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(13)
(R)
(R?) 0.43
(0.185)
(15)
F (15)
0.05
(0.10 ) (14)
(14)
(15)
(0467 :R) =
(0.218 = Rr?)

- 279 -

-Ho5



2007 2 34
(14)
f f
t
) R? r
4758 | 231 0.185 0.43 0.006 3.94 22.636
(15)
f f
t
8 R’ r
3.455| 0.312 | 0.107 0.327 | 0.001 3.94 | 11.939
1.965| 0.565 | 0.037 0.193 | *0.052 2.77 3.863
4.074 | 0.781 | 0.142 0.377 3.94 | 16.597
3.446 | 0.625| 0.106 0.326 | 0.001 3.94 | 11.872
5.283 | 0.346| 0.218 0.467 3.94| 27.910
0.10 *
.(Singhvi and Deasi, 1971)
( )
) .(Gniewosz, 1990)

(TWO WAY ANOVA)

F (16)

(16)

(Ajinkia, 1980)

- 280 -

-Hob



(
(17)
(16)
F
0.776 3.09 0.255
0.403 3.09 0.918
17)
f
0.001 3.09 7.599
0.007 3.09 5.260
F (17)
A
- - (Dunnett C)
(4.49) (3.06)
.(3)
2

- 281 -

‘Ho7



2007 2

34

- 282 -

2002
(% 89 % 63)

(% 73)

2002

2002 2001 2000
(%73 %72 %71)
4



2001
1997
. 8
- 1997
1
1989
1987
8 14
2001
. 84
1999
1997  (22)
(31)
. 1976
(76)

2005
1 32
2005

1990

1997
1998
53

2000
17

2003

2003

- 283 -



2007 2 34

Fama, Eugene F. 1970. Efficient Capital Market: A review
of Theory and Empirical Work, The Journal of Finance,
25 (1): 303-417.

Gniewosz, G. 1990. The Share Investment, Decision Process
and Information Use: An Exploratory Case Study,
Accounting and Business Research, 20(79): 223-230.

Gyan, Chandra. 1974. A Study of the Consensus on
Disclosure Among Public Accounting and Security
Analysis, The Accounting Review, 49, (4): 721-743.

Healy, Paul, M. and Palepu, Krishna, G. 2001. Information
Asymmetry, Corporate Disclosure, and the Capital
Market: A review of the Empirical Disclosure Literature,
Journal of Accounting and Economics, 31(1-3): 405-440.

Healy, Paul M. and Palepu, Krishna G. 1993. The Effect of
Firm’s Financial Disclosure Strategies on Stock Prices,
Accounting Horizons, 7 (1): 1-11.

Hendrikson, Elden, S. 1982. Accounting Theory, 4™ ed.,
Home wood: Richard D. Irwin.

Lev, Baruch. 1988. Toward a Theory of Equitable and
Efficient Accounting Policy, The Accounting Review,
63(1): 1-19.

Lundholm, Russell and Myers, Linda A. 2002. Bringing the
Future Forward: The Effect of Disclosure on the
Returns-Earnings Relation, Journal of Accounting
Research, 40 (3): 809-839.

Milgrom, Paul R. 1981. Good News and Bad News:
Representation Theorems and Application, Journal of
Economics, 380-391.

Myers, S.C. and Majluf, N. 1984. Corporate Financial and
Investment Decision When Firms have Information the
Investor do not have, Journal of Financial Economics,
13:187 - 221.

Singhvi, Surendra and Desai, Harsha. 1971. An Empirical
Analysis of the Quality of Corporate Financial
Disclosure, The Accounting Review, 46 (1): 129-138.

Suwaidan, M. and EI-Khouri, R. 2000. An Empirical
Examination of the Relationship Between Increased
Disclosure in Jordanian Corporate Annual Reports and
Risk, Dirasat: Administrative Sciences, University of
Jordan, Amman, Jordan, 27: 467-476.

2002

2004
2005
2003

Abu-Nassar, M. and Rutherford, B. 2000. External
Reporting in Less Developed Countries with Moderately
Sophisticated Capital Markets, Research in Accounting
in Emerging Economics, 4: 227-247.

Ajinkia, Bipin B. 1980. An Empirical Evaluation of Line of
Business Reporting, Journal of Accounting Research, 18
(2): 243-361.

AL-Bastaki, Hassan, M. 1997. Extent of Disclosure in the
Annual Reports of Banks Operating in Bahrain, Arab
Journal of Administrative Science, Kuwait University, 5
(1): 22-43.

Al-Hijazin, Issa Y. 2005. The Disclosure Level of
Accounting Policies and its Relation with Size and
Profitability in the Jordanian Commercial Banks,
Unpublished Master Thesis, The Hashemite University,
Jordan.

Ball, Ray and Brown, Phillip. 1968. An Empirical
Evaluation of Accounting Income Numbers, Journal of
Accounting Research, Autumn, 176-198.

Choi, Frederick, D.S. 1972. Financial Disclosure and Entry
to the European Capital Market, Journal of Accounting
Research, 11(2): 159-173.

Chow, Chee W. and Wong-Boren, Adrian. 1987. Voluntary
Financial Disclosure by Mexican Corporation, The
Accounting Review, 64 (3): 533-541.

Committee on Auditing Procedure of AICPA Statement on
Auditing Standard No.1 C.F. Buzby S.L. 1975. The
Boundaries of Adequate Disclosure, The Singapore
Accounting, 10: 80-102.

Cooke, T.E. 1989. Disclosure in the Corporate Annual
Reports of Swedish Companies,  Accounting and
Business Research, 19 (74): 113-124.

- 284 -



The Effect of Accounting Disclosure at Published
Annual Financial Reports on Stock Prices
An Applied Study of Industrial Shareholding Jordanian Companies

Mohammad A. Al-Mohannadi and Waleed Z. Syam *

ABSTRACT

The purpose of this study was to examine the extent to which information in annual financial reports meet
investors needs and to measure accounting disclosure level in these reports, in order to identify the effect of
some variables on disclosure level, and to study the relation between accounting disclosure level and the change
ratio in share prices for the period around the reports issue date, and the relation between disclosure level and
market value of shares on the date of issue of these reports. This study also aims to identify the effect of
companies’ performance indicators (earning per share after tax, dividend per share) on the above two relations.
The study also aims to define consistency between companies’ disclosure of information and its relative
importance as expressed by respondents.

The researchers developed a questionnaire including 156 items expected to be disclosed in the published annual
reports. After determining the relative importance of each item, they were applied to the annual reports of the
Jordanian public shareholding industrial in order to measure the disclosure level of these companies.
Accordingly, the disclosure level was connected with other variables.

The results of this study, indicate that there is consistency between disclosure level of information items in the
companies’ annual reports and the relative importance of these items as a whole. The study showed there is a
positive relation between the disclosure level and total assets, sales and numbers of shareholders. There is
relation between disclosure level in financial reports and market value of shares on the date of issue of these
reports. The study also showed that this relation varies when performance indicators are different.

Keywords: Accounting Disclosure, Financial Reports, Stock Prices.
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