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2= United nations (2003) "the handbook of national accounting: integrated environmental and economic
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Frequency Table

edu

Cumulative
Frequency Percent Valid Percent Percent
Valid  1.00 7 12.3 12.3 12.3
2.00 6 10.5 10.5 22.8
3.00 26 45.6 45.6 68.4
4.00 18 31.6 31.6 100.0

Total 57 100.0 100.0

sector

Cumulative
Frequency Percent Valid Percent Percent
Valid 1.00 3 5.3 5.3 5.3
2.00 2 3.5 3.5 8.8
3.00 1 1.8 1.8 10.5
4.00 2 3.5 3.5 14.0
5.00 8 14.0 14.0 28.1
6.00 2 3.5 3.5 31.6
7.00 36 63.2 63.2 94.7
8.00 3 5.3 5.3 100.0

Total 57 100.0 100.0

Descriptives




Descriptive Statistics

cV Mean Std. Deviation
q1.1 10.98 4.5614 .50063
ql.2 20.04 4.0000 .80178
ql.3 10.19 4.6667 47559
ql.4 11.06 4.5439 .50250
ql.5 11.28 4.4561 .50250
ql.6 42.13 3.1754 1.33795
ql.7 17.96 4.2456 .76253
ql.8 13.38 4.3509 .58221
ql.9 16.49 3.9649 .65370
q1.10 10.36 4.6491 .48149
ql.11 10.64 4.6140 49115
q1.12 11.07 4.3509 .48149
g1.13 2.66 4.9825 .13245
gq1_1_13 3.39 4.3509 .14755
Valid N (listwise) 57

Descriptives
Descriptive Statistics

cv Mean Std. Deviation
g2.1 10.88 4.5789 49812
g2.2 19.46 4.0526 .78878
g2.3 12.77 4.4561 .56915
g2.4 10.36 4.6491 .48149
g2.5 11.28 4.4386 .50063
g2.6 33.43 3.0175 1.00873
q2.7 9.82 4.7018 46155
g2.8 30.89 3.7719 1.16523
g2.9 9.61 4.7193 45334
g2.10 10.36 4.6491 48149
g2.11 15.05 4.1053 61772
g2.12 13.88 4.2982 .59656
g2.13 27.43 3.3158 .90943
g2_1_13 5.45 4.2119 .22952
Valid N (listwise) 57

Descriptives




Descriptive Statistics

cV Mean Std. Deviation
g3.1 10.98 4.5614 .50063
q3.2 10.19 4.6667 47559
q3.3 10.98 4.3333 47559
q3.4 11.19 4.5088 .50437
3.5 14.14 4.4035 .62277
q3.6 24.74 3.5789 .88534
q3.7 11.06 4.5439 .50250
q3.8 13.55 4.5965 .62277
q3.9 12.06 4.4386 .53511
q3.10 21.74 3.4912 .75882
q3.11 28.32 3.3860 .95906
g2.13 27.43 3.3158 .90943
g3 112 4.64 4.2427 .19688
Valid N (listwise) 57

Reliability

Scale : ALL VARIABLES

Case Processing Summary

N

%

Cases

Valid
Excluded?®
Total

57
0
57

100.0

100.0

a. Listwise deletion based on all

variables in the procedure.

Reliability Statistics

Cronbach's
Alpha

N of ltems

.892

12




Item-Total Statistics

Scale Corrected Cronbach's
Scale Mean if Variance if Item-Total Alpha if Item
Item Deleted | Item Deleted | Correlation Deleted
ql.2 35.1579 57.600 .392 .893
q1.3 35.2807 56.991 453 .890
ql.4 35.4561 53.753 .642 .881
ql.5 35.4386 52.965 .586 .884
q1.6 35.4211 53.605 .649 .881
ql.7 35.4912 52.112 .730 .877
q1.8 35.6491 51.875 .652 .880
q1.9 35.7018 52.642 .588 .884
q1.10 35.7895 51.133 .698 .878
q1.11 35.6667 52.012 .674 .879
q1.12 35.7719 52.572 .654 .880
q1.13 35.8596 53.766 495 .890
Reliability
Scale: ALL VARIABLES
Case Processing Summary
N %
Cases Valid 57 100.0
Excluded® 0 .0
Total 57 100.0

a. Listwise deletion based on all
variables in the procedure.

