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Abstract 

 The aim of this study was to examine the impact of capital structure 

on the performance of Jordanian conventional and Islamic banks for the 

period (1998-2013). 

The study sample consisted of (4) Jordanian banks, including two 

conventional banks, and two Islamic banks, where data for the independent 

variables (debt ratio, and equity ratio), and for the dependent variables 

(return on assets, and return on equity) has been collected, and four linear 

regression model have been built to link between the variables of the study. 

The results indicated that there is no statistically significant impact 

for the capital structure measured by debt ratio and equity ratio on return on 

assets, in the Jordanian conventional and Islamic banks, while it was found 

that there is a positive statistically significant impact for the capital 

structure measured by debt ratio on the return on equity in the Jordanian 

conventional banks, and negative statistically significant impact for the 

capital structure measured by equity ratio on the return on equity in the 

Jordanian conventional banks. 

The study recommended that the Jordanian conventional and Islamic 

banks are must to finance their banking and investment activities through 

increasing the capital, rather than depend on debt, as well as taking into 

consideration the characteristics of the nature of the bank before making 

financing decisions. 
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  ���"�#	 $��
�	  �����%�	 $��
�	  

����	   &��%�������	 �
��  '�(%�	 �
��   &��%�������	 �
��  '�(%�	 �
��  

1998 18.39108 0.000 11.31759 0.000 
1999 18.31057 -0.004 11.35519 0.003 
2000 15.13953 -0.177 10.91939 -0.035 
2001 12.80111 -0.304 11.51775 0.018 
2002 10.96743 -0.404 11.84904 0.047 
2003 9.264918 -0.496 11.50285 0.016 
2004 8.843235 -0.519 11.15366 -0.014 
2005 9.59443 -0.478 11.3763 0.005 
2006 9.40716 -0.488 18.58334 0.642 
2007 10.42608 -0.433 17.22736 0.522 
2008 9.457445 -0.486 16.25549 0.436 
2009 9.713424 -0.472 16.16238 0.428 
2010 7.7172 -0.580 15.7835 0.395 
2011 7.566091 -0.589 15.52814 0.372 
2012 8.087037 -0.560 15.48314 0.368 
2013 8.244903 -0.552 15.37307 0.358 
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�	 �	��� *� '����	:  �  � � � � � c $ � ��
3�! �  � � � ' � � � � 
 � � � � � �� � 
 � " � � � c � � � � \  � 
 � � � � � ) � � � � � � � 
 � � � �  � � � � � ' � � � � � � ��
7.57(%� j � � � � j � � � � 
 � �

58.9-% �� � " � �2010� � � ' a � " � � � � b � � �  � � j � � � ) � ! �  � � � � � �  ��
18.39%�� � " � �1998� j � � � � j � � � � 
 � �

0%* �� � � 
 � � �  � � � � � � 
 � ! �  � � � ' � � � � � 
 � � � � � � � � 
 � " � � � � � ) � � � \  
 � � �� � �  � � � � � � ' �  � � � ) ��
10.91%� � j � � � � j � � � � 
 � �

3.5-% �� � " � �2000� � �  � � � � j � � � ) � ! �  � � � � � �  � � � � ' a � " � � � � b �
18.58%�� � " � �2006� j � � � � j � � � � 
 � �

64.2% * �� � � � � � � ) � �  �  ( � c 
 h � � " 
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! �  � �b � � � � � � � � 
 � " � � � c � � �  � � � � � ) � � � \  
 � � � � � ) � � � � � � � 
� � ^  � � � � � � � � ) � � � � ' a � d� � � � � � � � � � �  � � � � � � ) � � � � $ � � � � � �  � � � a � " � � � � " k � � � � � � � ) � � � \  
 � � �  � � � c � � � \  
 � � �� � � � � � � � k �*
�������� � ��!"#$  ��%&�� ��*�!�  �&#% �'()�� �'��'��  �"*+� �:  
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3N +�-,� F)� �3�0�� *�. &����� ������ +�)�	�� � 
 � " � � � c � � �  � � � � � ) � � � \  
 � � � �  . & � a � " � ' � � � � � � � 
 � � 
 � � � � � � � � � � � � � � � � � e � � � �" � ' � � � � � � � 
 ! �  � � � � � � j � � � � � � 
 � � � � � � � � � ) � � � � � � � �\  
 � � � � � � ) � �  . & � a � � � 
 � � � � � � � + � � � c $ � � � � � � � � 
 � " � � � c � � �  � � � � � ) � � ��
1998�2013�� � � � � � � � � " � � � ` � � b �

