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ABSTRACT

The purpose of this study was to Identify reasons that made accounting
standards boards heading for fair value, and economic income, identify the
accounting standards that deals with fair value, and economic income, and show its
positive and negative impact, identify, abstracts facing implementing those
accounting standards, and to identify the impacts of such heading on economic.

To achieve these objectives, the researchers reviewed and analyzed the
previous related studies.

The major finding of the study were: Due to lack of ready markets for asset
pricing, the company management will use self judgment for pricing those assets,
which will lead investors to reject the financial statements dealing with fair values.

Most of underdeveloped countries wont be able to use such standards that
deals with fair value due to the following reasons: Most of its companies are small,
and medium firms, and it wont be able to handle the cost of implementing such
standards, and most of those standards are structured for developed countries, and
it wont work in the underdeveloped countries economic environment.

The fair value might work, if the following conditions are available:
Effective pricing, and capital markets, availability of well trained persons who can
deal with fair value, and availability of laws that can handle company management
ethics, who must implement the soul of the standards that deals with fair value.
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