Reliability Statistics

Cronbach's
Alpha

N of Items

.873

12




Item-Total Statistics

Scale Corrected Cronbach's
Scale Mean if Variance if Item-Total Alpha if Item
Item Deleted | Item Deleted | Correlation Deleted
q2.1 36.2807 58.384 .565 .863
q2.2 36.1404 59.266 .578 .862
g2.3 36.0175 58.446 .584 .861
q2.4 35.9123 56.724 .683 .855
g2.5 36.0702 55.852 717 .852
2.6 36.1228 55.967 .687 .854
q2.7 36.1579 54.421 .679 .855
q2.8 35.3684 62.701 315 .878
q2.9 35.7193 61.741 432 .870
g2.10 35.8772 62.003 .504 .866
g2.11 36.0526 60.979 .570 .863
g2.12 36.1754 61.147 430 .871
Reliability
Scale: ALL VARIABLES
Case Processing Summary
N %
Cases Valid 57 100.0
Excluded? 0 .0
Total 57 100.0

a. Listwise deletion based on all
variables in the procedure.

Reliability Statistics

Cronbach's
Alpha

N of ltems

917

10




Item-Total Statistics

Scale Corrected Cronbach's
Scale Mean if Variance if Item-Total Alpha if Item
Iltem Deleted [ Item Deleted Correlation Deleted
3.1 27.5789 47.034 .574 915
3.2 27.7193 46.063 672 .910
3.3 27.6842 44.113 .754 .905
g3.4 27.7895 44.312 .762 .905
3.5 27.6491 43.125 .760 .905
q3.6 27.4035 43.138 .673 912
q3.7 27.4912 44.040 .763 .905
q3.8 27.5439 45.395 773 .905
3.9 27.5088 46.826 731 .908
g3.10 27.4737 48.325 .504 919
Reliability
Scale: ALL VARIABLES
Case Processing Summary
N %
Cases Valid 57 100.0
Excluded? 0 .0
Total 57 100.0

a. Listwise deletion based on all
variables in the procedure.

Reliability Statistics

Cronbach's
Alpha

N of ltems

.929

35




Item-Total Statistics

Scale Corrected Cronbach's
Scale Mean if Variance if Item-Total Alpha if Item
Iltem Deleted [ Item Deleted Correlation Deleted

ql.4 107.6140 358.848 .380 .928
q1.5 107.5965 359.138 .31 .929
q1.6 107.5789 360.391 .332 .929
ql.7 107.6491 356.768 416 .928
q1.8 107.8070 356.051 .384 .928
q1.9 107.8596 350.516 519 .927
q1.10 107.9474 347.122 .609 .926
q1.11 107.8246 346.826 .650 .925
q1.12 107.9298 345.745 .700 .925
q1.13 108.0175 344.053 .668 .925
g2.1 107.9649 343.249 .671 .925
q2.2 107.8246 350.540 .549 .927
2.3 107.7018 352.642 456 .928
q2.4 107.5965 352.495 451 .928
g2.5 107.7544 351.117 470 .927
2.6 107.8070 352.016 435 .928
q2.7 107.8421 343.921 .549 .927
2.8 107.0526 368.229 .073 .932
2.9 107.4035 364.745 .181 .930
g2.10 107.5614 357.786 441 .928
g2.11 107.7368 355.197 511 .927
q2.12 107.8596 347.301 .612 .926
q2.13 107.8421 352.135 482 .927
3.1 107.8772 348.003 672 .925
3.2 108.0175 348.660 .667 .925
q3.3 107.9825 343.410 .745 .924
q3.4 108.0877 347.689 .646 .926
q3.5 107.9474 347.194 .587 .926
q3.6 107.7018 351.999 418 .928
q3.7 107.7895 353.991 .459 .928
q3.8 107.8421 353.528 .550 .927
3.9 107.8070 355.159 .563 .927
g3.10 107.7719 352.786 .567 .926
q3.11 107.7193 357.134 .501 .927
g3.12 107.8947 352.953 .545 .927

