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The Impact of The Announcement of Dividends and
Earnings per Share on The Market Value of Stocks for the
Jordanian Companies Listed in Amman Stock Exchange
Prepared by: Khalid Jamal Nasr
Supervised by: Prof. Emad Yousef Al-Sheikh

Abstract

This study aimed to measure the impact of the announcement of dividends
and the announcement of earnings per share on the market value of the
shares listed in the Amman Stock Exchange during the period from 2009 to
2013.

The average market value of companies’ shares listed in the Amman Stock
Exchange was calculated for ten days prior to the date of disclosure, and
compared with the average market value of these shares for ten days after
the date of disclosure. The event study method was used to acheive this
purpose by applying two related samples test, and adopting the general
assembly meeting date as an event date for disclosures and announcements.

This study found that there was a statistically significant impact of the
announcement of dividends and the announcement of earnings per share on
the market value of shares listed in the Amman Stock Exchange during the
period from 2009 to 2013. The study has recommended to apply the same
methodology to all market sectors unilaterally, to find out which sectors are
most affected. Moreover the study recommended taking into account the
percentage of the dividends distribution and the proportion of earnings per
share and compare them with the change of the market value of the shares
listed in Amman Stock Exchange companies, in order to make a model to
predict the market value of shares.

Key Words: Announcement of Dividends; Announcement of Earnings per
Share; Market Value of Stocks for the Jordanian Companies; Event Study.
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3sa)¥) Al agu 3 sl daidll of () Abadl Jol 5 Anerel) Fuajill (b iy L
aays b Aasaall LYl IGA el A pul) daidll (gl ¥ plas daa)e b Aasal
Sk WY s oo ey o i 52009 sl LY s oo ey a gl

YV U8 agall 48 gl Aadl) Jassgidd Githatiye (pive HLEA) dulad #5085 1(25) &8y Jsoa
2009 alad 7LV aisi g e x agedl sl Al Jasgia 5 7LV auis oo

(g.aha;w okaayl)

U o el — 2 Jans siall

-2.474 z

0.013 Asymp. Sig. (2-tailed)
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G Al Aan) GIGEN sl Adsdl dedll S Y rAaladl Ziel)l de ) L)l

2010 alad ZLY1 aojss e e}l am Glae duays
Lays b Aa)aall L)1 Al agal Lol Lal) 50 sAalad) Lo Le jall L )

2010 alad 2L 2y e Dhey) an glee

Ui aeedl) A8 ol adll Gllangie il 4 @ @A) 5 oL (26) a8y Jsaall N il
WY ais o ey s aeedl Al Al llassie 0o z WY a5 oo Ol
(1208) 2Ll il o g sane o Jaady (i gl = 2ey cllawgiall) 2010 Al
U8 agedl 385 Aaidl) lavgie of G 13 5 ((277) Rmsall il a8 gsane o S
WY s e (PleY) dn pendl L8l daidll Laugia o ST 2L i e (D)

2010 Al

Pley) U8 agull 4 sl Al danisial ithaiipe cpiivie Hlad) st =505 1(26) &) Jsaa

2010 alad 2L @i e Dle) 2n agel] R guad) Laill osia 5 2 W)Y w5t 0o

(< Jsaa)
Ol g sana ol Jasie sl J8 L giall — 22y Lo gidl)
1208.00 30.97 39 L)
277.00 18.47 15 Loagal) iyl
3 salaall iyl
57 & sanall
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el ihatine give sl Alasyl JLaaY) wil olal (27) &) Jsaad) Gasm s
S el 5 (2010 ald LY 55 e DleY) B agall A8 o) daill Jagia) J5Y)
3y e @A (2010 plad LY s oo oY) da gl A gl daill Jaugia)
Ao lee days b Aapadl Ao GIGE sl Al Aadll & (gpiee DA

