
- Equal
7.78812 | 18.7878 | 6.40061 | -5.49986 400 | 21.610 -.859 variances not
3 assumed
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0
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3.24339

1.56723

1.61272-
-.44526
-.45405
.00744
-.00554
15.6932-

6

15.7954
0

2.97968

2.99368

.14581

.10468
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.30850
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1.66056

1.66056

9.32428

9.32428

1.41808

1.41808

.74606

.74606

-.27389

-.27389

.18667

.18667

3.40893

3.40893

3.40667

3.40667

-.07488

-.07488

1.67403

1.67403

.667

.669

.550

.551

.050

.050

718

.718

.958
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.033
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26

15.299

28

21.462

28

25.821

28

25.043

28

25.306

28

17.693

-.435

-.435

.605

.605

2.053

2.053

.365

.365

-.053

-.053

2.244

2.244

011

138

.081

.240

.699

.108

7.437

2.330

3.273

1.444

153

2.756

Equal
variances
assumed
Equal
variances not
assumed
Equal
variances
assumed
Equal
variances not
assumed
Equal
variances
assumed
Equal
variances not
assumed
Equal
variances
assumed
Equal
variances not
assumed
Equal
variances
assumed
Equal
variances not
assumed
Equal
variances
assumed
Equal
variances not
assumed

q9

g10

qll

g12

g13
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Levene's Test for
Equality of
t-test for Equality of Means Variances
Std.
95% Confidence Error Mean
Interval of the Differen | Differen Sig. (2-
Difference ce ce tailed) df t Sig. F
Lower Upper Lower Upper Lower Upper Lower Upper Lower
- Equal ql
3.22917 | 22.0799 | 6.13138 | -9.42538 137 24 | -1.537 .834 .045 | variances
4 assumed
- Equal
3.28314 | 22.1339 | 6.13138 | -9.42538 138 | 22.217 | -1.537 variances not
1 assumed
- Equal g2
2.68412 | 11.1087 | 3.34146 | -4.21231 .220 24 | -1.261 .203 1.715 | variances
3 assumed
- Equal
2.73810 | 11.1627 | 3.34146 | -4.21231 221 | 20.927 -1.261 variances not
2 assumed
Equal g3
42'8253 17'566; 6.11921 30196; .000 24 4,935 .002 | 12.355 | variances
assumed
Equal
43'2972 17'0943 6.11921 30196% .000 | 14.262 4,935 variances not
assumed
Equal g4
6.63829 | 2.80827 .84231 767 24 .300 .299 1.126 | variances
4.95367
assumed
Equal
6.66333 4.97871- 2.80827 .84231 767 | 22.195 .300 variances not
assumed
Equal g5
5.01575 “ | 2.08287 71692 734 24 344 .053 4.151 | variances
3.58190
assumed
Equal
5.08256 36 4871- 2.08287 71692 735 | 18.613 344 variances not
assumed
Equal g6
1.95245 " | 2.22811 | -2.64615 247 24| -1.188 .003 | 10.921 | variances
7.24475
assumed
) Equal
2.20192 749423 2.22811 | -2.64615 258 | 12.148 | -1.188 variances not
assumed
Equal q7
.30965 | -.08858 .09647 11054 .263 24 1.146 .945 .005 | variances
assumed
Equal
.30968 | -.08860 .09647 11054 263 | 23.941 1.146 variances not
assumed
- Equal g8
7.68984 | 20.2556 | 6.77008 | -6.28292 .363 24 -.928 .393 .758 | variances
8 assumed
- Equal
7.83239 | 20.3982 | 6.77008 | -6.28292 .364 | 20.152 -.928 variances not
4 assumed
- Equal q9
96795 1.79940 .67042 | -.41572 541 24 -.620 .011 7.696 variances




1.02240

.82940

.84165

7.25071

7.25899

27.1022
3

27.1911
1

1.82955

1.84259

3.49775

3.56100

1.8538‘:';
-.55247
-.56473
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.13846
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3.67492
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19976
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1.73927

1.73927
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.683
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.044