Explore




Descriptives

Statistic Std. Error
. Mean 9.1819 11845
95% Confdence Lower Bound 8.9447
Interval for Mean Upper Bound ©.4192
5% Trimmed Mean 9.1795
Median 9.2210
Variance 800
Std. Deviaton 89428
Minimum 7.53
Max imum 1097
Range 3.44
Interquartile Range 1.30
Skewness -006 316
Kurtosis -731 623
Jea¥ (de i) Joxe Mean 7.2719 1.11636
95% Confdence Lower Bound 5.0356
Interval for Mean Upper Bound 5083
5% Trimmed Mean 6.1267
Median 4.0000
Variance 71.036
Std. Deviation 8.42831
Minimum 1.00
Max imum 40 .00
Range 39.00
Interquartile Range 7.00
Skewness 2233 316
Kurtosis 4.926 623
S Ga Je aild) Jomse Mean 178175 2.08390
95%Confdence Lower Bound 136430
Interval for Mean Upper Bound 219921
5% Trimmed Mean 163187
Median 13.0000
Variance 247530
Std. Deviaton 15673310
Minimum 1.00
Maximum 70 .00
Range 69.00
Interquartile Range 17 QO
Skewness 1.443 316
Kurtosis 1.696 623
Slall Ll A8l Mean 104367 2.64360
95%Confdence Lower Bound 5.1409
Interval for Mean Upper Bound 157324
5% Trimmed Mean 6.9771
Median 4.2000
Variance 398353
Std. Deviaton 1996878
Minimum 80
Max imum 13000
Range 12920
Interquartle Range 9.58
Skewness 4.455 316
Kurtosis 23.709 623
Jael¥ Jao Mean 5451 at11&2
95% Confdence Lower Bound 3215
Interval for Mean Upper Bound 7687
5% Trimmed Mean 4164
Median 2800
Variance 710
Std. Deviation 84270
Minimum 01
Maximum 5.70
Range 5.69
Interquartile Range 55
Skewness 4.536 316
Kurtosis 25.823 623
[P Mean 412877 3.03x85
95% Confdence Lower Bound 352122
Interval for Mean Upper Bound 47 3633
5% Trimmed Mean 408528
Median 42 0000
Variance 524297
Std. Deviaton 2289754
Minimum 3.00
Maximum 88 .00
Range 85.00
Interquartile Range 38.00
Skewness 143 316
Kurtosis -911 623