2010 ald 2L 2y e e

o) ) cyelal 3a (Wilcoxon) sl alasinly cpihadiye e Jadad it e Teliy
5 ¢(0.05) Ayginadl 5ise (e BB (SIQ) Aad o gl <0.000 = (sig) Ldlcal) ded
3sa)¥) Al agu 3 pud) Aaidll of () Abadl Jol 5 Anerel) G jill by oy L
aays b Aasaall LYl IGA el A pul) daidll (gl ¥ plas daa)e b Aasal
Sk WY s oo ey o i 5 2010 ol oY) s oo ey a plas

YV U8 agull 48 ol Aadl) Jansgidd Githatiye (pive LA dilad 2308 1(27) &8y Jsoa
2010 alad 7LV aisi g e dxn agadl A sl Aol Jasgia 5 7LV aujsi oo

(g.aha;w okaayl)

U o el — 2 Jans siall

-4.010 Z

0.000 Asymp. Sig. (2-tailed)
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2011 el 2L 2y e (Dhey) an glee

Ui aeedl) A8 ol adll Gllangie il 4 @ @A) 5 0B (28) a8y Jsaall I il
WY s oo ey s el Aol adll Clhaugie (e ZWY) a8 0o e
AL Gyl ad pseae of Bl (dd Glausiall = 2y Glasgidl) 2011 Al
il Javgia o i 13 5 ((177.50) dagad) o)) ad gene e ST (1200.50)
DY) 3 agndl A gud) daidl) Lanigia 0o S WY i oo DoY) B agadl 3ol

2011 aled LY ays oo

Pley) U8 ageall 4 sl Al danisial ithaiipe cpiie Hlad) st 805 1(28) &) Jsaa

2011 ald 2L a358 e eV dey gl A8 o) Al o sia 5 7L 355 e

(< Jsaa)
Ol g sana ol Jasie sl J8 L giall — 22y Lo gidl)
1200.50 27.28 44 L)
177.50 22.19 8 Loagal) iyl
5 salaall iyl
57 & sanall
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2011 aled 2L 2y e ey
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Sk WY s oo ey of i 5 2011 ol LY s oo ey a plas

2011 alad pgadd 38 gd) Anil) e psn 5 b JSs
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U o el — 2 Jans siall

~4.661 Z

0.000 Asymp. Sig. (2-tailed)
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2012 Al LY wys oo

DoY) U aendl 88 gl el o gial (yiilaiipe e JLas) Julat i 1(30) o) Jsoa

2012 ol 2L a35 e eV dey el A8 o) Al awsia 5 2L 355 e
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3y e @A (2012 b LY ais oo oY) an gl A pnl) daill Jaugia)
Ao lee days b Aapadl Ao GIGE sl Al Aadll & (gpiee DA

2012 Alad 2L aiss e D)
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3sa)¥) Al agu 3 sl daidll of () Abadl Jol 5 Anerel) Fuajill (b iy L
aays b Aasaall LYl IGA el A pul) daidll (gl ¥ plas daa)e b Aasal
Sk WY s oo ey o i 5 2012 Kl LY s oo ey an ples

2012 alad pged] 38 5d) Anil) e psn 5 ol JSs

) U8 agull 48 ol Aadl) Jansgidd Githatiye opive HLEA) dilas 2805 1(31) &8y Jsoa
2012 alad 7LV aisi g e ann agadl A sl Al Jasssia 5 LY aujsi e

(g.aha;w okaayl)

U o el — 2 Jans siall

-4.060 Z

0.000 Asymp. Sig. (2-tailed)
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DY) 3 agndl A gud) daidl) Lanigia 0o S WY i oo DoY) B agadl 3ol

DoY) U aendl 88 gl el o gial (yitlaiipe e JLas) Julat i 1(32) o) Jsoa

2013 alad 2L gy e (DleY) 2m agel] R suad) Laill aosia 5 2 WY1 w5t 0o

(< Jsaa)
il gsana il Jousia 232l 38 Tl — ey L]
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56 & sanall

