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"The Association between Audit Committee Characteristics and Audit
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"Audit Committee Characteristics and Financial Misstatment"
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"Auditor Independence, Audit Committee Effectiveness, And Earnings

Management".
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The Role Of The Audit Committee In Cement Corporations to
Improve Internal Control Systems: Empirical Study on Cement

Corporatios in Jordan

By: Mousa Yousef Mousa farah

Supervised by: Prof. Yousef Mustafa Sa’adeh

Abstract

The study comes in response to the importance of the Audit
Committee in public shareholding companies due to its effective role in the
efficiency of internal and external oversight systems. It was conducted at
the Jordan Cement Company Lafarge and analyzed all information

regarding the audit committees of the company’s Governing Council

Sixty questionnairer that included questions on the active role of the
audit committees in the company were distributed to the finance
department managers, accountants and internal auditors. The questionnaire
was also distributed to the managers and auditors of the subcontracted

external audit company.
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Statistical analysis methods were applied to select the study
hypotheses. The analysis of the responses to the questionnaire questions
showed that there are a range of activities undertaken by audit committees
that have improved internal control systems from the perspective of the

study sample.

The study, in light of these findings, presented some
recommendations. The most important of which is the critical role of the
Jordan Securities Commission to supervise the committee’s activities such
as meeting records, staff recruitment and the follow up of its
recommendations to the Governing Council. There is a need for the audit
committee to have an effective role in all matters of relevance to investors

and stakeholders dealing with the company.
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Frequencies

Statistics
edlevel special job exper experi
N Valid 41 41 41 41 41
Missing 0 0 0 0 0
Frequency Table
edlevel
Cumulative
Frequency Percent Valid Percent Percent
Valid 2.00 31 75.6 75.6 75.6
3.00 10 24.4 24.4 100.0
Total 41 100.0 100.0
special
Cumulative
Frequency Percent Valid Percent Percent
Valid 1.00 26 63.4 63.4 63.4
3.00 4 9.8 9.8 73.2
4.00 11 26.8 26.8 100.0
Total 41 100.0 100.0
job
Cumulative
Frequency Percent Valid Percent Percent
Valid 1.00 1 2.4 2.4 2.4
2.00 1 2.4 24 4.9
3.00 2 4.9 4.9 9.8
4.00 27 65.9 65.9 75.6
5.00 10 24.4 24.4 100.0
Total 41 100.0 100.0
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exper

Cumulative
Frequency Percent Valid Percent Percent
Valid 1.00 3 7.3 7.3 7.3
2.00 4 9.8 9.8 171
3.00 8 19.5 19.5 36.6
4.00 5 12.2 12.2 48.8
5.00 21 51.2 51.2 100.0
Total 41 100.0 100.0
experi
Cumulative
Frequency Percent Valid Percent Percent
Valid 1.00 3 7.3 7.3 7.3
2.00 13 31.7 31.7 39.0
3.00 11 26.8 26.8 65.9
4.00 8 19.5 19.5 85.4
5.00 6 14.6 14.6 100.0
Total 41 100.0 100.0
Reliability
[DataSet0] C:\Documents and Settings\User.USER-

6D4E826518\Desktop\mousa farah.sav

Scale: ALL VARIABLES

Case Processing Summary

N

%

Cases

Valid
Excluded®
Total

41 100.0
0 .0
41 100.0

a. Listwise deletion based on all variables in the
procedure.

Reliability Statistics

Cronbach's Alpha

N of ltems

.888

35
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Descriptives

[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

ail 41 4.00 5.00 4.2927 .46065
a2 41 3.00 5.00 4.2927 .84392
a3 41 3.00 5.00 3.8293 .86320
a4 41 3.00 5.00 3.6098 .62762
a5 41 4.00 5.00 4.0732 .26365
ab 41 4.00 5.00 4.7805 41906
a7 41 4.00 5.00 4.0732 .26365
a8 41 3.00 5.00 4.0488 .73997|
h1 41 3.88 5.00 4.1250 .30746
Valid N (listwise) 41