Correlations

Ny 1 g1.1 13 g2.1 13 g3.1 12 x.1 X.2 X.3 x.4 X.5
Pearson Correlation Ny _1 1.000 .375 .266 428 .584 .018 .363 182 -470
q1.1_13 .375 1.000 211 .185 .108 -.329 .010 -192 -.040
g2.1_13 .266 211 1.000 -.379 -.009 -.074 136 -.028 -.026
g3.1_12 428 .185 -.379 1.000 AT7 - 139 .024 .053 -.244
x.1 .584 .108 -.009 AT7 1.000 .000 .000 .000 -.379
X.2 .018 -.329 -.074 -139 .000 1.000 -.200 270 .251
x.3 .363 .010 136 .024 .000 -.200 1.000 .230 .000
x.4 182 -192 -.028 .053 .000 .270 .230 1.000 .018
x.5 -470 -.040 -.026 -.244 -.379 .251 .000 .018 1.000
Sig. (1-tailed) Ny_1 . .002 .023 .000 .000 447 .003 .088 .000
q1.1_13 .002 . .057 .084 213 .006 471 .076 .385
g2.1_13 .023 .057 : .002 473 .293 157 418 423
g3.1_12 .000 .084 .002 . .094 151 429 .348 .033
x.1 .000 213 473 .094 . .500 .500 .500 .002
X.2 447 .006 .293 151 .500 . .068 .021 .030
x.3 .003 AT1 157 429 .500 .068 . .042 .500
x.4 .088 .076 418 .348 .500 .021 .042 . 4438
X.5 .000 .385 423 .033 .002 .030 .500 448 .
N Ny 1 57 57 57 57 57 57 57 57 57
q1.1_13 57 57 57 57 57 57 57 57 57
q2.1_13 57 57 57 57 57 57 57 57 57
g3.1_12 57 57 57 57 57 57 57 57 57
x.1 57 57 57 57 57 57 57 57 57
X.2 57 57 57 57 57 57 57 57 57
x.3 57 57 57 57 57 57 57 57 57
x.4 57 57 57 57 57 57 57 57 57
x.5 57 57 57 57 57 57 57 57 57
Tests of Normality
KoImogorov—Smirnova Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
4S8 s .056 57 .200* .979 57 436
Jsaa¥) o dlal Jan 232 57 .000 707 57 .000
ALl G e dla i d .164 57 .001 .845 57 .000
Juall o, 3L 315 57 .000 .480 57 .000
Sl Jaa .263 57 .000 .534 57 .000
asadll dadl .093 57 .200* .966 57 A1

*. This is a lower bound of the true significance.

a. Lilliefors Significance Correction

Regression




Variables Entered/Removed

Model

Variables
Entered

Variables
Removed

Method

x.5, x.3, q1.
113, g2.
1_13, x.4, x.

1,x.2, 3.
112

Enter

a. All requested v ariables entered.
b. Dependent Variable: Ny 1

Model Summary’

Adjusted Std. Error of
Model R R Square R Square | the Estimate
1 .9328 .868 .846 .560

a. Predictors: (Consfant), x.5, x.3, q1.1_13, 92.1_13, x.4, x.”

x.2,93.1_12
b. Dependent Variable: Ny 1

ANOVA
Sum of
Model Squares df Mean Square F Sig.
1 Regression 99.094 8 12.387 39.516 .0002
Residual 15.046 48 .313
Total 114.140 56

a. Predictors: (Constant), x.5, x.3, q1.1_13, q2.1_13, x.4, x.1, x.2, q3.1_12

b. Dependent Variable: Ny _1




Coefficients

Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model B Std. Error Beta t Sig. Tolerance VIF
1 (Constant) -2.488 .498 -5.001 .000

ql.1_13 .328 .067 .297 4.936 .000 .759 1.318

g2.1_13 .332 .063 .324 5.306 .000 737 1.357

g3.1_12 .355 .057 .391 6.255 .000 .704 1.420

x.1 .378 .058 .374 6.470 .000 .822 1.216

X.2 .331 .064 .322 5.169 .000 .708 1.413

x.3 .359 .058 .356 6.248 .000 .846 1.183

x.4 .064 .058 .064 1.098 .278 .820 1.219

x.5 -.294 .061 -.295 -4.841 .000 .740 1.351

a. Dependent Variable: Ny_1
Collinearity Diagnostics
Condition Variance Proportions
Model  Dimension | Eigenvalue Index (Constant) | q1.1 13 [ ¢2.1 13 q3.1 12 x.1 X.2 X.3 x.4 X.5

1 1 7.717 1.000 .00 .00 .00 .00 .00 .00 .00 .00 .00
2 .324 4,884 .00 .04 .00 10 .07 .07 .00 .02 12
3 .262 5.423 .00 .07 A7 .09 .01 .07 .02 .06 .01
4 .205 6.134 .00 .09 .03 .06 .01 .01 19 14 15
5 .198 6.236 .00 .00 .06 .07 23 .09 20 .02 .05
6 119 8.053 .00 .08 .09 .03 .28 .00 25 .35 12
7 .088 9.339 .00 A7 22 28 18 .16 .04 .36 .09
8 .066 10.774 .00 49 .22 14 .08 48 .23 .04 .26
9 .019 20.099 1.00 .04 .20 23 13 1 .06 .02 21