82



el ihatine give sl Alasy) JLaaY) wils olal (33) &) Jeaad) pasm
S el 5 (2013 alad LY 5 e DleY) B agall A8 o) daill Jagia) JY)
3y e @Al (2013 Gl LY ais oo oY) an gl gl daill Jaugia)
Ao lee days b Aapadl Ao GIGE sl Al Aadll & (gpiee DA

2013 ald 2L Ay e ey
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3sa)¥) Al agu 3 pud) Aaidll of () Abadl Jol 5 Anerel) G jill by oy L
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(g.aha;w okaayl)

U o el — 2 Jans siall

~4.271 Z

0.000 Asymp. Sig. (2-tailed)
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dle 12009 sl e a5l PA ZLN ais e Dleyl a5 Ul 5pie 334 weudl A sl will laus i

dahall duel 2013
No. Company name Avg.price.before.div Avg.price.after.div
1
ARAB BANK 9.07 8.90
2
JORDAN ISLAMIC BANK 3.39 3.21
3
JORDAN KUWAIT BANK 3.94 3.69
4
THE HOUSING BANK FOR TRADE AND FINANCE 8.27 8.16
5
ARAB JORDAN INVESTMENT BANK 1.63 1.48
6
BANK AL-ETIHAD 1.78 1.75
7
ARAB BANKING CORPORATION /(JORDAN) 1.16 1.12
8
CAIRO AMMAN BANK 1.99 1.92
9
BANK OF JORDAN 2.61 2.44
10
JORDAN AHLI BANK 2.42 2.27
11
JORDAN INSURANCE 2.06 2.00
12
AL-NISR AL-ARABI INSURANCE 1.98 1.97
13
JERUSALEM INSURANCE 1.76 1.75
14
ARAB ORIENT INSURANCE COMPANY 1.91 1.91
15
ARAB FINANCIAL INVESTMENT 2.48 2.40
16
UNITED FINANCIAL INVESTMENTS 2.33 2.29
17 JORDANIAN MANAGEMENT AND CONSULTING
COMPANY 1.94 1.82
18 ALSHAMEKHA FOR REALESTATE AND FINANCIAL
INVESTMENTS 1.65 1.64
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AMAD INVESTMENT & REAL ESTATE

19

DEVELOPMENT 1.64 1.55
20

AL-ZARQA EDUCATIONAL AND INVESTMENT 1.98 1.86
21 THE ARAB INTERNATIONL FOR EDUCATION AND

INVESTMENT. 2.13 2.08
22

AL-ISRA FOR EDUCATION AND INVESTMENT "PLC" 2.33 2.27
23

PETRA EDUCATION COMPANY 2.68 2.62
74 | PHILADELPHIA INTERNATIONAL EDUCATIONAL

INVESTMENT COMPANY 3.53 3.49
25

AL-BILAD MEDICAL SERVICES 3.00 2.99
26

JORDAN TELECOM 4.72 4.52
27

JORDAN ELECTRIC POWER 3.53 3.47
28

IRBID DISTRICT ELECTRICITY 8.06 7.52
29

JORDAN PETROLEUM REFINERY 4.60 4.31
30

JORDAN NATIONAL SHIPPING LINES 4.64 4.37
31

JORDAN EXPRESS TOURIST TRANSPORT 4.91 4.96
32

ARAB INTERNATIONAL HOTELS 5.11 4.91
33

MEDITERRANEAN TOURISM INVESTMENT 2.39 2.35
34

AL- SHARQ INVESTMENTS PROJECTS(HOLDING) 2.58 2.61
35

JORDANIAN DUTY FREE SHOPS 4.01 3.97
36

COMPREHENSIVE LEASING COMPANY PLC 6.21 5.88
37

JORDAN PRESS FOUNDATION/AL-RA'I 4.28 4.15
38

DAR AL DAWA DEVELOPMENT &amp; INVESTMENT 4.23 4.17
39

ARAB CENTER FOR PHARM.& CHEMICALS 5.93 5.58
40 MIDDLE EAST PHARMA. & CHMICAL IND. &

MEDICAL APPLIANCES 4.79 4.56
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41