1998�f � � & � � 
 �  ^*� � � � � �  � 
 � � a � " � ' � � 
 � � � 
 � ) 0
 +�����)4(  

   ��M.1�� *���)2	�� <��)� +�-,� F)� �3�0�� *�. �.�	� &����� ������ +�)�	��*  

  ���"�#	 $��
�	  �����%�	 $��
�	  

����	   &��%� �
�� �3�0��
+�-,� F)�  

'�(%�	 �
��   &��%� �
�� F)� �3�0��
+�-,�  

'�(%�	 �
��  

1998 0.429 0.000 1.406565 0.000 
1999 0.612 0.427 1.04893 -0.254 
2000 0.958908 1.235 0.834401 -0.407 
2001 0.640752 0.494 1.122261 -0.202 
2002 0.41893 -0.023 1.063141 -0.244 
2003 0.422786 -0.014 0.944179 -0.329 
2004 0.331394 -0.228 1.054209 -0.251 
2005 0.973423 1.269 1.718992 0.222 
2006 1.223665 1.852 1.86982 0.329 
2007 1.635084 2.811 1.898714 0.350 
2008 1.311189 2.056 1.724447 0.226 
2009 0.764988 0.783 1.087682 -0.227 
2010 0.87962 1.050 0.973071 -0.308 
2011 0.960543 1.239 1.270406 -0.097 
2012 1.095036 1.553 1.283159 -0.088 
2013 1.271325 1.963 1.445241 0.027 
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�	 �	��� *� '����	  �  � � � � � c $ � ��
4� � � � ' � � � � 
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163.5%�� � " � �2007� � j � � � � � j � � � � 
 �  �
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 � � � � � � � � 
 � " � � � � � ) � � � \  
 � � � � � � 
 � � � a � � " � � ' � � � � � � � � 
 � ! �  � � � � �  � � � � � ' �  � �  . & ��

83%�� j � � � � j � � � � 
 � �
40.7-% �� � " � �2000a � � " � � � � b
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� � �  � � j � � � ) � ! �  � � � � � �  � � � � '�
189.9%�� � " � �2007� � j � � � � j � � � � 
 � �

35% * � ! �  � � � � �  � + � �  �  ( � c 
 h � � " � � � 
�  . & � a � " � ' � � � ��  � � � � � � ) � � � \  
 � � �� � � c � � � b � � � � � � � � 
 � "� � � ^  � � �  b �  . & � � � � ) ) � � � � � � ' �  � � � � � � � � Z c � $ � �  �  a � " � � � � � � a � d� � � c � � � \  
 � � �  � � � � � ) � � � \  
 � � � �  . � � � � �  � + �*
�������� � ��!"#$  ��%&�� ��-.  /�0 �1'2�  �&#% �'()�� �'��'��  �"*+� �:  
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4N *�')��� F)� �3�0�� *�. &����� ������ +�)�	�� 
 � " � � � c � � �  � � � � � ) � � � \  
 � � � � � ) � � � � a � " � ' � � � � � � � 
 � � 
 � � � � � � � � � � � � � � � � � e � � � ��� � � � � ) � � � \  
 � � � � � � ) � � � ) � � � � a � " � ' � � � � � � � 
 ! �  � � � � � � j � � � � � � 
 � � � � � � � � � ) � � � � � � � �� � 
 � � � � � � � + � � � c $ � � � � � � � � 
 � " � � � c � � � �
1998�2013�� � � � � � � � � " � � � ` � � b�

1998� f � � & � � 
 �  ^*� � � � � �  � 
 � � a � " � ' � � 
 � � � 
 � ) 0
 +�����)5(  