Descriptives

[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
1 41 4.00 5.00 4.2927 .46065
2 41 2.00 5.00 2.9024 .73501
3 41 2.00 5.00 3.5854 .94804
4 41 2.00 5.00 3.8049 1.12293
h2 41 2.50 5.00 3.6463 .74367
Valid N (listwise) 41
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Descriptives
[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

b1 41 1.00 5.00 3.1220 1.32656
b2 41 4.00 5.00 4.5366 .50485
b3 41 2.00 5.00 3.3659 .94223]
b4 41 4.00 5.00 4.0732 .26365
ci 41 4.00 5.00 4.7805 .41906
c2 41 4.00 5.00 4.3171 47112
c3 41 3.00 5.00 4.0976 .73501

c4 41 3.00 5.00 4.0976 .73501

h3 41 3.50 5.00 4.0488 .40299]
Valid N (listwise) 41

Descriptives

[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

d1 41 4.00 5.00 4.5366 .50485
d2 41 4.00 5.00 4.7561 43477
d3 41 4.00 5.00 4.5366 .50485
d4 41 4.00 5.00 4.3171 47112
d5 41 3.00 5.00 3.8293 .54325
h4 41 4.20 5.00 4.3951 .19229]
Valid N (listwise) 41

Descriptives

[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
el 41 4.00 5.00 4.0732 .26365
e2 41 4.00 5.00 4.0732 .26365
e3 41 3.00 5.00 3.3659 .62274
e4 41 2.00 5.00 3.8049 1.12293]
h5 41 3.25 5.00 3.8293 47906
Valid N (listwise) 41
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T-Test

[DataSet0]

C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

One-Sample Statistics

N Mean Std. Deviation Std. Error Mean
hi 41 4.1250 .30746 .04802
h2 41 3.6463 .74367 11614
h3 41 4.0488 .40299 .06294
h4 41 4.3951 .19229 .03003
h5 41 3.8293 .47906 .07482

One-Sample Test
Test Value =3
95% Confidence Interval of the
Difference

t df Sig. (2-tailed) Mean Difference Lower Upper
h1 23.429 40 .000 1.12500 1.0280 1.2220
h2 5.565 40 .000 .64634 4116 .8811
h3 16.664 40 .000 1.04878 .9216 1.1760
h4 46.456 40 .000 1.39512 1.3344 1.4558
h5 11.084 40 .000 .82927 .6781 .9805
T-Test
[DataSet0] C:\Documents and Settings\User.USER-

6D4E826518\Desktop\mousa farah.sav

Group Statistics

jo N Mean Std. Deviation Std. Error Mean
hé 1.00 31 4.1667 .46547 .08360
5.00 10 3.9333 .34427 .10887
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Independent Samples Test

Levene's Test for
Equality of
Variances t-test for Equality of Means
95% Confidence Interval of the
Difference

Mean Std. Error
F Sig. t df Sig. (2-tailed) | Difference Difference Lower Upper
hé Equal variances assumed 2.668 110 1.457 39 .153 .23333 .16019 -.09068- 55734
Equal variances not assumed 1.700 20.596 .104 .23333 .13726 -.05246- 51913
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Descriptives

[DataSet0] C:\Documents and Settings\User.USER-

6D4E826518\Desktop\mousa farah.sav

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

5 41 4.00 5.00 4.2927 .46065
6 41 4.00 5.00 4.3171 47112
7 41 3.00 5.00 3.3659 .62274
8 41 3.00 5.00 3.8537 .88207
f9 41 4.00 5.00 4.5366 .50485
f10 41 4.00 5.00 4.2927 .46065
hé 41 3.67 5.00 4.1098 44661
Valid N (listwise) 41

Reliability

[DataSet0] C:\Documents and Settings\User.USER-

6D4E826518\Desktop\mousa farah.sav

Scale: ALL VARIABLES

Case Processing Summary

N

%

Cases Valid
Excluded®
Total

41 100.0
0 .0
41 100.0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha

N of ltems

.790
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Reliability

[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Scale: ALL VARIABLES

Case Processing Summary

N %

Cases Valid 41 100.0

Excluded® 0 .0

Total 41 100.0
a. Listwise deletion based on all variables in the
procedure.

Reliability Statistics
Cronbach's Alpha | N of ltems
.895 4

Reliability

[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Scale: ALL VARIABLES

Case Processing Summary

N %

Cases Valid 41 100.0

Excluded® 0 .0

Total 41 100.0
a. Listwise deletion based on all variables in the
procedure.

Reliability Statistics
Cronbach's Alpha | N of Items
.654 8

99



Reliability

[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 41 100.0
Excluded® 0 .0
Total 41 100.0
a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha | N of ltems
.841 5

Reliability

[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 41 100.0
Excluded® 0 .0
Total 41 100.0
a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha | N of ltems
.684 4
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Reliability

[DataSet0] C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid 41 100.0
Excluded® 0 .0
Total 41 100.0
a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha | N of ltems

.855 6

SAVE OUTFILE='C:\Documents and Settings\User.USER-
6D4E826518\Desktop\mousa farah.sav' /COMPRESSED.
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