JORDAN CHEMICAL INDUSTRIES 2.06 1.93
42 THE ARAB PESTICIDES &amp;amp; VETERINARY

DRUGS MFG. CO. 2.65 2.39
43

PEARL- SANITARY PAPER CONVERTING 3.22 3.21
44

JORDAN DAIRY 2.01 1.96
45

GENERAL INVESTMENT 2.27 2.26
46

THE ARAB INTERNATIONAL FOOD FACTORIES 4.39 4.21
47

NUTRI DAR 3.95 4.13
48

AL-EQBAL INVESTMENT COMPANY LTD 3.08 2.99
49

UNION TOBACCO & CIGARETTE INDUSTRIES 6.28 5.89
50

GENERAL MINING COMPANY PLC 7.00 6.67
51

ARAB ALUMINIUM INDUSTRY /ARAL 13.02 13.13
52

JORDAN PHOSPHATE MINES 20.69 20.29
53

THE JORDAN CEMENT FACTORIES 11.80 10.99
54

THE ARAB POTASH 9.18 9.09
55

JORDAN STEEL 3.51 3.51
56

INTERNATIONAL SILICA INDUSTRIAL 2.72 2.65
57

JORDAN WOOD INDUSTRIES / JWICO 4.41 4.34
58

ARABIAN STEEL PIPES MANUFACTURING 2.13 1.97
59

THE JORDAN WORSTED MILLS 4.72 4.63
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No. Company name Avg.price.before.eps | Avg.price.after.eps