.045
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529

.802

.803

.052
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13.977

24

18.050

24

22.996

24

22.205

24

20.869

24

14.480

-.620

414

414

2121

2121

.639

.639

.253

.253

2.041

2.041

128

.237

.505

.297

.056

2.488

1.468

457

1.138

4.033

assumed

Equal
variances not
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Equal
variances
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Equal
variances not
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Equal
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Equal
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Equal
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Equal
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Equal
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Equal
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Equal
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Equal
variances not
assumed
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Levene's Test for
Equality of
t-test for Equality of Means Variances
Std.
95% Confidence Error Mean
Interval of the Differen | Differen Sig. (2-
Difference ce ce tailed) df t Sig. F
Lower Upper Lower Upper Lower Upper Lower Upper Lower
i 503262 | Equal ql
- 246359 | variances
6.82463 41.9942 5.67316 17.58500 .090 2 -3.100 .000 8950.00 | assumed
0
- Equal
168588 | 55 0288 | 5.67316 X 120 1490 -3.100 variances not
4 17.58500
4 assumed
- Equal g2
13.8625 - -
0 44,1725 | 6.74410 15.15500 .154 2 -2.247 . . | variances
0 assumed
- Equal
70.0472 100.357 | 6.74410 . .266 1.002 -2.247 variances not
7 15.15500
27 assumed
) 761493 | Equal g3
91.6491 124577 | variances
6 76.6091 | 19.55286 | 7.52000 738 2 .385 .000 77600.0 | assumed
6
00
- Equal
103'322 88.3376 | 19.55286 | 7.52000 742 | 1765| 385 variances not
6 assumed
i 205175 | Equal g4
35.1320 023877 | variances
6 22.3422 6.67892 | 6.39500 439 2 957 .000 83480.0 | assumed
00
- Equal
90'198; 77.4087 | 6.67892 | 6.39500 513| 1005| 957 variances not
5 assumed
) 457168 | Equal g5
2.65448 1.06782 | -1.94000 211 2 -1.817 .000 | 378530 | variances
6.53448
5.860 | assumed
i Equal
2.65757 6.53757 1.06782 | -1.94000 211 1.999 -1.817 variances not
assumed
i Equal g6
3.40848 276848 71781 .32000 .699 2 446 . . | variances
assumed
i Equal
8.09367 7 45367 71781 .32000 729 1.073 446 variances not
assumed
676690 | Equal q7
- 495030 | variances
1.11418 1.33118 .28417 | -.10850 739 2 -.382 .000 938000, | assumed
000
) Equal
3.05362 327062 .28417 -.10850 .765 1.060 -.382 variances not
assumed
i Equal q10
3.37297 237297 .66772 .50000 532 2 749 . . | variances
assumed




3.47441

32.9329
7

54.5086
1

123.542
71

371.262
58

43.8793
8

64.8323
5

6.71860

15.1715
3

247441

29.5729
7

51.1486
1

155.782
71

403.502
58

47.5993
8

68.5523
5

4.21860

12.6715
3

66772

7.26365

7.26365

32.45967

32.45967

10.63051

10.63051

1.27098

1.27098

.50000
1.68000

1.68000

16.1200(3
16.1200(3
-1.86000
-1.86000

1.25000

1.25000

.534

.839

.848

.669

.705

877

.882

429

497

1.930

1.324

1.027

1.457

1.068

749

231

231

-.497

-.497

-175

-175

.983

.983

.000

840361
178382
7370.00
0

Equal
variances not
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Equal
variances
assumed
Equal
variances not
assumed
Equal
variances
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Equal
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Equal
variances
assumed
Equal
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Equal
variances
assumed
Equal
variances not
assumed

gll

g12

g13

gql4
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Loallad) Adlall a3y aay da)y) dalaay)

Levene's Test
for Equality of
t-test for Equality of Means Variances
95% Std.
Confidence Error Mean
Interval of the | Differe | Differe | Sig. (2-
Difference nce nce tailed) df t Sig. F
Lower Upper | Lower | Upper | Lower | Upper | Lower | Upper | Lower
) Equal ql
34.162 8.0672 9.7737 | 13.047 205 13| 1335 188 | 1.9p7 | variances
62 3 6 69 assumed
) Equal
36.962 6.2429 | 13.047 variances
00 10.866 0 69 156 | 2.282 | 2.090 not
62
assumed
3 } Equal q2
38690 | 15,941 | 22792 75361 177 13| -1427 | 643 | 225 Variances
5 9 assumed
36 5
i ) Equal
573321 75 404 | 09907 | 75361 456 | 1157 | -1.078 variances
49 8 not
79 5
assumed
) Equal g3
16.011 13.191 6.7587 | 1.4103 838 13 209 003 | 12.674 | variances
78 o1 5 8 assumed
- Equal
196.39 193,57 16.255 | 1.4103 945 | 1.025 087 variances
311 35 8 not
234
assumed
Equal g4
23.612 | 45203 | 4.4187 | 14.066 variances
74 4 8 54 .007 13| 3.183 136 | 2.527 assumed
Equal
17.776 | 10.356 | 1.7140 | 14.066 variances
50 58 5 54 .000 | 12.762 | 8.207 not
assumed
) Equal a5
8.0258 33958 2.6434 | 2.3150 397 13 876 188 | 1.928 | variances
0 0 4 0 assumed
Equal
5.3459 - | 1.2479 | 2.3150 variances
1| 71501 0 0 11| 6.190 | 1.855 not
assumed
) Equal g6
16.613 8.6556 5.8482 | 3.9788 508 13 680 252 | 1437 | variances
30 1 9 5 assumed
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21.471
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33.225
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.83808

-.27115
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12

12

13
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13

1.082

13

1.128

13

1.004

13

1.090

1.707

-.363

-.245

.796
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1.052

1.410

-.067

-.040

-.356

-.249

-2.046

-.657

-.005

-.003

377
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128

434
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.225
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.226
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Equal
variances
not
assumed
Equal
variances
assumed

Equal
variances
not
assumed
Equal
variances
assumed

Equal
variances
not
assumed
Equal
variances
assumed

Equal
variances
not
assumed
Equal
variances
assumed

Equal
variances
not
assumed
Equal
variances
assumed

Equal
variances
not
assumed
Equal
variances
assumed

Equal
variances
not
assumed
Equal
variances
assumed

Equal
variances
not
assumed
Equal
variances
assumed

Equal
variances
not
assumed

q7

g8

q9







