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Foundations of Preventing Distortion and Manipulation
in the Published Financial Statements Issued by

Jordanian Public Companies

Prepared by
Mohammed Jamal Abdul-Kader Al-Nazli

Supervised by

Prof. Dr. Mohammed Matar

Abstract

This study aimed at identifying the responsibibfyBoards of Directors and
external auditors in preventing distortion and rpatation in the published
financial statements issued by Jordanian publicpaomes; as well as, to
identify etheir responsibility to provide the medhat ensure the prevention
of such distortion and manipulation. The study camity consisted of the
categories related to the published financial statdgs issued by Jordanian
public companies, which are: Board of Directorstlod Jordanian public
companies, external auditors, and control and sigden authorities. The
study sample consisted of (180) individuals and hasn chosen from
among these categories, where a questionnaire si@aputed on them and
(136) of it has been retrieved with a percentagd ®f. Its validity and
consistency has been confirmed. Furthermore, tteeareher used in

analyzing the study data the arithmetic averagasgdard deviations, T-test
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for one sample, One-Way ANOVA, and Scheffe Tesbrder to examine
the study's hypotheses. The study revealed thenfly results:

 The opinions of the categories included in the wtadmple have
agreed with a high percentage that the Boards oéciirs in the
Jordanian public companies and their auditors aspansible to
provide the necessary environmental circumstanedscanditions to
prevent distortion and manipulation in the publghénancial
statements for such companies. The arithmetic geamached (4.27)
with a standard deviation of (0.32).

» As well as, these opinions agreed that the Boafddirectors in the
Jordanian public companies are committed in theta reality to
apply the policies and procedures necessary fareptang distortion
and manipulation in the published financial statetmefor such
companies. The arithmetic average reached (4.20) aistandard
deviation of (0.44).

* On the other hand, the study revealed abstracerdiites with
statistical significance (0.05) between the opisiofthese categories
concerning the real commitment of companies' atglite applying
these procedures and examinations necessary terpreéstortion and
manipulation in the published financial statemerftsy such

companies.
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ey Jalal

Frequencies
Statistics
FEOA| FEREN Ja 5l Uil 5 yall
N Valid 136 136 136 136 136
Missing 0 0 0 0 0
Frequency Table
idal)
Cumulative
Frequency Percent Valid Percent Percent
Valid G Clea 13 9.6 9.6 9.6
B Gallaa el 53 39.0 39.0 48.5
O AN cpadad) 70 51.5 51.5 100.0
Total 136 100.0 100.0
Ak 5l
Cumulative
Frequency Percent Valid Percent Percent
Valid (38 90 66.2 66.2 66.2
) (38% 31 22.8 22.8 89.0
eyl 14 10.3 10.3 99.3
4 1 i i 100.0
Total 136 100.0 100.0
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Jajsal
Cumulative
Frequency Percent Valid Percent Percent
Valid asha 7 5.1 5.1 5.1
oS 95 69.9 69.9 75.0
e asla 10 7.4 7.4 82.4
il 24 17.6 17.6 100.0
Total 136 100.0 100.0
gaadill
Cumulative
Frequency Percent Valid Percent Percent
Valid PN 100 73.5 73.5 73.5
Jleel 3 ) 30 22.1 22.1 95.6
L 3 2.2 2.2 97.8
A 3 2.2 2.2 100.0
Total 136 100.0 100.0
B _udd)
Cumulative
Frequency Percent Valid Percent Percent
Valid Vo) e 70 51.5 51.5 51.5
Yoo (w 46 33.8 33.8 85.3
Yo=Yeim 18 13.2 13.2 98.5
Gsilad =Y ga 2 1.5 1.5 100.0
Total 136 100.0 100.0
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Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 136 100.0
Excluded? 0 .0
Total 136 100.0

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's
Alpha N of Items
.664 10
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 136 100.0
Excluded? 0 .0
Total 136 100.0

a. Listwise deletion based on all variables in the procedure

Reliability Statistics

Cronbach's

Alpha N of Items
.821 10
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Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 136 100.0
Excluded? 0 .0
Total 136 100.0

a. Listwise deletion based on all variables in the procedure

Reliability Statistics

Cronbach's
Alpha N of ltems
72 10
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 136 100.0
Excluded? 0 .0
Total 136 100.0

