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The Extent of Implementing Responsibility Accounting Features in Jordanian
Industrial Corporations and It's Effect on Profitability and Operational Efficiency

Fatena Al-Gharaybah, Mamoun Al-D'bie and Mohammad Abu Nassar*

ABSTRACT

This study explores the extent to which seven primary responsibility accounting features are implemented in
Jordanian industrial Shareholding Companies, and the effect of implementing each feature on the company's
profitability and operational efficiency.

The required data were collected using a questionnaire which was distributed to 42 Jordanian industrial
Shareholding Companies traded in Amman Stock Exchange in 2007. The financial data related to the sample
profitability and operating efficiency were collected for the period 2004-2007. The study used central
tendency as well as dispersion measures to measure the degree of implementation of the responsibility
accounting features, and used Pearson correlation to examine the relationship between each feature and the
ratios of profitability and operational efficiency employed in the study.

The results of the statistical analysis showed that there is a significant relationship between the second
feature of responsibility accounting which is dividing the structure of the company into responsibility
centers, the third feature of responsibility accounting, which is to distribute costs and returns according to
responsibility centers, the fourth feature of responsibility accounting, which is to match between budgets and
responsibility centers, the fifth feature of responsibility accounting, which is using budgets to control and
asses the performance by compare between actual and planned performance, the sixth feature of
responsibility accounting, which is to analyze the deviation between the actual and predicted performance to
specify the person who is responsible for the deviation, and the seventh feature of responsibility accounting,
which is to have a system of motivation match with earning per share and the rate of return on assets. In
addition, a significant relationship between the fifth feature of responsibility accounting and sales added
value was found.

Moreover, a significant relationship was found between the second, third, forth and fifth feature of
responsibility accounting and employee’s productivity. Finally, a significant relationship between the fourth
feature of responsibility accounting and receivables turnover was found.
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