1
ARAB BANK 9.07 8.90

2
JORDAN ISLAMIC BANK 3.39 3.21

3
JORDAN KUWAIT BANK 3.94 3.69

4
THE HOUSING BANK FOR TRADE AND FINANCE 8.27 8.16

5
ARAB JORDAN INVESTMENT BANK 1.63 1.48

6
BANK AL-ETIHAD 1.78 1.75

7
ARAB BANKING CORPORATION /(JORDAN) 1.16 1.12

8
INVEST BANK 1.50 1.43

9
CAPITAL BANK OF JORDAN 1.48 1.46

10
CAIRO AMMAN BANK 3.09 2.97

11
BANK OF JORDAN 2.48 2.31

12
JORDAN AHLI BANK 1.54 1.45

13
JORDAN INSURANCE 2.34 2.32

14
THE ISLAMIC INSURANCE 1.47 1.46

15
MIDDLE EAST INSURANCE 1.75 1.74

16
AL-NISR AL-ARABI INSURANCE 2.92 2.92

17
JERUSALEM INSURANCE 1.95 1.98

18
ARAB ORIENT INSURANCE COMPANY 1.76 1.78

19
NATIONAL INSURANCE 1.32 1.29

20
ARAB FINANCIAL INVESTMENT 2.01 1.76
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21

UNITED FINANCIAL INVESTMENTS 1.66 1.59
7 JORDANIAN MANAGEMENT AND CONSULTING

COMPANY 1.37 1.32
23 ALSHAMEKHA FOR REALESTATE AND FINANCIAL

INVESTMENTS 1.74 1.71
24

UNION LAND DEVELOPMENT CORPORATION 2.21 2.12
25

AMAD INVESTMENT & REAL ESTATE DEVELOPMENT 1.98 1.89
26 ZAHRAT ALURDON REAL ESTATE AND HOTELS

INVESTMENT 1.65 1.64
27 AFAQ HOLDING FOR INVESTMENT & REAL ESTATE

DEVELOPMENT CO. P.L.C 2.11 2.18
28

AL-ZARQA EDUCATIONAL AND INVESTMENT 2.74 2.69
29 THE ARAB INTERNATIONL FOR EDUCATION AND

INVESTMENT. 2.71 2.64
30

ITTIHAD SCHOOLS 1.94 1.87
31

AL-ISRA FOR EDUCATION AND INVESTMENT 'PLC" 3.52 3.42
32

PETRA EDUCATION COMPANY 4.32 4.21
33 PHILADELPHIA INTERNATIONAL EDUCATIONAL

INVESTMENT COMPANY 5.12 5.27
34

AL-BILAD MEDICAL SERVICES 3.56 3.45
35

JORDAN TELECOM 2.85 2.72
36

JORDAN ELECTRIC POWER 6.22 5.71
37

IRBID DISTRICT ELECTRICITY 5.64 5.35
38

JORDAN PETROLEUM REFINERY 6.67 6.30
39

JORDAN NATIONAL SHIPPING LINES 3.14 3.13
40

JORDAN EXPRESS TOURIST TRANSPORT 1.86 1.82
41

JORDAN INVESTMENT & TOURISM TRANSPORT(ALFA) 4.65 4.57
42

JORDAN HOTELS & TOURISM 4.12 4.00
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43

ARAB INTERNATIONAL HOTELS 1.86 1.76
44

MEDITERRANEAN TOURISM INVESTMENT 2.70 2.55
45

AL- SHARQ INVESTMENTS PROJECTS(HOLDING) 5.49 5.24
46

JORDAN PROJECTS FOR TOURISM DEVELOPMENT 7.00 6.68
47

JORDANIAN DUTY FREE SHOPS 3.60 3.57
48

JORDAN TRADE FAC 1.93 1.81
49

NOPAR FOR TRADING AND INVESTMENT 4.01 3.79
50

COMPREHENSIVE LEASING COMPANY PLC 3.29 3.24
51

JORDAN PRESS FOUNDATION/AL-RA'I 5.63 5.43
52

DAR AL DAWA DEVELOPMENT &amp; INVESTMENT 4.06 4.02
53

ARAB CENTER FOR PHARM.& CHEMICALS 1.89 1.86
5,4 | MIDDLE EAST PHARMA. & CHMICAL IND. & MEDICAL

APPLIANCES 4.71 4.73
55

JORDAN CHEMICAL INDUSTRIES 10.88 10.31
s¢ | THE ARAB PESTICIDES &amp;amp; VETERINARY

DRUGS MFG. CO. 3.96 3.73
57

PEARL- SANITARY PAPER CONVERTING 3.64 3.89
58

JORDAN DAIRY 5.25 4.87
59

GENERAL INVESTMENT 3.98 3.92
60

NATIONAL POULTRY 4.16 3.92
61

THE ARAB INTERNATIONAL FOOD FACTORIES 15.55 15.35
62

NUTRI DAR 8.66 8.39
63

AL-EQBAL INVESTMENT COMPANY LTD 3.52 3.51
64

UNION TOBACCO & CIGARETTE INDUSTRIES 2.31 2.27
65

GENERAL MINING COMPANY PLC 6.89 6.99
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ARAB ALUMINIUM INDUSTRY /ARAL 2.64 2.57
67

JORDAN PHOSPHATE MINES 20.77 20.34
68

THE JORDAN CEMENT FACTORIES 4.90 4.45
69

THE ARAB POTASH 18.49 18.55
70

JORDAN STEEL 3.53 3.64
71

INTERNATIONAL SILICA INDUSTRIAL 3.09 3.02
72

JORDAN WOOD INDUSTRIES [ JWICO 4.44 4.43
73

ARABIAN STEEL PIPES MANUFACTURING 2.12 2.03
74

THE JORDAN WORSTED MILLS 4.72 4.63
75

ARAB WEAVERS UNION COMPANY P.L.C 2.25 2.25
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