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics

Cronbach's

Alpha N of ltems
.837 15
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T-Test
One-Sample Statistics
Std. Error
N Mean Std. Deviation Mean
sy 136 4.2676 .32407 .02779
A 136 4.1978 43690 .03746
a4 136 4.2037 .38228 .03278
Aa )l 136 4.2603 .35923 .03080
One-Sample Test
Test Value = 3
95% Confidence Interval
Mean of the Difference
t df Sig. (2-tailed) | Difference Lower Upper
sy 45.618 135 .000 1.26765 1.2127 1.3226
A 31.972 135 .000 1.19779 1.1237 1.2719
) 36.720 135 .000 1.20368 1.1388 1.2685
Aa )l 40.914 135 .000 1.26029 1.1994 1.3212
Oneway
Descriptives
95% Confidence Interval for|
Mean
N Mean [Std. Deviation| Std. Error |Lower Bound [Upper Bound | Minimum | Maximum
Al AN Gl 13 4.4231 .39403 .10928 4.1850 4.6612 3.70 4.90
BV (llaa oLy 53 4.1113 42727 .05869 3.9935 4.2291 2.90 5.00
O Al Gaiad 70 4.2214 .43933 .05251 4.1167 4.3262 3.20 5.00
Total 136 4.1978 43690 .03746 4.1237 4.2719 2.90 5.00
Al N AN clea 13 4.2667 .40552 11247 4.0216 4.5117 3.40 4.87
B (llaa el 53 4.1585 .41924 .05759 4.0429 4.2740 3.00 4.93
G A asad) 70 4.3362 .27858 .03330 4.2698 4.4026 3.80 4.87
Total 136 4.2603 .35923 .03080 4.1994 4.3212 3.00 4.93
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ANOVA
Sum of
Squares df Mean Square F Sig.
gl Between Groups 1.095 2 .548 2.952 .056
Within Groups 24.674 133 .186
Total 25.769 135
Al Between Groups .953 2 477 3.848 .024
Within Groups 16.468 133 124
Total 17.421 135
Post Hoc Tests
Multiple Comparisons
Scheffe
Mean 95% Confidence Interval
Dependent Variabl (1) daal (J) el Difference (I-J)| Std. Error Sig. Lower Bound (Upper Bound
46 LA BUREPEN 3V Callas oLy 31176 .13331 .069 -.0183 .6418
O el .20165 .13008 .304 -.1204 .5237
B Callas el L) Culeas -.31176 .13331 .069 -.6418 .0183
O el cpdadll -.11011 .07843 .376 -.3043 .0840
UTENGIEN Tt APV BV EHVEN -.20165 .13008 .304 -.5237 .1204
3V Gallas sy | 11011 .07843 .376 -.0840 .3043
dayl 0 LB e 3 Callas ol .10818 .10891 612 -.1614 3778
O el -.06952 .10627 .808 -.3326 .1936
BV Gallase eluy LU Glea -.10818 .10891 612 -.3778 .1614
UTE NNyt AR -.17770* .06407 .024 -.3363 -.0191
UTENSIEN Tt RPN R O B LTPEN .06952 .10627 .808 -.1936 .3326
3 Callas oLy A7770* .06407 .024 .0191 .3363

*. The mean difference is significant at the .05 level.
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OLAP Cubes
iaall: Total
Mean Std. Deviation

Yo 4.43 .566
You 4.42 .552
Yo 4.35 .565
288 4.29 .557
O 4.32 .593
T 4.18 .818
Vo 4.15 .687
A 4.15 .687
A 4.18 .729
Voo 4.21 .690
Y 4.27 .324
ARISY 4.41 .745
AArS™ 4.32 .643
VW0 4.19 .821
Ve 4.30 .636
ALJEY 4.21 .682
Vi 4.21 .679
YWos 4.13 .735
YA 4.04 .698
VAo 4.01 .745
ARYS" 4.15 .654
Al 4.20 .437
ARIS" 4.32 747
YY 4.09 -694
AAFS" 4.18 .611
Ve 4.12 .559
Yo 4.24 .587
Yo 4.26 .644
YV 4.30 .612
YA 4.24 .704
ARIE" 4.23 .677
Vo 4.07 .800
aan 4.20 .382
VYo 4.32 .654
VY 4.21 .546
\Ars” 4.16 .680
Ve 4.20 .665
Yo 4.14 611
o 4.19 .650
Vo 4.21 .700
VA 4.13 .735
ARIs" 4.10 .719
Eom 4.21 .700
LAY 4.46 .569
£ 4.40 .613
LAFEH 4.49 .530
££ 4.32 .719
€00 4.38 .621
Al 4.26 .359




