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The Role of Internal Control System in the Diagnosis of Cases

Financial Corruption

(Reality & Obstacles)
A Field Study on Industrial Companies Listed in Amman Stock Exchange

Prepared by:
Asaad Jasim Khudhair AL-karawi
Supervised by:
Dr. Ismail Hussein Ahmaro

Abstract

This study aimed to indicate the role of internal control system in the
diagnosis of cases financial corruption in industrial companies listed in
Amman Stock Exchange, through a identifying the factors that help the
spread of the financial corruption phenomenon, and identify the obstacles
that limit the ability of this system in the diagnosing of cases financial
corruption. to achieve the objectives of the study were used the descriptive
analytical method for its suitability of the nature of this study, Where used
the questionnaire as a key tool for the study and after test its validity and
reliability were distributed (168) questionnaire, by three questionnaires for
each company and retriever which (141), then used appropriate statistical
methods through the Statistical Package for Social Sciences (spss).

The study population consisted of industrial companies listed in Amman
Stock Exchange of (73), was chosen as the style of the random sample which
included the study sample (56) industrial company and by (76.7%) of the
study population, has been in Financial Managers, accountants and internal
auditors who working in those companies.

The study found a number of results including: the existence of obstacles
limit the ability of the internal control system in the diagnosis of cases

financial corruption in industrial companies listed in Amman Stock



Exchange at level (a <0.05), and presence of a positive role for the internal
control system in the diagnosis of cases financial corruption in Industrial
companies listed in Amman Stock Exchange at level (a < 0.05), It also
showed there are no significant differences statistically between the views of
categories included in the study (Financial Managers, internal auditors&
accountants) about the role of internal control system in the diagnosis of
cases financial corruption in those companies at level (a < 0.05).

In light of these findings the study recommended the need to contain
some of the factors that help the spread of the financial corruption
phenomenon, and support the role of internal control system in the diagnosis
of cases financial corruption in industrial companies listed in Amman Stock
Exchange, through giving importance to him by senior management and to
overcome all the obstacles that limit system ability in the diagnosis of cases
financial corruption.

Keywords: internal control system, financial corruption, industrial
companies listed in Amman Stock Exchange...................cooeeennen.
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Statistics
Age |Certificate Specializatio Current Job Experience
n Years
N Valid 141 141 141 141 141
Missing 0 0 0 0 0
Frequency Table:
Age
. Cumulative
Frequency | Percent [Valid Percent
Percent
Valid 1.00 18 12.8 12.8 12.8
2.00 54 38.3 38.3 51.1
3.00 44 31.2 31.2 82.3
4.00 25 17.7 17.7 100.0
Total 141 100.0 100.0
Certificate
Frequency| Percent [Valid Percent Cumulative
Percent
Valid 1.00 20 14.2 14.2 14.2
2.00 104 73.8 73.8 88.0
3.00 15 10.6 10.6 98.6
4.00 2 1.4 1.4 100.0
Total 141 100.0 100.0
Specialization
Frequency| Percent [Valid Percent Cumulative
Percent
Valid 1.00 106 75.2 75.2 75.2
2.00 11 7.8 7.8 83.0
3.00 14 9.9 9.9 92.9
4.00 1 T T 93.6
5.00 9 6.4 6.4 100.0
Total 141 100.0 100.0
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Current Job
Frequency| Percent [Valid Percent Cumulative
Percent
Valid 1.00 31 22.0 22.0 22.0
2.00 6 4.3 4.3 26.3
3.00 19 13.5 13.5 39.8
4.00 58 41.1 41.1 80.9
5.00 27 19.1 19.1 100.0
Total 141 100.0 100.0
Experience Years
Frequency| Percent [Valid Percent Cumulative
Percent
Valid 1.00 38 27.0 27.0 27.0
2.00 45 31.9 31.9 58.9
3.00 39 21.7 27.7 86.5
4.00 19 13.5 13.5 100.0
Total 141 100.0 100.0
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One-Sample Statistics

S0 < 0.05) A gsiwa dis Glas

N Mean |Std. Deviation Std. Error
Mean
SumA | 141 3.0071 .35610 .02999
One-Sample Test
Test Value =3
Mean 95% Confidence Interval of
i -tai the Difference
T Df Sig. (2-tailed) Difference
Lower Upper
SumA | .236 140 .813 .00709 -.0522 .0664
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One-Sample Statistics

N Mean [Std. Deviation Std. Error
Mean
SumB 141 3.9504 .60067 .05059
One-Sample Test
Test Value = 3
Mean 95% Confidence Interval of
ig. (2-tai the Difference
t Df Sig. (2-tailed) Difference
Lower Upper
SumB | 18.787 140 .000 .95035 .8503 1.0504
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One-Sample Statistics

N Mean |Std. Deviation Std. Error
Mean
SumC 141 3.3534 40457 .03407
One-Sample Test
Test Value = 3
Mean 95% Confidence Interval of
ig. (2-tai the Difference
t Df Sig. (2-tailed) Difference
Lower Upper
SumC | 10.373 140 .000 .35343 .2861 4208




111

ragl) dewiyl) Apeda il
(Ol phaall) Aally Algadiall GUsl) s C Ailan) S @b Lgina ciligd aagi ¥ HO4
Al 3 ) sladl) Nl Gadids 3 800 LB AT 550 Jga (Cmalaall (Cpldlal) cpdBaa

(@< 0.05) AN gsia die (las Auay s b Aoyl L lual)

95% Confidence Interval for
N Mean |Std. Deviation|Std. Error Mean
Lower Bound | Upper Bound
1.00 31 3.9452 .69897 12554 3.6888 4.2015
2.00 25 4.0520 57888 11578 3.8131 4.2909
3.00 85 3.9224 57204 .06205 3.7990 4.0457
Total 141 3.9504 .60067 .05059 3.8503 4.0504
ANOVA
SumB
SS:tT;r?; Df Mean Square F Sig.
Between Groups .326 2 163 448 .640
Within Groups 50.187 138 .364
Total 50.512 140