a. Dependent Variable: Ny 1

Charts




Frequency

10

o

S

Histogram

Dependent Variable: Ny 1

-2 -1 0 1

Regression Standardized Residual

Mean =1.05E-16
Std. Dev. =0.926
N =57



Normal P-P Plot of Regression Standardized Residual

Dependent Variable: Ny 1

Expected Cum Prob

NPar Tests

Observed Cum Prob

One-Sample Kolmogorov-Smirnov Test

Unstandardiz

ed Residual
N 57
Normal Parameters@®  Mean .0000000
Std. Dev iation .51834488
Most Extreme Absolute .056
Differences Positive .056
Negative -.055
Kolmogorov-Smirnov Z 420
Asy mp. Sig. (2-tailed) .994

a. Test distribution is Normal.

b. Calculated from data.
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Introduction

Currently, the world is facing two major problems with the
current model of development, the first of which is that many
of the natural resources that we deem their existence among
the postulates are subject to depletion in the near future, and
the second, is the problem of increasing pollution suffered by
our environment recently resulting from the huge amount of
harmful wastes we produce. As a result, the increasing
pressures contributed to the consideration of another model of
development that protects the current natural resources for
the coming generations, and decreasing the harmful wastes
and emissions that was then called “sustainable development”.
The term sustainable development was approved by the
international community in the Earth Summit in Brazil 1992 to
mean “fulfilling the needs of the current generation without
prejudice to the rights of the coming generations in life on a
level not under the level we live in”.

The main idea on which the agenda of the twenty-one century
was built is sustainable development, and the concept of
sustainable development is of multi uses and of various
meanings, as some treat sustainable development as an ethical
vision matching the interests of the new global system, and
some think that sustainable development is a developmental
model and a different alternative for the capitalistic industrial
model or may be a method for fixing the errors and problems
of that model in its relation with the environment to satisfy its
needs, and for integrating environment and development”.

'Omar AlhussienyAbdelsalam, Ghada Farouk Hasan, “ impact of decentralization of
urban management and decision making support on establishing the urban sustainable
development corners of the targeted areas”, Arabic Regional Conference, improving



The Egyptian government realized the importance of adopting
and preparing a national strategy for sustainable development
to bring harmony among the economic and social policies and
plans and the various constituents of environment in the
country, aiming at providing rational economic and social
development that is environmentally consistent for the good of
the coming generations. For that, a sustainable development
committee was formed to cooperate with all the other
concerned parties to set a common strategy for the process of
sustainable development.

The committee undertakes several tasks represented in
approving the national policies of sustainable development and
integrating the environment issues in the sector of
development and services, and reviewing and approving the
national strategy of sustainable development, in addition to
endorsing the plans and requirements of providing the
technical assistance for all the national entities concerned with
attaining sustainable development, and assessing and
endorsing the work and finance plans suggested by the
technical secretary according to the priorities of national work
plans, and determining the position of Egypt in the field of
sustainable development on the relative organizations level®.

Problem of the research

The concept of companies responsibility has developed
considerably at the outset of the current century, as it became

life conditions through urban development ”General Organization for Physical
Planning”, Cairo, December 2003

"National Committee of Sustainable Development, ““ towards a national strategy of
sustainable development: document of national strategy of sustainable development
framework and the methodology of preparing its indexes”, State Ministry of
Environment Affairs, Presidency of the Council of Ministers, Arab Republic of Egypt,
2007



a commitment on the private sector companies to contribute
to the sustainable development through the work with the
employees, clients, suppliers, shareholders and the society as a
whole for improving the standard of living in a way attaining
the objectives of shareholders and serving the sustainable
development all together.

