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Abstract

The dilemma of confidence in financial reporting under the Global Financial Crisis:
Causes and consequences and solutions

The study aimed at: exploring both external (investors) and internal (managements) decision makers
opinions regard the causes of dilemma of confidence in financial reporting under the global financial
crises, determine the consequences and suggest proper solutions.

To achieve the study goals, a specialized questionnaire was put together and distributed to a sample of
(424) investors and administration personal working in the listed companies.

The study findings were: (1) the main reasons created the dilemma: Investors fears both the impact of
global financial crisis, and recent global companies collapses on the local market. (2) Main consequences:
Investor's adoption of conservatism and no risk polices. (3) Main solutions: Urged the government
to create clear mechanisms for the protection of investments, and seeking the help of outside experts to

explain the amendments made to the standards of financial reporting after the global financial crisis
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