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The adopted policy in classifying investments in
securities as per IAS 39 in Jordanian Public
Companies

Dr. Thaher S. Algashi
College of Administrative and financial Science/ Accounting
Department
Philadelphia University/ Jordan

Abstract

This Study Aims at reviewing IAS 39 that deals with investments in
securities, and focusing on those investments held for trading and sale.
The researcher distributed questioners among the financial Companies
(banks & insurance) listed in the Jordanian security market, aiming for
collecting their opinions about two main questions:
1- Do those companies have clear policy in classifying investments in
securities?
2- Who is the body authorized forming that policy?
The main conclusions were:
1- The banks have more clear policy in classifying its investments
than insurance companies, and it’s formed by higher management.
2- Some of the companies have specialized committees for classifying
investments.
3- Most of banks have risk management committees, while insurance
companies don’t.
The main recommendations were:
1- The companies that invests in securities must form special
committees for classifying investments as per IAS 39
2- Forming special training courses for higher management about
investments classification, risk management and hedging
3- Forming specialized investments classification departments.
4- Enhancing universities for forming special courses about the
investment classification.
5- Enhancing Governmental bodies for forming office specialized in
strategic investments management.
6- Enhancing all companies in finding a mechanism that exchange
expertise in classifying investments.
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