The evaluation of the companies registered in the stock
exchange is no more depending on their profitability only, also,
these companies do not depend on their financial positions
only to build their reputation, as modern concept have
appeared sustaining the creation of work environment able to
handle the variables of modern work environment, among the
most important of these concepts the concept of “companies
responsibility”, as the role of private sector companies became
pivotal in the process of development, and the companies
registered in the stock exchange realized that they are not
isolated from the surrounding environment, and observed the
necessity of expanding their activity to include more than the
production activities, such as society and environment, and the
necessity of considering the three sides defined by the World
Business Council for Sustainable Development, economic
growth, social advancement and environment protection.

The informational content for disclosing the Egyptian index is
described as a group of information the stock exchange
management tries to send to the various concerned parties in
the company especially the investors in the securities regarding
the level of governance and environmental performance and

'Foad Mohamed Issa, “social responsibility of private sector in Egypt: empirical study
for measuring and evaluating the social responsibility of companies”, third annual
conference for social responsibility of companies, Ministry of Investment, Cairo,
March 2010, p 1-40



the social performance and human rights. Therefore, the
informational content of the companies responsibility provides
the management expectations of the futuristic performance of
the company, in the shade of the fast response to the market
shares prices, provided that there is a group of financial
investment analysts who realize the meaning of the indications
reflected by the ability of the current performance to predict
the futuristic performance.

The index of companies responsibility is based on the
stakeholders theory that states that the main goal of business
organizations is represented in generating and maximizing the
value for each person or group that has an interest in the
processes executed by business organizations for attaining their
objectives such as protecting the shares, and the lenders, the
suppliers, the clients, the workers and the society as a whole.

According to these facts, the problem of harmonization
between the theory and the application appears. On the level
of theory, the problem of agency cost appears, that is
summarized in the behaviour of the management and its ability
to accomplish the interest of the investors in company stability
and its expected growth rates, through interpreting this
behaviour in the disclosed information in the financial reports
of the company. Also, the informational content of social and
environmental responsibility and companies governance loses
its value in the shade of efficient market assumption, as there is
no informational advantage that can be attained by any one
dealing in the market".

'Dr.GalalAabd, “impact of published financial information on shares prices: empirical
study on the Saudi Stock Exchange”, Faculty of Commerce Journal for Scientific
Research, Faculty of Commerce, University of Alexandria, second Vol., 2005, second
issue, p 71-81



As for the application level, the problem becomes more
complex in its characteristics, as there are many parties of the
securities investors with different abilities to precisely express
the indications sent by the management in the financial reports
of the company, and the ability to transform these indications
into information with economic value dependable in assessing
the informational content of company responsibility at any
change of market prices in the stock exchange. Then, prediction
errors appear generating what is called sudden profits. hence,
financial reports aim at reporting the management agency that
bears two responsibilities the first of which is towards the
shareholders and the second is towards the society to attain
the social goals, so, the accounting message extends to include
the optional disclosure for environmental activities and the
social responsibility and the governance level of the companies
registered in the stock exchange®.

In 23 of March 2010, Egyptian Stock Exchange in cooperation
with Standard & Poor's and Egyptian Trainers Center has
released the Egyptian index for rating the performance of the
companies registered in the Egyptian Stock Exchange in the
field of transparency and disclosure which bases its ratings
according to the social and environmental responsibility and
governance of companies, and it is deemed a good opportunity
for studying the consistency of companies strategies with the
developmental objectives of the country, as well as evaluating
the companies performance in relation to the main axes of
companies responsibilities which include governance and
corruption fighting and environment protection and
contributing to the development of the society and protecting

! The Institute of Chartered Accountants in England & Wales. (2004) “Information
for Better Markets, Sustainability; the Role of the Accountants”, ICAEW pp. 25: 45.



the rights of the ones dealing with the company from workers
and suppliers, which makes Egypt the first Arabic and African
country to apply this index, and the second on the level of
emerging markets’.

Therefore, the research problem is summarized in the severe
lack of studies on the level of advanced and emerging markets
that observed the examination and evaluation of the relation
between the Egyptian index of governance and social and
environmental responsibility and its impact on the financial
performance of the firm and its market value. Hence, the main
question of the research is: is there a fundamental relation
with moral impact between company's governance and social
and environmental responsibility and the financial
performance of the firm and its market value?.

