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The Effect of Privatization on the Financial performance of
the Jordanian Companies and it Relation with Type, Size,
and Development of the Company in the Market .
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Abstract

This study aims to analyze the financial performance of the Jordanian companies
which have privatized in Jordan. It focuses on the impacts of privatization on the

financial performance according to the company type, size and it's development .

Study sample includes eight companies that have privatized in different years,
the financial performance of these companies have been analyzed by taking
three years before privatization and three years after. The data analyzed by using
the descriptive financial analysis and the analytical statistics which includes

paired sample t-test and one way ANOVA.

The study found that liquidity ratios have decreased after privatization, while
activity ratios and market ratios have increased after privatization. In addition,
the results indicate that the effect of privatization varies according to the

company size and type.

The study recommends companies to improve their profitability and decrease
their leverage. Also, the study confirms the importance of conditional
privatization, which leads to increase the berformance of companies and to

support both productivity and profitability.
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