    ���� ������ +�)�	��*��M.1�� *���)2	�� <��)� *�')��� F)� �3�0�� *�. �.�	� &�  

  ���"�#	 $��
�	  �����%�	 $��
�	  

����	   &��%� �
�� �3�0��
*�')��� F)�  

'�(%�	 �
��   &��%� �
�� F)� �3�0��
*�')���  

'�(%�	 �
��  

1998 3.623 0.000 13.2571 0.000 
1999 3.3095 -0.087 10.28386 -0.224 
2000 5.628736 0.554 8.954887 -0.325 
2001 4.105205 0.133 10.2495 -0.227 
2002 3.783637 0.044 9.211786 -0.305 
2003 4.849407 0.339 8.237023 -0.379 
2004 4.317046 0.192 9.406047 -0.290 
2005 12.89489 2.559 14.99217 0.131 
2006 13.06506 2.606 9.96719 -0.248 
2007 15.94786 3.402 11.05207 -0.166 
2008 14.44274 2.986 10.55332 -0.204 
2009 8.98972 1.481 6.649869 -0.498 
2010 11.52372 2.181 6.207354 -0.532 
2011 12.74873 2.519 8.127791 -0.387 
2012 13.68344 2.777 8.318064 -0.373 
2013 15.56137 3.295 9.51037 -0.283 
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5�� � � c � � � \  
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620.7%�� j � � � � j � � � � 
 � �
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149.9%�� � " � �2005� j � � � � j � � � � 
 � �
13.1% * �h � � � " ( � � c 
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! �  � � � � �  � + � �  � � � � 
� � ) � � � � a � " � ' � � � �b � � � � � � � � 
 � " � � � c � � �  � � � � � ) � � � \  
 � � �� � �a � d � � ^  � � �  b � � � ^ � � � � � � �  � � � � � $ � � � � � � ) ) � � � � � � ' �  � � � � � � � � Z c � $ � �  �  a � " � � �� � � �  � b � � � c � � � \  
 � � �  � � � � � ) � � � \  
 � � � � � � � � � ^ � � � � � � � ) � � � � � �  � + �� � � ^ � � � � � � �  � � � � � � � � � k � � � "  � % � � � � �  � � � � � � � $ � � � � �*       �31'2�  �&#% �'()�� �'��'��  �"*+� �a � � " � � � � � ) � � �  � � � c � � � \  
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�� &������ +�)�	&��5���� ���	�  

Data Analysis and Hypothesis Testing 

*��2�  f � � � ) � ^ � � � f � � ) � � � � � � � � � � � � � � i �  � 
 � � � ) � � ' � � 
 � � � � � � � � � � . + � � � � ^ � � � �e � � � a � " � � � � �� � � c � � �  � � � � � ) � � � \  
 � � �� � 
 � � & �� � � + � � � c $�
1998�2013�� � � � � � '  b � � � ! ) � � � � � 
 � � � � � � � � � � � � � � � 
 � � �Panel Data� ' � . � � � � � � 
 � � � � a � " � � � � " k � � � ` � � � b

E� views a � d � � � � ) � � � � � � � � $ & � � � � "  � � � � � � $ � � � � c $ � � � � � � � � � � � � � � � � � � � $ k� � � � � � j . � � � � � � � � � � � ) � � ! � � � � $ � � � � $ � � � � 
 � �� � � � 
 & � � �OLS*  
  

*��-��� &�C�-�1�:  

E8�� :*���)2	�� <����  ! � � � � k � � c � � � �  � � + .  � � � � e � . � � � � ' � � 
 � -� . $ � � � � � � � � � � � � � � � � � � �  � � � �� ) � � � � � �ات ا�+را)# �,012ك ا�.-,�+*#��W.�3 :  

 +���)6(  

*���)2	�� <��)� *��-��� &�C�-�1� b3�	 (�)�  

��B	��� �.���
������.

X���0��� $���8�*��� F)��*��� +��

ROE9.686152.98885519.224563.831543
ROA1.2965760.4260172.3119010.622164
EQ13.836763.49352520.388356.982616
DR86.163233.49352593.0173879.61165

  :*.D,* �" �1� !�2) 6("! >'ل $.�<Y ا�X+ول  
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•  +�-,� F)� �3�0��)ROA:(� � �  � �  . & � a � " � ' � � � � � � � ' a � " � � j � ��
2.31� �� � 
 � � b � � �  � � � � ' � ' � � j � ��
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