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The Role of Audit Comitteein Improving the Task of
Internal Auditing in the Jordanian Insurance
Companies:Field Study

Prepared by: Student Nabih Tawfig Ahmad Al- Meri'
Supervised by: Prof Hussein Dahduh

Abstract

This study aims to clarify the role of Audit Committee in improving the function of
internal Audit in Jordanian Insurance Companies
In order to achieve this objective, the study answers the following questions:-

1- What is therole of Audit Committee in improving the function of internal Audit in Jordanian
insurance companies. This main question includes the following sub questions:-

What is the role of Audit Committee in strengthening and confirming the independency

of internal Audit in Jordanian Insurance companies?

What is the role of Audit Committee in the revising of internal Audit activities in the

Jordanian insurance Companies?

What is the role of the Audit Committee in improving the annual plan of internal Audit

in Jordanian insurance Companies?

2- |Is there a statically significant difference with regard to the role of Audit Committee in
improving the role of internal Audit from the point of view of internal Audits and the
members of Audit Committee?

The sample of study conssted of (42) Internal Audits and (84) members in the Audit
Committee . In order to achieve the aims of the study, the researcher used a questionnaire. The
stability and accuracy of the tool of the study were examined and proved. So asto deal with the
data statistically, the researcher used the statistical program SPSS in order to analyze the results
of the study and the descriptive statistically methods such as measures of central Tendency.
These include Arithmetic mean and measures of variability such as standard deviation, T-Test
foresting hypothesis and kronpah alfa test for testing the data validity.

As a result of anadyzing data of the study from the point of view of Interna Audits and

members of Audit Committee, the following results appeared:-

There are with gatisticaly sgnificant differences (a=0.5) These differences were found

when the researcher compared the independency of Internal Audits in the Jordanian

ua
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Insurance companies, the Audit committee makes sure that the position of the internal

Audit department lies in the organizational structure. On the other hand, the Audit

committee must follow the recommendations of the internal Auditor.

while Comparing the activities of the internal Audits, with statistically significant

differences were noticed. This shows that there is avital role of the Audit Committee in

revising the activities of the internal Audit in the Jordanian Insurance Companies. The

Audit committee makes sure that the internal Audit department there has acomitment

towards the policies and the rules of the management.

There were statistically significant difference (a=.05) while improving the plan work of

the internal Audit in Jordanian insurance companies. The Audit committee will discuss

any important issues with the internal Audit manager which may rise during the year.

Furthermore, the committee will provide many facilities of the Internal Auditor so as he

can continue his work regardless of any obstacles.

The general attitude of the internal Audit and members of the Audit Committee towards

improving the work of the internal Audit in Jordanian assurance companies were proved

to be positive.

The results showed that there were no significant differences between opinions of the
Internal Audit Committee and members of Audit Committee with regard to the role of Audit
Committee in improving the function of the Internal Committee. On the other hand, there were
statically significant differences between Internal Audit and members of Audit Committee with
regard to the Independency of These differences were noticed while revising the activities of
Internal Audit.

%)
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