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Introduction

In the last decades, management accounting faced increasing
challenges to adopt new approaches, designed to fit the changes in the
economic environment and developments business. So that
decreasing importance of tangible production factors versus the
growing importance of the intangible production factors as training,
developing, knowledge, and others. All of these affect on firms
performance and evaluation managerial performance.

Due to shortage of accounting profit, financial measures became not
fit to evaluate accounting performance. So attempts to reach the new
approach and measure can create value for the firms and stakeholders
reduce the conflict between them and fit to be to evaluate accounting
performance and still under study.

The Nature of The Research Problem

For years, public companies have been measuring their performance
according to the method of Generally Accepted Accounting
Principles (GAAP) and indicators such as Earnings per Share (EPS).
So the following points were summarized to present the main
problem:

1. Traditional measures can't present real economic firm position
not fit to evaluate their performance and create value for their
stakeholders.

2. Searcher thought that economic approach is called economic
value added measure will be more affectivity with accounting
adjustments on financial statements.

The Research Objective

This research aims at presenting characteristics and advantages of
economic value added measure. Through focusing on achieving the
main goal is using economic value added as new measure to evaluate
accounting performance instead of current traditional measures.

In order to reach this objective, other sub goals should be reached
first:

a) Defining disadvantages of traditional measures and motivates to
change to economic value added measure.

b) Highlighting the effective of using economic value added to

evaluate accounting performance, create and improve value firm.
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c) Examining the implementation of economic value added measure
to evaluate for Egyptian firms in technology sector.

The Research importance

The importance of this research is attempting to reach the best

measure fit evaluation accounting performance. In this search, | will

use economic value added approach for this purpose through the
following points:

1) Economic value added approach fit to evaluate accounting
performance and reduce conflict between management and
stakeholders interests.

2) Affect using economic value added approach on and firm™ market
value through create and maximize value for the firm and
stockholders.

3) Implementation on Egyptian information technology sector.

The Research Questions

This research examines the following questions:
Q1. Does shortage of traditional performance measure to evaluate

accounting performance affects firm growth?

Q2. Does economic value added approach contribute to reduce the
conflict between stockholders interests?

Q3. Can Economic value added approach implement into Egyptian
information technology sector?

6- The Research Hypotheses:

The hypotheses of the research are as follows:

First Hypothesis: There is shortage of traditional performance
measures to reflect firm economic position and evaluate
management performance.

Second Hypothesis: According to economic value added approach,
including the value into financial reports and adjusting financial
statements increase the ability to reflect the firm economic
position and reduce the conflict between stakeholders interests.
Third Hypothesis: Implementing for economic value added
approach into Egyptian information technology sector increases
the utility of financial reports and the fair ability to evaluate
accounting performance.
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The Research Limits

The research limits are as the following:
Objectivity limits: This search study how use economic value

added as accounting performance measure.

Implementation Limits: Implantation will be on two listed
companies in Egyptian stock market on the information
technology sector.

Time Limits: The implementation is limited between (2008-
2011).

The Research Methodology

In order to evaluate accounting performance by using economic
value added measure, the researcher uses both deductive approach
and inductive approach.

The Research Plan

The research falls into three chapters:

First Chapter: The shortage of traditional measures for accounting
performance.

Second Chapter: Calculate economic value added and use it to
create and improve firm value.

Third Chapter: Design implementation study and analyze its
results.
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