The following sub questions are derived from this question:

1. What are the rules and standards of companies
governance that have an important impact on the
financial performance of the firm and its market value?

2. What are the measures and indications of the social
responsibility that have an important impact on the
financial performance of the firm and its market value?

3. What are the measures and indications of the
environmental responsibility that have an important
impact on the financial performance of the firm and its
market value?

1Egyptian Center for Companies Responsibility, “measuring social responsibility
practices and their disclosure: towards a competitive sustainable environment”, third
annual conference of companies social responsibility”, Ministry of Investment, Cairo,
March 2010



Objective of the research:

The research aims at building a proposed model for the
Egyptian index of companies responsibility measurement on
the process of the financial performance of these companies
registered in the Stock Exchange, for a sample of 30 companies
representing all the companies of the index registered in the
Egyptian Stock Exchange, and another 30 companies from
outside the index, during a specific period determined by the
researcher later to determine the effect of the Egyptian index
of companies responsibility constituents on the measurement
of financial control of these companies.

Importance of the research:

This research is deemed among the first researches — to the
knowledge of the researcher — that examines the measurement
of the Egyptian index of companies responsibility on the
financial performance control of these companies, and the
importance of this research is represented in the following
points:

1- It is deemed among the few researches examining the
issue of measuring the impact of the Egyptian index of
companies responsibility on the process of financial
control within these companies.

2- The subject of this research is in line with the global
pattern of the role of the private capital in the sustainable
development.

3- This research contributes to the identification of the
reality of the optional disclosure for the social and
environmental responsibility and the rules and measures
of companies governance.



4- This research helps providing the entities responsible for
setting the accounting standards in Egypt with the
information that help them in the development of a
framework for preparing and presenting the financial
reports for providing the information that help the
companies in fulfilling their social and environmental
responsibility and companies governance and regulating
the financial performance within these companies.

Hypotheses of the research

For the purpose of the research, it depends on examining the
validity of the next hypothesis:

Main hypothesis of the research:

There is a positive moral effect for the Egyptian index of
companies responsibility constituents and between controlling
the financial performance in these companies.

From this main hypothesis several sub hypotheses branch that
may be indicated as follows:

First sub hypothesis:

There is a positive moral effect between the sub index of the
rules and measures of companies governance and controlling
the financial performance in these companies.

Second sub hypothesis:

There is a positive moral effect between the sub index of the
social responsibility and controlling the financial performance
in these companies.



Third sub hypothesis:

There is a positive moral effect between the sub index of the
environmental responsibility and controlling the financial
performance in these companies.

Limits of the research:

As the objective of the research is to measure the impact of the
Egyptian index of companies responsibility on the process of
financial control in these companies, the research limits are
represented in the fact that it examines the following:

1- Responsibility practices of the unregistered companies in
the stock exchange

2- Measuring the efficiency of the Egyptian Stock Exchange
with the significance of the Egyptian index of companies
responsibility.

3- Problems of the Egyptian index of companies
responsibility measurement for the purpose of the
research only.

Approach of the research:

For the purpose of the research and to conclude the impact of
the Egyptian index of companies responsibility on controlling
the financial performance of these companies. The research
approach will depend on:

Theoretical study:

In which the researcher depends on the writings and literature
in the field of the research aiming at analyzing them and
making use of them in forming the theoretical aspects of this
research.



Field study

The field study depended on designing a questionnaire for
actual data about the extent of applying the constituents of the
Egyptian index by the companies (rules of governance, social
responsibility, environmental responsibility), the researcher
prepared it and distributed it on the sample companies, as well
as a quantitative model (Dupont Model) for measuring the
financial performance process within these companies. And the
research hypothesis were tested using the proper statistical
methods using the statistical program package (SPSS).

Plan of the research:

The research will be divided into three chapters as follows:

First chapter: the Egyptian index of companies responsibility

for sustainable development

Second chapter: the field study

Third chapter: control and financial measurement of the

companies
Conclusion and results and recommendations
References.
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