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Abstract

The Impact Of Governance Mechanisms Under Of
Business Combination On The Eaming Quality :

For A Sample Of Economic Entities in Iraq
Abstract
The research problem is the extent of the impact of gavere
mechanisms Under Business Combination on the Earnuadit}) As the
research aims to test this effect on economic Entitieseiiraqi business
environment, The Research Relied On A SdtTaols To Collect Data For
Conducting The Applied Study, Which Was The Financiate3hents Of
The Subsidiary Economic Entities Of The Period (2010-20IFhe
Financial Statements Of The Non Subsidiary economiti&nt\ith The
Period (2010-2015) And Other Relevant Information Atethrhat It
Listed In The Market Iraq Securities Also Was Used Tdlect Data On
The Questionnaire Tool.
The study was applied using a set of models to meatwe Earning
Quality, the research was based on two measures: reatingar
management and accruals management

The research Reached A Set Of Important Conclusionsding The

Low Level C Earning Quality In Subsidiary Economic Entities Mohan

non- Subsidiary Economic Entities Due To The Effect Qfn€rship
Attained To Controlling In The Subsidiary Economic ie$, Under Of

His Findings And ©nclusions Recommended That Fundamental Changes
Should Be Made To The Iraqi Companies Law Of 1997 Amgnde2004

and Amended In 2019oTEnsure Application Of The Governance In
Economic Entities , Especially The Subsidiary Economidgtieéstin Iraq
Perhaps the most important of these recommendations :

1- Making amendments to the Iragi Companies Law No. 2198f7
amending the year 2004 and Amended In 2019 in a vedetisures
the formulation and construction of a solid corporgteernance
system that contributes to reducing agency conflespecially the
conflict between controlling shareholders and non-colirigpl
shareholders, and these amendments include:

e Amending the text of Article (106) first, Paragraph Threethsf
Iraqi Companies Law No. 21 of 1997 Amended for the 2204
and Amended In 2019 regarding the conditions for meshigerof
the Board of Directors in economic Entities , especidhg
subsidiaryEntties , with the necessity for the Board of Directors to
include independent members other than shareholdets wi



Abstract

experience and expertise The field of accounting and agdiis
well as the activity of the subordinate economic Entitiy.

e Addressing the conflict with Article 117 MIl by amending
paragraph T of the Iragi Companies Act No. 21 of 1997eraled
for 2004, and Amended In 2019 by placing the requiremenbn-
membership in the audit committee of the shareholder'sogagon
Entitiy, which owns shares in the economic Entitiy, maiarly the
subsidiary Entity, which gives the member the status of
independence and the level of neutrality required to limittmerol
of the holding Entity in the board of directors oktlubsidiary
Entity.

2- The need to protect the rights of non-controlling shaldgrs by
reducing Earning management practices that lead to umgy the
Earning quality and thereby reducing the agency'dlicbbetween
controlling shareholders and non-controlling shalddrs by
improving the corporate governance manual in Iraq by:

e The board of directors of the subsidiary economic Bnittcludes
members who are fully independent and impartial.

e The formation of an audit committee of members who yemjd
independence in the econorhiatities of the affiliates.
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